





TET 


TE COR 


poe tn te 010 


ae eae 





‘THIS DOCUMENT IS THE PROPERTY OF HIS BRITANNIC MAJESTY'S GOVERNMENT. 


ed for the use of the Foreign Office 


CONFIDENTIAL 
) 


FURTHER CORRESPONDENCE 


PART XIV 





Sir 1. Malcolm 
No. 2 


Sit L Muleoltn 
No. 1 


Sir I. Malcolm 


No.8 


Sir 1. Malootm 
No. 6 


Bir J. Maleolm 
No. 4 


Sir I. Malootay 
No.7 


Sir 1. Matoolm 


No. 9 


Sir 1. Malcolm 
No. 10 


Sir. Maloolm 


No, 17 


Sir 1. Malcolm 
No. 19 


Sir 1. My 
No, 20 


British 4 
tor 


No. 28 


Bir 1. Maloofen 
No, 23, 


Sir 1. Malookm 
No, 25 


(Pacis) 





TABLE OF CONTENTS. 


Date. Susser. 


1920 
wu. 7 | Reporte proceedings at Janu: 


jary meeting of the board 


‘Transmite statiatics of traffic through the Suet Canal 
for the month of Noveruber 1938, Calls attention to 
istics of wheat from Canada to British India and 

of petrol from Sumatra fo Baltimore, which appear 


for the frst time 


Transits memorandum on 
‘Suox Canal for the year 1 


n cargo traffic through the 
028, together with notes on 


for December 1998 and January 


th of Dr. C. Lely and Admiral Moreau, 
‘members of International ‘Technical Consultative 


Commmtasion 


‘Transits statiatics for the 


your 1928, 


‘Tranemite impressions gained during recent vis 


‘Suea Canal 


Koters to No. 6, States that Suet Canal Company have 
ropoanl by the president of the Mixed 


tribunal «i Alwsacurah th 
built at 

alld oun 

sive all tacilitien 


‘Transmit repo 
February 1 


Reports that committee of n 


and 455 fr 


hat « court-bouse should be 
wany does not intend to 


management decided to pro- 
of 
Ott, neh, as against 

ast yenr 


tans that Lont Incheape wil in due course pr 
Bir. Royiden wa nuccessor to Sir A. Brocklebank 


to whose death the preside 
The report te 


nt referred at the last boa 
1 presented to the general 
mod ohio dividends referred 


th annual meeting of sbiarabolders and various 


points of intereet 


Reports that Mr, Henderson represented His Majesty's 


‘Goveraiment at annual m 
ceelingy pasted off with: 


ting of shareholders. Pro- 
ut comment. Election of 


M. Laroche fo the board was confirmed. M_ E. Hoaet 


MG, Taurent, 3M, J. 
Naliche were re-elected 


‘Tranemnite report on tr 
April 1929 


bor, M, te Combe E. de 


through the Suex Canal for 





TABLE OF CONTENTS 





te Suez Canal trafhe return for May 102 
Draws attention to last paragraph 


Sir I. Malcolm Sir T. Royden was unanimously elected to the board to 
No, 30 auoceed (he late Sir A. Brocklebank 


Sir I. Malcolm - seedings of monthly meeting of the boand, 
No. 34 Sir T, Royden took his seat for the frst tin 


SirL Malcolm rte (a) for frvt wix monthn of 1920, 
No. $3 foe the month of June 1020 


Trowury ise Sve Canal dividends. Instructions hola 
based D 
uted, Te now apponrs that 
y brought for speculative rewsans 
and will not be diligently pursued. » Knol 
fs letlor form Mr. Mloxanider to Mr, Leith R 
fffect. Suggevia that counsel for His 
wrernment should be. inate 
on plaintiff, and that Suee Copal. € 
mel of this change of nt 
| 
J. Malcolm Sept... | Anglo-Exyptian treaty. Has discusses 
No, 36 t gues. Anke for nneut 
s ent in regent to the protection 
ee Conakand to he support that will 
leu to the cocpany in the nogotlations {or the 
mgstion of the concesnion after 1008 


Bir 1. Maleotem mite Sue Canal traf pork for the ms 
No. 37 1920, 


To Sir 1. Maloolm Anglo-Feyptinn tevaty. Refers to No 20, Pointe out 
No, 87 Uwst the Egyptian Government Is yniler treaty 
ligation to znnintain the Sweet Water Canal in pool 
vder. Any interferenoe with It would be a breadh of 
eo 6h ot the draft treaty, Should’ the: vornpany 
foroviee againgt emergencion, coniensees. cou 
stalled. at tow De ler the 
opportune for a statement in rogned to the 
povaliaf the corapany concen 
uld not be averse frota faforning 
Kigyptian Government that His Majesty’ Govern 
‘meat hope that the concession would be renewed, if a 
ble opportunity eecutred 
| » 2| Claims against the company, To inform the boned|thne 
Mr, Alexander bas been authorised to obtain opinion 
| of rench counsel. Explains reconsideration of atti 


| | tude adopted by His Majesty's Governinent in 1028 


Admiral Moreau ax French represontative on the 


Oct | Admiral Mornay has been invited succeed the Inte 


ms Ofice Minute| y 8 | Sues Cansl dividends, — Deseribee conversation with 
iMr. Sarray) Sir I. Malcolm. who laf record of hie reeeat mecting 
with the ton-goveramental Britith directors. Come 

pany cannot simply change over to paximent Sn gol 

Frans on account of actions which would be brought 

in French cour, capect 19 

ineane of 

reconciling thia with decision which may be given by 

nich court Sir I, Maloolm left.a deat leteer to 

leat of the company. Instructions should 

vent Uo counsel representing, Hix. Majesty 





TABLE OF CONTENTS. 





| Date. 


sw9 
ToSieP. Loraine... Oct. 10 


(Csiro} 
No. 1005 


Sir 1. Maleolm 
No, 48 


‘To Sir Loraine 
No, 320. Tel, 


Sir P. Loraine 
No. 810 


To Bir I. Maleolm 
No, 48 


Sir 1. Maleolm 
No. i 


Sir I. Maleolm 
No, 48 


Sir P. Lorain 
No. 468. Tal. 








Sues Canal dividends. Counsel's instructions, sbould 
‘bow he modified in that they may consult with counsel 
for the plaintiff to ensure that the case will be projierly 

J. They may intervene in court if necessary, 
JM bear in mind the desire of His Majesty ¢ 
int ot to appear as principals in the’ Case 


‘Trapainits Suez Canal teaffio'xeport for montirof August 


‘Tranamite copy of letter from 

‘inal Company in answer'to Welter 

‘copy of which was encloved in 

jou points. Maintains that 

tution contemplated by His Majesty's Government 

involves violation of the statutes of the company 

Fropowrs arbitration in Parisi place of Uinta (a 

Egypt: oterwise company may be faced with con 

fisting diane by Breach ad Key ian cours 

Coinpany would be flad to seo point settled in favour 
ot Truaiey, but not by deciaion of Egyptian courte 


Canal dividends, Refers to No. 28. Te 

neers ‘ot @ letter from Director-General of Suet Canal 
Corspany summarising w conversation 08 lsuea raised 
ty imtetveotion ot fii Sfajeny's Govermmoat, ta 
pian sours 


‘Tranumite atx tables showing financial results of invest 
ment by His Majesty's Government in fuer Canal 
Comnpany 


‘Suez Canal dividends, Hofers to No. 20, Mr. Mexander 
‘considers that His Majesty's Government’ should 
intervene in the ease st once officially. It appears 
‘undignified to. attempt to arrangw with platatifl’s 
Tawyers for proncctition of the case to finality 


‘Suer Canal dividends. Refors to No.1, Mr, Alexander 
imay intervane, but should leave 
wpetence of the court to. plaintit's 


Sven Canal dividends, Refers wo No. 20. Instevetions 
‘were eorarmuniented to eoubel, Transmnits letter from 
i aetting out reasous why His Majesty's 

‘chould intervene at once 


anal dividends, Refers to No, 28. Explains that 
logatity of article 74 of statutes of the company is open 
10 doubt,” His Majesty's Government have desided 
fnot to interrene on question of the competence of the 
Court, but will be obliged 10 Vahe necessary steps to 
‘ensure Uhat 00 the merita of the ease the arguments 
will be properly presented. Presient of the company 
thould be informed 


‘Traoatnite copies of Svex Canal traffic reports (a)_for 
‘first three quarters of 1029, (b) tor the month of Sep 
tember 1929 


‘Suor Canal dividends. Refers to No. 34, whieh be pro: 
‘posow to communicate in eatenso to president of the 
commpany 


‘Suer Canal dividends. Hearing has been adjourned to 
‘Bod December. British banker Rolo of Cairo has now 
intervened. His intervention is eecious and ont fide 
Tastructions contained in No. $20 have not been com 
munioated to counsel 





Sir 1. Malootm 
No. 80 


Sir 1. Maleatm 
No, 54 


To Mr. Reed 


ToiRlr P. Torsine 
No. a71. Tel. 


Sir P. Loraine 
No. 979 


Sir Lorwine 


No. 513, Tel. 


[20508) 


‘Suée Canal dividends. Counsel shovld be wuthorised to 
intervene within limite indicated in paragrapts rand 4 
of No, $4. On morta of the onse should gi tive 
Support, Should ascertain whether intervention on 
these lines is useful 


Transmit 4 summnry of prose inte on Sir I 
Malealmn's recent ‘on the renewal of the Suex 
Canal Company's concession 


Diseases mulence with King Pind, at whet Wie ee 
tion of the renewil of the Svea Cana Company's son 

n was touched on, King ik thn tt woul 
the bx Rgopt'e lotereat Wb renew the eotptasiah fone 

wire. Te akjated, but he thought Yoet thet 
[her's "aCtbads Yo soene emall raatters, wowh a0 the 
Fayment of fhe Ghathr tax, wax making the position 

ifieult. Mf, de Henoiat Intarmed Sit P. Lrnin 
thatthe copay i ok nent open. the aoa 
ot the renewal of the concession at present. Kin 
Fuad w ly trylag to osteuct ah axprose 

at of the views of Hie Ainjeaty's overnnent 


2! Trunenite an oftiolal report of the proceadingy at 1 


anval meeting of the Tnternalional Tashnieal ¢ 

| aultative ¢ tee of he But Canal Company 

| together with copies of the notes «ubmitted by Me 
Palmer and Mr. Howd 


4 | fee Canal iyi. Hefere to No, 88. Counsel st 
thet imuce on tv rnerits re dealt with 
neous asin of rosea insti 
‘woul he prejudiced in tavour of vali 
" Hin Majesty's Goverment 
aly fit mt to oppowe i. On yerite of the 
rt would. probably” decile in tevour of 
Wut partial intervention would. Toast 
fnante : 


nates of the Suex Canal Com. 
fer 1990 ne passed by the boar 


Expresses nappies 
ittee hy Mr, Mee 


wl dividends. Refers to No. 42. Partial inter: 

scene undesirable Enquire whether Mr 
Rolo’s action will enaute that the ease te properly pre. 
vented without the intersention of His Majesty's 


M hes 

at of his audience with King Pund 

see explanation of company's attitule in 

rl to the Ghaflir tax. King Fund apponred to be 

nfled nnd expressed hinwelt ae ig tneour of a 
renewal of the concession, but agreed that the qu 

should not be rived at the moment. ML de 

‘014 that he wos unable to account for Sie T. Mal 


n nls, ‘Traneinite a copy of m letter from 
ir. Alexander setting out objection to partial in 
vention by Iie Majesty's Government 


Sues Canal dividends. Refers to No. 45. Lawyers 
hold tat cage will be peoperly presented ns the result 
of Mr. Holo's intervention. ‘They refer, howaver, to 
Sesirabillty of intervention 2 ease nn 





50 


‘TABLE OF CONTENTS. 





Bir 1. Muleolin 
No. 83 


‘To Sir P. Lorsine 


No, $80, Tel. 


Sir P. Local 


No. 638. 


Sir P. Lorsine 
No, SH, Tel, 


| vec 17 | Transmita Suen Canal tafic report for the mont’ of 
‘October 105 


17 | Suez Canal dividends. Refers to No. 48. In view of 
their opinion that case will be properly presented and 
gued as the result of Rolo's intervention, counsel 

ould be instructed to confine thernselves to bolding n 
atching briat 


28 | Suet Canal dividends, Refers to No, 50. Hearing was 
resumed on ist December, Counse) are so) tar 
satisfied with the conduct of the case 


al dividends. Arguments concluded, Ministes 

ed and war given coe rock in which 
{ofl bis arguments, ‘Counsel state that case wax wel 
argued : 





Printed for the use of the Foreign Office. 





CONFIDENTIAL, 


Further Correspondence respecting Suez Canal. 


Parr XIV. 


[J 76/17/16) No. 1 
Sir I, Malcolm to Foreign Office —(Received January 10.) 


(No. 2, Commercial. Confidential.) 
Sir, Paris, January 7, 1929, 

I HAVE the honour to inform you that at the January meeting of the board of 
the Suez Canal Company the chair was taken by our vice-president, M, André Lebon, 
who made a speech of ew year greeting to the members of the board, and added an 
expression of his deep satisfaction that the news of His Majesty's health was much 
more reassuring. He congratulated the company upon having achieved a record, 
both of tonnage and of receipts, during 1928, a record unsurpassed in the previous 
history of the Canal 

He informed us that no less than five members of the board were now in Egypt, 
i.e., the Marquis de Vogié (the president), Lord Tacheape (vice-president), 
MM. Barrére, Laroche and Miriel, and that’ three others, M. Edgar Bonnet, 
M. Roume and myself were shortly following, 

T have, &o 
TAN MALCOLM. 


[J 78/78/16) No. 2 


Sir I, Maleolm to Foreign Offce.—(Received January 10.) 


{No 1. Commercial. Confidential) 
Sir, Paris, January 7, 1929. 
T HAVE the honour to transmit herewith the statistios of trafic through ‘the Suez 
Canal for the mouth of November would call particular attention to the 
statistics of wheat from Canada to British India and of petrol from Sumatra to Baltimore, 
Which appear for the first time in this report. 
Thuve, &e. 
TAN MALCOLM. 


[20503] 





Enclosure in No. 2. 
Renseignements aur le Trafic, Novembre 1928. 


LE transit. de novembre 1928, qui sest dlevé &- 2,769,000 tonnes de jauge nette, est 
supérieur de 285,000 tonnes & celui de novembre 1927.” augmentation est une des 
‘oie plus fortes constatées en un mois en 1928 


Janvier ... 
Février 
Mars 
Avril 
Mai 
Juin 
Tuillet 
Aodt - 
Soptembre 
Octobre ... 
Novembre 


Liacoroimement par rapport A novembre 1927 port 92 pour cont sur I 
movieaeitdeustios ree 





hovel ene Ditférence en 
Novembro 1998, | Novembre 1927. oe 


Teanea! > |) Toammn 
Prurordau ad. ..| 1843000 | Lr9.000 
Dawadwuvord °> 3.) agooo | 1403000 


Humemle —..) 2768000 


‘Toutos los eatéyorion, sauf celle des opérations militaires, sont en progris: 





Novewbre 1088, | Novembre 1997. | Diewnce en 
Tonnes. ‘Touues Tous 
1gt000 | 1,818,00 33,00 

‘77,000 113,000 

161,00 22/000 

stom) = im 


253,000 
23,000, 


"764,000 


__Liaugmentation du transit sur lest est due pour 88,000 tonnes aux bateaux- 
citernes, 

‘Les autres nayires ages sont en accroissement de 4,000 tonnes seulement. L'Afrique 
orientale, Jes Indes nderlandaises et I'Australie, qui n’avaient pas attiré de tonnage vide 
‘en novembre 1927, en ont fait venir 25,000 tonnes pendant le mois envisagé, ot I'Inde 

18,000 tonnes, au lieu de 32,000 tonnes l'année précédente. Enfin, Abou- 
t Koaseir Sgurent en légire diminution, de 8,000 tonnes. 

Llaceroissement trés marqué du tonnage postal par rapport & novembre 1927 est 

dQ pour pris de moitié & Paugmentation des services allemands (+ 50,000 tonnes). 


Diailleurs, dans les’ mois, pros des sept dixidmes du tonnage allemand transiteur sont 
constitués par des postaux. A ce point de vue, le transit postal de I'Allemagne est & 
rapprocher de celui des autres grandes nations : 


Povrventace du Ton: ital dans l'ensemble de chaque pavillon. 
(ists do vovenbre 1928.) 


Italie . . - . C 73 
Allemagne —.. & i ae 
France ~ os 53. 
Is = a6 
1S ‘ 
Angleterre ... Ww 


Toutes catégories de transiteurs comprises, les navires frangais ont réalisé leur 

recurd mensuel, avec trente-quatre traversées ot 183,000 tonnes do jauge nette ; leur 
jeut maximum (177,000 tonnes) avait été obtenu il ya un au, en novembre 1927. 

‘Dans la répartition du tonnage net par régions de 'au-dela dé Suez, les principales 
différenoes sont les suivantes: Indes néerlandaises, + 89,000 tonnes; Chine, Japon, 
Vladivostok, + 80,000 tonnes; golfe Persique, + 79,000 tonnes; Afrique orientale, 
+ 54,000 tonnes ; “Australasie, + 48,000 tonnes; Inde angliise, — 73,000 tonnes, 

Les Schanges de marchandises se chiffrent par 2,749,000 ‘tonnes-poids ; ils. sont 
supiriours de 203,000 tonnes nu chify de novembre 1927. Laugmentation porte 
‘uniquement suc le trafic nord-sud 





=“ Ni000 


2.546,000 | + 200,000 





Métaux ot machines 


Matériel de chemin de fer 
Houille as 


17,000 


Liaugmentation totale du trafic de sortie est due pour pros de moiti¢ aux envois de 
métaux ot machines. Le ciment réalise son maximum mensuel. Pour la houille, les 
envois da Royaume-Uni dépassent de 26,000 tonnes ceux de novembre 1927 ; ils ont 
poursuivi le mouvement de reprise visible depuis trois mois: 20,000 tonnes en 
septembre 1928, 43,000 tonues en octobre et 57,000 tounes en novembre, 

Dans Te commerce du pétrole, ln Russie (mer Noire) vient en tite dee pays 

fiteurs, avec 18,000 tonnes; les Rtats-Unis n'ont fourni que 1,000 tonnes. En 
novembre 1927, Amérique avait expédié 19,000 tonnes et la Russio 17,000 tonnes. 

Parmi les’ régions de destination de l'au-dela de Suez, la Chine, le Japon et 
Viadivostok ont (toutes marchandises comprises) augmenté leurs importations de 
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165,000 tonnes, correspondant aux sept dixiémes du progrés total du trafic nord—sud ; cea 
régions out surtout développé leurs achats de métoux et machines (+ 62,000 tonnes). 
Au retour, voici le classen i 


Trafle sud-vord, | Novembee 1937, 


Tous 
ence 4 nooo 
Capea : rin000 
Sate ces tor900 
Madganine 

Pores demon 

Paco hed 

wie 

Shere 

Arachis 

Caoutchoue 


feet tee 


Les différences los plus marquées sont la diminution de 101,000 tonnes du pétrole 
brut et Vaugmentation de 53,000 tonnes de essence. Dans, Tensemble, les huiles 
minérales sont wn reoul de 22,000 tonnes, 

Le coprah n'avait jamais été aussi ubondant ; il dépasse de 11,000 tonnes son 

récddent record, tabli en octobre 1921, En ce qui concerne le munganise, Abou- 
jnima, qui tigurait pour 21,000 tonnes en noverbre 1997, n'a rien envayé cette fois, 
tandia que I'Tnde anglaise est en régrossion de 25,000 tonnes, 

Le blé (Australie, 57,000 toner; Inde, 1,000 tonnes, &e.), si son total a peu varié 
par rapport au mois correspondant de 1927, accuse une reprise intéressante sur les mois 
précédents de 1028: septembre 38,000 tonnes, octobre 11,000 tonnes, novembre 63,000 
tonnes. 

Quant au sucre, cest Australie « © 6t6 Te principal fournisseur ; elle n'en 
avait jamais tant fait passer en un mois: 41,000 tonnes sur le total de 63,000 tonnes, 
En novembre 1927, d'ailleurs, c'était dgja le Commonwealth qui venait en tate des pays 
exportateurs aveo 24,000 tonnes sur un total de 52,000 tonnes, - 


A signalor en outro : 


(1) Deux exemples, assez rares uu Canal, de pays faisant venir de I'étranger des 
produits dont ils sont généralement exportatetra 


800 tonnes de blé du Canada étaient dirigées sur 'Inde anglaise, qui, on le 
sit ne trouve pax actullement sur place de quoi asurer st consommation en catte 
céréale 5 

8,836 tounes de pétrole brut, embarquées A Sumatra, étaient expédides sur 
Baltimore; c'est la premidee fois que les Etats-Unis importent de Thuile minérale 
vil Suez, et la raigon nous en éebappe, 


(2.)_ Une nouvelle expédition sur les Btats-Unis de mélaase de Java (7,449 tonnes) ; 
un premier chargement avait été observé en septembre. 

(8.) Des envois de gypse (8,136 tonnes) plus importants que d’habitude et sur 
leoqurls 681 tonnes avaient 6&6 embarqudes & Rouen pour Ta: Chine et la Nouvelle 
Calédonie. 





[3 608/78/16} No. 3. 


Sir I. Maleolm to Foreign Ofice.—(Received March 6.) 


(No. 5. Commercial. Confidential.) 
Sir, Paris, March 4, 19: 
1 HAVE the honour to enclose herewith « memorandum on cargo trafic through 
the Suez Canal for the year 1928, together with notes on the general trattic for 1 
saoath of December 1998 and of January 1929, None of thee is for palliation, 
Thave, &e. 
TAN MALCOLM. 


ielosure 1 in No, 3. 


‘enseinementa sur le Trafic des Marchandises en 1928. 


LES échangos de marchaudisen on 1928 atteignent le chiffre record de 32,622,000 
tonnes-poida. 

Ils se «écomposent en 11,968,000 tonnes du nord au sud et 20,659,000 tonnes du 
sad au nord, 

‘Tandis que dds 1924 le chiffry obtenu au retour dépassait les meilleurs résultate 
dlavant-guerre, & la sortie au contraire c'est la. premidre fois que le trafic est supérieur au 
maximum réalisé en 1913. 

Dans le relevé ci-dessous, les résultats recon sont italiqués : 


‘Taarie aunuel des Marchandises. 


(Mltiers ds tonnenpotta) 


a Nord-sed | sod-Nind, | Bosemtle 


ore 16.908 25,544 
u80 14456 arte 


aay 16710 25,520 
soz rare 0578 
n04 15,605 28,409 
11,082 18.441 29,088 
11968 sey see 





Pour les exercices figurant 4 ce tableau, 1928 est dono In promiére année ob los 
doux directions da trafic établissent simultanément des maxima. 


Par comparaison avec 1927, les 
de 3,099,000 tonnes, soit de 10°5 pour cent 


de marchaudises de 1928 sont supériourn 


Auguieptatione 
feo 1925. 


‘Tones, 
'551,000 
2,219,000 











6 
A Ia sortie, of le progrés représonte 28°4 pour cent de augmentation globale da 


trafic, voiei Vordre d'importance des principales marchandises (les chiffres italiqués sont Dans le trafic du pétrole, c'est également Ia Russie qui gagne, sur 1937, ce que 
coux qui constituent des maxima) perdent les Etats-Unis: 


‘Traric Nord-Sud. Provenances du Pétrole. 


(Millers de tonnes-poids.) (Millers de tounes-poids) 
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wie 
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Le pourventage des envoia russes dans le total du pétrole nord-sud est passé de 
22 pour cent en 1927 A 59 pour cent en 1928; celui des expéditions américaines, de 
6% pour cent & 85 pour cent. 

Enfin, il faut remarquer que, en dépit de won total tris élevé, 1a masse des produits 
non dénomnés par les capitaines (3,608,000 tonnes) a légdrewent diminué par rapport & 
‘son chiffre de 1927: elle représente 30 pour cent du mouvement de sortie, au lieu de 
88 pour cent en 1927. 

‘Au retour, od Vaceroisiement correspond 4 71°6 pour cent de Vaugmentation du 
trafic dans lea deux sens réunis, lee principales marchandises se clasyent comme auit (lea 
chiffren italiqués constituent des maxima) : 


Sth iee eisai ee 


Los métaux ot machines winscrivent toujours an premier rang, avec un pourcent 
dova8- pony eons dar trae’ total tuord-and” our 1090, eontre ‘40% pour Gone Tonnes 
ent, 
‘La diminution de 61,000 tonnes sur los envois de houille porte, pour 42,000 tonnes, ‘Taare Sud-Nord, 
sur les expsditions du Royaume-Uni, 
Pour le commerce du sel, voici In décomposition par provenances principales: (Odiers de wnmes-poda) 


| Ditiérences en 
ES 192, 


Provawaxons du Sol | 
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| 
(Millers de tonnee-polds.) Pétioln true i 
- a Feves de soya é 8 
Riz. ‘| F 184 
1a. | r | a 
a 169 
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46 

6 
0 
an 
187 
0 
Wy 
2 
“ 
n 
y 


| 
comin an 





La Tissié, A elle soule, a done gagné ici tout ce qu'ont perdu TEgypte, I'Eapague 
at Angleterre, at aes envoi deviennent de plus en plus importants: 
eee = 
Passaces de Sel de Russie. Mies 
pies, anh 
Tonnes, Pour cent. Dulles vagdesiee 
8,000 soit 23 du trafic total du sel au Canal, Ligeti 
87,000 7°83 a a fos 
2 0 





2 ayes Ginoce 
29,000 1 a autres prokie, 
45,000 i Marciabiees non denomastes pa los 

112,000 {193 opine ee 


+ Fete aeee lender rae ee 








Un seul produit, lo bl6, accuse une tris forts diminntion, 660,000 tonnes, portant & 
concurrence de 73 pour cent sur les envois australiens : 


Provewanoes du Blé. 
(Millers de tonnes-poits) 





Austeatio 
Inte anglaise 
Indes nerlandaians 


Pendant quatre années consécutivement, le trafic total du blé au Canal a, 
alternativement, été élové une année, puis faible l'année suivante; et le fait wo vérifie 
tant pour les en'vois d’Australie que pour lex expéditions de V'Inde anglaise 


Le bil6, de la douxidime place qu'il ogenpait ot 1927 parmi les produits sud-nord, a 
rétrograié bla sepidme on 1928 
‘mais, on augmentation do 275,000 tonnes, n'avait jamais encore été aussi 
‘abondant ; tous les pays expéditours sont en aecroissement : 


ProvewaNors du Mais. 


(Millers do tonoas-poide) 


Indes oderandaane 
Indochine 
‘feu oreotale 
iaiogtae 
ter” | 


Le commerce du suere, en progrés de 198,000 tonnes, fait ressortir, en méme tem 
au a grins prin dos eovoiajavatias le role trbe important de’ Australi: du 
quatridens eu 1924 T’Australie est passée au deuxidme ‘en 1923 parmi les 
pays qui foursttent ta deanée ax trade di’ Cunal ce 


Puuwotraces Provenances du Sucre. 
(Millioes de tonnes-poida) 
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Les minerais et waétaux progressent, dans ensemble, de 222,000 tonnes. Presque 
tous les éléments qui en constituent le trafic accusent des auymentations : 


(Millers de fonnes-poids.) 





ive 
Plow 
Ein 
Chrowe 
Cuivre 


Graphite 





que leurs chiffres absolus ne soient pas encore parmi les plus dlevés, le chrome 
Lie eteaias Semen apie ea plus que doublé par rapport & 1927. 
Pour le chrome, augmentation est surtout appréciable dans los euvois d’Australasio 
(+ 19,000 tonnes) et d'Afrique (+ 17,000 tounes), Pour Ie cuivre, 'accroissement est 
presque localisé aux envois africains, originaires urtout de la région du Katanga, 

Ie trace de inde importane, on peut notr Mscroimenent, aus marqus 
que soudain, des envoin de tapioea et de manioc, et le nouveau développement, 
expéditions de mélasse, lesquelles n'ont fait leur apparition wu Canal quien 1925 : 





ioc] Meta 


Tonnes. 
1934 : . 2 

1925, 2 98,000 
1936, i 4 106,000, 
ir 158,000 
1938 ; 278,000 





Mais ln vraie caractéristique de l'année 1928 est Vaotivité sans préoédent du 
commerce des produits oléagineux: Taugmontation globale qu'il acouse (1,096,000 
tonnes) correspond h 60 pour Seat de Taourclasenant diensemable du tras sudl-nord. 


Cuasseaest des Marchandises sud-nord par Groupes. 
(Millers de tounes-poide,) 
Différencea on 


Hides mlosrales 

‘Ofrdalon 

Minerais, oétauic 

Tete See 





Les principaux éléments qui constituent ee groupe des 
presque tous, ressortir des augmentations sur Tannge préeéden 
‘Trarte des Produits oléagineux. 
(Aiers de tounns-poida) 





Ditférwaces on 
} 19s. 1988. 


as 
313, 
168 
12 
‘3 
a 
1 
Pry 
6 


[=e 
ma 
Horas 
is 


6 
“ 
95 


tee t i ttet 
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Les faves de soya, on Ie aait, viennent exclusivement d’Extréme-Asie ; les arachides 
doivent leur necroissement aux envois plus nombreux de I'Inde anglaise (cite orientale 
+ 218,000 tonnes, ebte ouest -+ 156,000 tonnes), ceux de Ia Chine ayant diminué de 
69,000 tonnes ; la plus grande abondance du coprah résulte surtout des envois dea 
Straits et des iles de Ia Sonde (+ 183,000 tonnes) ; enfin, le progrds des graines de 
coton est sensible principalement (+ 89,000 tonnes} dans les expéditions de la cbte 
oeeidentale de MTnde 

Le graphique* qui suit met en relief 'évolution, au Canal, du trafic des’ produits 
oléagineux depuis quelques années. 

‘Signalons enfiu que l'ensemble du commerce des huiles minérales (8,842,000 tonnes) 

uqmenté que de 184,000 tonnes sur 1987." Liemor que ce commerce a oan 
depuis la guerre, remarquable en 1921 et 1922, puis en 1925 et 1926, s'est, depuis, 
beaucoup ralenti 


‘Tnario annuel des Huiles mingrales, 


| Chargements «ies. | 


Ditférences aur 
cexercice prevent 


Tones. 
536,000 
(684,000 
151,000 
170,000 
389,000 
338,000 


131800 

3,001,000 

3.182}000 

21322,000 

261,00 

fs 3,019,000 

ou 3,158,000, 139,000 
1998 5 : : 3,342,000, 184,000 


+e tee 


Les deux tableaux ci-aprés indiquent Ia décompostion du trae par principaux 
deatinatalres ou expéditears do into de Bucs : = 


‘Tuarte du Nord au Sud. 


Décompesiton par prinsipaus Pays datinataire an deld de Sue 


Faye, 





Irate anglaise 


‘hie, Topo, Wiativostole 


Tides néorlandaiven « 


Australio 
Afrique orieutale ° 








u 


‘Tarte du Sud au Nord. 


Décomposition par principaux Pays expéditeurs au deld ae Sues. 


Pays [aeow. | [ee gf ee 


Tonnes. | Younes. Younes 
Inde anginise saorpoe | 728000 | + 748000 Bie 

‘Autres olfagiveux 139,000 

Orge sss + 122,000 

Mangandse 89,000 

5,299,000 000 Halles minérales 204,000 

31434,000 ‘Tapioca, manioe :. + 148,000 

Mats 188,000 

C+ 125,000 

121.000 

Chie, Japon, Vadivowtok 1845,000 | 3 000 

atralle we zimiso00 | 2046, 2 = 484,000 

* 39,000 

80,000 

Fruita 2.2 +, 48,000 

Vide finite 228,000 

| + 103,000 3,000 


Enclosure 2 in No. 3. 
Renseignements sur le Trafic: Mois de Décembre 1928. 


DECEMBRE 1928 a connu une activité suns précédont ; le tonnage de jauge vt les 
éhanges de marchandises navaient jamais été aussi dlevés : 


Augmentation sur 
saaslin aatécoat 


Toate 
70,000 
bo,000 


Les records mensuels d’avant-guerre sont dépussés pour In cinquidme fois en cv 
qui concerne les marchandises vt pour la onsitme fois en co qui touche la jauge nette : 


Reoonns monsuels successifs, 


r 
Jango vette, — | Marchandivos 


Avant guerre: Tonnes | Tonnes 
Mare 1913 mt is 2418,000 
= 19d % 
Pendant ot apros la guerre: 
‘Oetobee 1914 


297.000 
285400 
2,844,000 S 
2,667,900, 2,733,000 
Bs 2,786,000 
2,405,000 {892,000 
3,862,000 991,000 
3.02,000 3,050,000, 


Tab peels 
de 3 millions de Gunes 
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Par comparaison avec décembre 1927, le tonnage de jauge net (2,932,000 tonnes) 
ressort en accroissement de 363,000 tonnes, et l'augmentation est surtout marqués dans 
Je mouvement sud-nord 


Toutes les catégories, sauf celle des opérations militaires, sont en progrés = 





Décembee | Dicembre — Différences en 
efea Ws | ae, W827. 198 


Tonnes. Tonnes 
‘Commarcialen -+| 1.785.000 | 1,481,000 
Pontales 'sx9,000 ‘xc2,000 
Sar lost 3 249,000 234,000 
Militaiven 39,000 52,000, 





La navigation d moteurs ge chiffre par quatre-vingt-yuatro traversées et 500,000 
tonnes de jauge notte, Clest Th son maximum mensuel ; son accroissement sur 
décembre 127 est de 203,000 tonnes, correspondant & 56 pour cent du progris total du 
transit, 

Le pavillon allemand, avec soixante et un traversées et 329,000 tonnes, établit un 
nouveau record, qui surpasse de 33,000 tonnes son préeédent maximum, 

Des bateatix anglain transportant doa touristes oot transité, jugeant ensemble 
29,000 tonnes, 

Les échanges de marchandises (3,050,000 tonues-poids) sont supérieurs de $46,000 
tonnes au résiltat de décembre 1927 ; ici, comme pour Ia jauge nette, In progression 
porte surtout sur le trafic mud-nord 

| Décombee: Décombro 
rs oer 
Toone | ‘Toanes 
rose" | "yoo00 | + tana00 
Keo | 8tao00 | + 431,000 


Bosaeo | 23804000 | + B00 
© Recoed. 


A Ia sortie, les principales marchandises se classent comme sui 





Ciment re 
Materiel de ehewmin de for °. 


beer eee 


Si augmentation totale du trafic de sortie est due, pour 78 pour cent, aux envois 
de métaux et wachines, il faut cependant wigniler que les engrais n'avaient jamais été si 
iow représentés, et que le pétrole a donné son meilleur chiffre meusuel de Fannée. 
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Au retour, voici le classement des principaux produite 


Tonnes, 
Pétrole brut 186,000 
Socre 3 145,000 
Jute 2 2 142000, 
Miversis (autres que mangandse) ot 

eta i 106,900 
Fores de soya | 
Manganive > | 
Arachides 
Canatebone | 
Copa +} 
Fanoce 
Laine 


Tei, les principales marchandises sont toutes ou augmentation. La pétrole brut, 
dont les passages s'étaient ralentis depuis deux mois, a réalisé une gross reprise et 
‘épasse de 6,000 tonnes son maximum préeédent, On remarquera, par ailleurs, que lee 
envois de pétrole brat et essence paraissont sujets A de grosses variations d'un mois & 
Yautre 


¥, | Total bailes: 
re [ee 


Tonnes, Tonnes. 
174,000 304,000 
24,000 340,000 
70.000 235,000 
155000 841,000 


Dans |'ensemble, le trafic des huiles minérales est en augmentation de 128,000 
‘tonnes sur son chiflre de décembre 1927. 

‘Le sucre fait resortir le plus fort accroimement du moi par rapport & décembre 
1927, Lui aussi a subitement progressé par rapport au moix immédiatement anterieur, 
et le niveau qu'il a réalisé wavait pas été attoint depuis aodt 1924, Voici, depuis trois 
‘mois, les provenances principales de cette denrée : 


Mois [ema Auatatie: |  Afeigue: | Paton. | hweren. | Yat 


Tomes Tower | Teas vanes, 
Qetobre 7.00 a 000 60,000 
Noveabre 15000 41,000 4000 4 2 43,000 
Dhcemtee “| 14000 47,000 4000 x ‘ 163,000 





La reprise est easentiellement due & l'apparition du suere javanais (lequel u'avait 
donné que 2,000 tonnes en décembre 1927), mais il faut noter aussi que jamais encore In 
part dit sucre australien n'avait été si importante. 

Pour lea autres produits, il suffira de mentionner que le eaoutchoue (01,000 tonnes) 
et Ia Inine (61,000 tonnes) réalisent, eux aussi, des maxisa. 


A signaler enfin les remarques suivantes : 


(1.) La moyenne de charge cles navires transportant des marchandises atteint son 
chiffce record : 6,448 tounes-poids ; 

(2) La Clan Line a fait transiter pour la premidre fois par Je Canal un uavire & 
moteurs, le“ Clan Macdonald," de 8,159 tonnes de jauge brute: 

{8.) L'Australie a expédié 2,022 moutons vivants sur Novorossiak. 





it 


Enclogure $ in No. 3. 
Renseignements sur le Trafic: Mois de Janvier 1929. 


L'ACTIVITE du transit, déja remarquable en décembre 1928 puisque le tonnage 
net de ce mois avait dépansé tous les chiffres précédenta, s'est encore accrue en janvier 
1929: In jauge, supérieure de 70,000 tonnes a celle de décembre, atteint pour la 
premidre fois le niveau de 3 millions de tonnes (exactement 3,002,000 tonnes), 

Si le trafic des marchandises reste inférieur au réaultat record de décembre, du 
moins est-ce d'un écart peu important 


Dennen 2h) Jair tee, | Riis 
Tonnes 

Jnnge nate. + "rte 
Matebandinn <2 toin00 


Jauge nette.—Par rapport & janvier de W'année dernidre, la comparaison est la 
suivante 


] Avgmentations 
* wine 1929, | AUmentat 
Jouvine 1928, | Janvier 1vaa, | Aementati 


Tonnes. ‘Tonnes Tonnes 
1473,000 1,474,000" 201,000, 
¥88000, 1,528,000 110(000 


2,001,000 «Se, | 341,000 
© Reco 


Le mouvement de sortie n'avait jamain été auaai intense: il exedde de 111,000 
tonnes son rvcord de mai 1928, 

Drus oe secs nord-sud, les navires sur lest totalisent $88,000 tonnes, meilleur 
résultat enregistré depuis janvier 1925. Sur ce , les bateame-citernes lagen 
figurent. pour 240,000 tonnes, ce qui constitue leur maximum. 

‘Au point de vue des opérations effectuées par les navirex tranaiteurs, voici Ia 
comparaison entre janvier 1928 et janvier L929 : 


(Mitiaes de toxnes de jaoge vette) 
5 Ditdrences 
en 1929 


| Janvier 1928, | Janvier 1080. 


1.504 1737 vs 
art ‘0 5 
21 

3 a8 





Tonnes 

1,700,000 

‘324 000 

£200,000 

suidols 44,000 





La répartition du tonnage entre les régions de lau-deld de Suez (deux sens du 
trafic réunis) fit ressortir que la moitié de lacorvissement total ext due au progris de 
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Ja navigation avec les tles de la Sonde. Cette navigation siéléve & 457,000 tonnes, 
liew de 287,000 tonnes en janvier 1928, et les traits principaux de I'accroigement sont 
kes suivants 


| Janvier 1928. | Janvier 1924, 


Nord-sod — Tonnes. |... Tomes, 


25,000 | + 25,000 


sae ple poet eee 


changes 
‘affectan as trafic de Ia maclnsee 
et da potrole: + 64,000 
Relations avec lev Crate Unis + 24000, 


Parmi lea navires ayant, cs a ae 3 deatnation dee hea de la Bonde 
Jour premitre traversée, on peut si denx cargos A moteurs neufs * Poelau 
Rocblah et " Poclau Laut," tla Compagnie Nederland, d'une juuge brute de 9,749 tonnes 
ot de 9,681 tonnes respectivement. 

Les échinges le marchandives (2,990,000 tonnes-poids) sont supérieure de 343,000 
toanes h ce quis avaient été en janvier 1998 


‘Tunvier 129, | Abgmentations 


nnvier 192, ee 


Tonves, Tounes, 
988.000 185,000 
1,868,000 


Dans le trafic de sortie, qui n'avait jamais été aussi abondant, les principales 
marchandises se classent ainsi 


‘Tralie nord-aud. nirien 1999, 


Tosnes. 
£08,000 
102,000" 

0,000 
75,000" 
42.000 
415800 
34,000 





Les eugrais dépassent de 20,000 tonnes leur préeédent record, et le ciment de 
5,000 tonnes le sien. La houille n'avait pas, depuis vingt et un mois, été aussi bien 
représentée, tandie que les produits non dénommés par les capitaines sont en augmentation 
de 48,000 tonnes, totalisant dis lors 358,000 tonnes, 

Par contre, fe commerce du pétrole n'a atteint que 11,000 tonnes, en diminution de 
81,000 tonnes ur sou chiffre de janvier 1928, Il faudmait remonter de trente mois en 
arridre pour retroaver un chiffre aussi modique, 
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Au retour, voiei le classement des principales marchandises - 





7 
Trae sud-ord. Anion 192. Ditiérences on 1920 


Tonnes. 
Arachides ; 145000 
Porendemoys 2 : 143;000 
Rawenre = hoon 
Miocene magia) 

sistas 110.000 
Jute : 106.000 
Secre Inaivon 
whe nz 00 
Manganive 3000 
Oroatae 00 
Soph 
ra 
Petre brat 
[etronolginen 


LE Leth teee 





da poeh alan fap par a tebe rte diminution de 101 000 tonnes a ls rubrique 
a pétrole brut, atténage dans une tris large mesure, il ext vrai, par len augmentats 
doa autres sortes dues minérales, notamment de Tosaence. joa 

La rafineric de Swansea n'a été lo. point de destination que de 27,000 tonnes de 
chargemonts liquides, au lieu de 130,000 toones en janvier 1928 : 


Exvors d'Abadan, 


nnviee 1080, 


Sesion ht F 
Sores pets wghststvPrs sais 
Port tea ison 
3 te 
toe 
$2,000 
Ports b ores on Sieditrruaée. Shoo 
Touts, | Ramo ioa00 
Liactivité du commerce des produita oléaginowx, qui fut Ia. grande caractériatique 
de Yexercion dernier, we xo dément pas: ce sont deux produite de ce groupe, 
Atuchidles ot ln fovee de woys, qui fournleut en janvier 1939, parm’ lea murchedioes 
t-nord, lea chit individuole lw pln Slovéa- L’ensemble Aw groupe Femrocte de 
Beancoup sur tons Toy atts du trae de retour = 


rier 38 Digéreares wr 
a Janvier 122% 
Tounes Tonner 
OMagivewe 401,000 ‘too 
Hailes inérales <> 7000 
Testes 3ijoon 
Miniews, nétaax 3/000 
Carsales 1600 


Abignalér en outre 

(1) Parmi Jes unités nouvelles au Canal Ie transit de deux bateaux-citernes danois 
(slang Morr” de 8,973 wonnes de jage uette et" Anna Moers de 6,394 toate), 
qui sont les pretiors tankers passés & Suez sous ce pavilloa ; 

() Ta Weworaded destontion dt Auetahe da! " de la Peninsular and Oriental 
Company, bateau A classe unique que cette société envoyait précédemment en Australie 
par la route du Cap; 

(8.) Limportance eau précédent des expéditions de marchandises vers lex Etats 
Unis; 225,000 tonnes. uel on remarque 59,000 tounes de caoutshoue 
41,000 tonnes do guanies, 36, on tonnes de mineraix 





[5 609/17/16) 
Sir I. Malcolm to Foreign Offce.—(Heceived Mareh 6.) 
{o-6. Commereal.” Consents) 
Paria, March 4, 1929. 


* | REGRET to have to announce the deaths of two distinguished members of the 
International Technical Consultative Commission, namely, of Dr. C. Lely, member of 
the Royal Scientific Academy, of Holland, and of Admiral Moreau, one of the most 
eminent of the French admirals during the war, 

The news of these losses was received with great sympathy by the board of the 
company this morning. 

Thave, &, 


TAN MALCOLM. 


[J 607/78/16} No. 5. 
‘Sin I. Matestos to Foreign Office Keceived March 6), 


(Mo. 4. Commercial, - Confidantial,) 
Sir, Paris, March 4.1929, 

T WAVE the honour to forwant herwwith the annual statistics for 
the year 1928, which wore handed to me this morning at the oftioes 
of the Sues Canal Company. These are for publication, 

T have, de, 
TAN MALCOLM. 


Kaclonure in No, 6 

Satisciout Tables for the Your 1028, 

Sea-borne trafio and mouthly transit receipts 
2. Tonnage by Hays 


Proportion per cont. of tho number of vessels and of the grom 
‘and net tonnage passing throagh the Canal, by Hays. 


Sea-borme trafic by categories and flags. 
Mean monthly duration of passages through the Canal, 
Draught of veasols, 

Return of passengers by categories and nationalition 


& Not tonnage ; Distribution among principal lines. 
9 


Miscellaneous informatio 


17,100,979 
iRnaT 
17BLL To 
raise 
ars 
wore 
20,1581 


‘1,005,002 


[20503] 





2 Tonnage by Plage. 


Categories and Plage 


A. Searhorne Traffe b 


3. Proportion per cent. of the Number of Vessels and af the Gross 
and Net Tonnage. 


rept oltpecnpe [heirs 
ssrina trae 








(20503) 
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5. Mean Monthly Duration of Pasouges through the Canal. 


Mean Daration of Pasages. 
Por Vowels navi- For Vemele 

sting by Night navigating by 
sswellas by Day. "Day onty. 


wsde! 


* Bectading tho two seothons ofthe Singapore Boating dock. 


6. Draught of Vesela 


i 
: 
< 
a 
{ 
900 


No.of vessale 
Percentage. 


* retuding the two section of the Singapore floating dock. 


Beturn of Passengers by Catryories and Nationalities. 


Clansiteation. comet 


co 
35,000) 


crntane | user | rose | an 
Sout teas | Sth | aad 
Wares | nos age 


BREHe: 
Sursguuseeess 


8. Net Tonnage: Lristribution among Principal Lines. 


Too, 
Penjowalar and Oriental Steus Navigation Company 
British India Steam Navigation Company 
Striek Line 
Hain Stoammhip Company’ (Limited) 
Federal Stews 


zt000 
British Taker Company . 28000 
lerman Lioes— 
all Line 
Cie Line, 
Banal! Lines 
‘Wilson Line 


4,900.00 
Alf Holt std Co (Ocean Stennaip Company; 
{ln Mute Sirara Navigation Company 188000 
Canard Lines 
“Thaw, sed Je. Hrocklebank 
‘Aveke Lise 


Canard Steamship Comp 


Compagnie dee Momagerion maritioes 
D.D.G. Haun 
Stooaaare Matcha) Neri” 


Rotteniamene 1 
HembangeAwerita Linie 
Narddestacher Lioya 
Nippon Youen Kabnbitd Ralaha 
Beldah Gurerameet : 
Chan Live, Bae 
ereengie Nederlandsche Bcheepaart Masia 
Bibby Bron and Co. . 
Orinst Steam Nav gation Gonopany 
‘Trsaton 
® ‘nd Co, 
and J: Harrie (Charente Btonsabip Company) 
Wilh, Withee " 
Baceisiatiqe dane 
Sccieth Venesiann 
Giea Line (Limited) 
‘Scoieth Sarita (tallana 
United States (imermment 
wi Metsows te 
United Melanwe Cay i) 
‘Sat ee Chargwar 
igo vats 
‘Thomson, Wand Oo (Bes Li sicamer) 


La 


9 Miuellancous Fxformation, 


1. Five fundrw and ten passages oecarred of venele with more 
‘than 160 toetres. im length and 18 metres beam. The 
longest was theturbine steatner “Belgenland” (211-68 metres, 
1 694° fect) and the widest the cruiser “ Hermes," aiteraft= 
‘artier (27°48 metres, oF 90 feat). 

‘Six. vessels had’ the maximum allowed. in draught 
(875 metros, or 32 feet). 


2 Two hundred and ninety-eight vessels passed through for the 
first time, including twenty-two State-owned vessel 
3. Rates of transit (per ton}— 


From Ist January to Slat Macch, 7 fr. 25 o, 
reaeaeat + s 3s Ap tn Drea, i 

From Ist January to Sist March, 4 fr. 75 « 
Veastsin tatlat{ “™ tat April ta Set Docerber,& fr. 


4 Mean net tonnage” per vessel, 5,244 tons 





[J 621/17/16) No.6. 
Sir I. Malcolm to Foreign Office —(Received March 7.) 


(No. 7. Commercial. Confidential.) 
Sir, Paris, March 6, 1929. 

I HAVE the honour to inform you that I have just returned from a visit to the 
Suez Canal, the seventh that I have paid since my appointment at the end of 1919, 
and beg to transmit a few of my latest impressions of the work that is being carried 
on with energy and goodwill. 


Port Said. 


(a.) The Outer Harbour, which is reached from the north before entering the 
Canal proper, is now completed, and is a splendid. piece of work, This harbour 
measures 700 metres across and runs back for a distance of 400. a with an 
average depth of 10 metres. Its purpose is to contain ships carrying dangerous 
Cargoes. or wrecks oF cripples that faye had to be towed out of the tain water-way 
Tt would also serve in rough weather to shelter vessels waiting their turn to enter 
the Canal when tralfic is congested, 

(b.) Contrary to my expectation last year, the Bassin de I’Arsenal is not yet in 
full use, owing to rome difieaty with the Egyptinn Custom Service which has not 
bron composed, Tt is greatly to be hoped! that an agreement between the company 
and the Egyptian Government will soon be reached, for, antil this is completed, all 
the inconvenience connected with the present method of customs examination must 
continue: and the existing customs buildings, with their deplorable lnck of accmn- 
Biodation, cannot be demolished to make way for better constructions at the entrance 
of the Canal 

(c.) In my dospatch of the 22nd March, 1928, T referred to the arrival of 
Mgr. Greyer, the new Romin Catholic Bishop of the Canal Zone... This distinguished 
prelate hns more than fulfilled the high hopes that were entertained of him. and it 
Was with great regret that not only his own flock but also all who eame in contact 
with him learned that he had hen promoted to the Bishopric of Indo-China, He 
loft for his new post in February, and his snecessor has not yet beet appointed 


Port Fuad. 


Since my last visit there are encouraging signa that this new city is at last 
finding favour in the eyes of the populace of Port Said, for whose advantage it was 
originally planned. Several plots of land have recently been acquired by important 
merchanis; 300-Canal workmen now live there in conifort, as well ax a number of 
the higher employees in the company’s service. Eleven ew houses have recently 
‘een built and are now inhabited. ‘The Hotel de Ville is nearing completion, aud a 
fine co-operative store is in w flourishing condition. ‘The waterworks of Port Said 
supply Port Fuad also, They have recently been enlarged, and will soon be capable 
of supplying 30,000 cubic metres of filtared water every twenty-four hours, 

Plane ‘are being prepared for a hotel and casino looking out upon the 
Mediterranean, and it is hoped that, in # few years’ time, Port Fuad may become a 
popular seaside resort 


The Canal: 


(a.) Dredging operations, from end to end of the Canal, now. give,a depth of 
40 feet, which enables ships of 36 feet draught to pass safely through. The normal 
however, for the past year has been 32 foot. Alongside the Canal, from 
to Ismailia, there is now an excellent motor road (80 kilom.), which has 

ly improved since last year, and is now much used. 

().) At Kantara there is now a'Inrge bay, originally made for the accommoda- 
tion of the Singapore floating dock, which is found very useful for the accommodation 
of ships and dredgers. 

{) ‘he tie-up ports which exist at intervals of 100 yards on toth sides of the 
Canal, except in the lakes, have now to be renewed at-a cost of £300,000, owing to 
the fact that some of them are rotting and others are coming away from their sandy 
foundations. In future these posts will all be of iron set in concrete, and ought to 
last for a very long time. 


Isinaitia. 


(a.) In the last twelve months a new residetitial quarter, consisting of sotié 
thirty solidly built houses, has heen brought into existence. ‘These are occupied, and 
are greatly appreciated by the employees in the Ismailia stetion of the Casi Zone 
‘rho latherto have been lodged fa tar Tenn attsactive Noused in the twa 

(H.) The new cathedral is alinost. completed; the structure will be Bnishéd’ by 
May 1929, when the work of interior decoration will be taken in hand, It is lioped 
that the festival of consecration will be held in December or January next 

(c.), The chapel of the hospital is now open for services, and is a bendtifual little 
piece of architecture overlooking the Hospital Bluff. The sanatorium 1s complete 
and in constant tise, and the new research laboratories are almost ready. This 
Hospital is of the wreatest service to the whole zone, and to the ever-increasing 
opulation of Tsmailia in particular. Ita lenefits extend also far into the desert, 
Where villages are constantly visited by the Sisters of St, Vincent de Paul. Wheh 
Twas there the other day. an old Bedouin was ferried over the Canal from the Asiatic 
side, He had been walking for three days across the Sinai desert, carrying with 
him two small birds, “to make thank-you” to the Sister Superior who had tended 
‘him fn a recent illness. He would not accept either lodging ot food, lest these should 
appear to diminish the extent of his gratitude 

(d.) During my stay at the residency in Temailin « marble bust of our tate 
president. Prince A. d’Arenberg, was unveiled in the Public Gardens on the 
10th February. ‘There was a vory large assembly at the ceremony, including the 
Marquis and Marquise de Vogiié (daughtor of Prince A.d’Arenberg), Lord Incheape, 
MM_ Barrére, Miriel and Laroche, directors of the company. The principal speech 

de by M. Edgar Bonnet, vice-president. It charmed everybotly y ite 
eloquence and feeling, and was acknowledged very gracefully by the president 

{¢.) The construction of the high road along the Canal bank from Tamailia to 
Suez ik progressing apace. Tt has now reached Tonssoum, a distance of about 
16 kilom,, and ix already regarded as the plensantest drive in the neighbourhood, 
The work proceeds. at the rate of 3 kilom. a month, and costs £E. 1350 per kitony, 
Of this sum the Egyptian Goverument pays its shares and, when the remain} 
6 kilom., are constructed round the Bitter Lakes, we shall have a first-rnte ron 
from Port Said to Suez, which will be of great value to the service of the Canal at 
all times, but especially in cases of storm. when the fast coastal motor boats cannot 
crow the lakes, oF in other cases of emergency. 

(/.) Upon this road, going south from Tamailin, we pass a number of marshes 
and pools of stagnant water, which are first-rate. broeding-places for mosquitoes, 
Whilst 1 was at Estonilia, a Professor Brunft, from the Paris Research laboratories 
arrived with large jars fall of a species of minnow from Central America, which 38 
aid to feed on the larvae toes and to get rid of them altogethor. Further 
fon we reach the very di ouble-column war memorial, from which. the 
seafolding bas pow teen removed. ands upon a long stone ferraco erected upon 
the hig int in the vicinity. and can he seen for a long distance by. ali 
approaching i from clther end of the Conal ick pepe 


Port Tew file: 


At this port, the southern extremity of the Canal, there is more house-buildin 
going on for the accommodation of our employees: otherwise, there ix nothing 0 
interest to report, beyond the fact that the enlargement of the new dock ix prover 
without interruption, and that more land is being reclaimed for the installation of 
modern workshops. which are very much needed 


General. 


(2.) The esprit de corps of the employees and of the workmen on the Canal 
continues to be excellent, “There are no complaints of any importance, no undue 
pressore by politicians or trades unions mars the general harmony, and a spirit of 
comradeship and fase is the happy result, * 

(2.) On the 5th February T attended the morning parade of the pilot 


Ismailia, and saw fifteen of them, including two of those who received decorations 


from His Majesty's Government in connexion with tbe of the floating dock 
through the Canal. In this connexion I may mention that all of these rewards were 
highly appreciated, as was also the visit of his Excellency Lord Lloyd, who made a 





special journey to Ismailia to present them. The pilots themselves are a splendid 
type of man, with far more satisfactory records for professional efficiency and 
conduct than in the old days. The book on pilotage (written in Freach by 
Mr. Lyddon, the doyen of the pilots), to which TI referred in my last report, has now 
been translated by him into English and is being printed in Yondon. It should be 
in the hands of all those in command of vessels passing through the Canal. 

(.). We have now no less than four powerful tugs fitted with wireless installa- 
tions, which proved to be of the greatest value during the persistent fogs in January. 
Three more tugs are to be similarly fitted in the course of the next month 

(2.) The museum, T regret to say, is not yet Built, owing to some ¥ 
alterations in the plats, but T aball be greatly disappotnted if it is not completed 
by next year. During the past twelve months, where excavation co with 

widening of the Canal banks has been going on, many interesting archmological 
remains have come to light, especially a Graeco-Roman church of the first or second 
century A.0,, with some glass vases and coins, at a place called ” Déversoir,”” at the 
north end of the Great Bitter Lake. ‘There are also interesting excavations to be 
made same day in the heart of the town of Suez, which contains a small hill fortress 
known to the ancient Romans as Clysna, and also at Pelusinm. at the Mediterranean 
end of the Canal 

T have, & 


TAN MALCOLM. 


[J 7187/17/16) No. 7. 
Sir I. Malcolm to Foreign Office.—(Iteceived Mareh 23.) 


(No. . Commercial. Confidential.) 
ir, Paris, March 21, 1929. 

IN my long report No. 7, Commercial, of the 6th March, 1929, I referred on 
p.2 to the visible progres made at Port Fuad, Since writing the foregoing, the 
Company have received a proposal from the president of the Mixeil Tribunal at 
Mansourah, to build a court house at Port Fuad which will contain the permanent 
offices both of the " Délégation judiciaire et d'une délégation hypothécaire,” affected to 
the Tribunal of Mansourah, ‘This proposal hins been supported by the president of the 
Mixed Court of Appeal, and the company has decided to accede to it. Therefore the 
plan which were originally drawn for the town hall at Port Fuad, which is now in 
Process af completion, will be #0 altered that they may accommodate these courts. 

‘A further proposal was tuade by the same judicial authority that the Suez Canal 
Company should build houses for the personnel of the above courts; but this was 
declined on the grounds that the company do not care to be landlords of residents 
other than their own employees. ‘They are ready, however, to give all facilities for the 
building of such honses at the expense of the Mixed Tribunals. 

Thave, &e. 
TAN MALCOLM. 


No. 8 
Sir I. Mateolm to Foreign Office —(Keevived April 10.) 


(No. 10. Commercial, Confideutial.) 
ir, Paris, April 8, 192: 
THAVE the honout ta traumait berwwith # copy of the feport for February 1939 
of traffic through the Suez Canal, which contains interesting features. 
Lhave, &c. 
TAN MALCOLM 
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Enclosure in'No. 8. 


Renseignements sur le Trafic, Février 1929. 


LE transit de février 1929 atteint 2,541,000 tonnes do jauge nette, soit une 
augmentation de 156,000 tonnes sur le chiffre de février 1928. L’accroissement est 
surtout marqué dans le sens du retour : 


evsir 19s, | Pévei yao, | Auemonatation 


‘Tousen Tonnex ‘Tounos. 
41,164,000 | 1,200,000. | + 36,000 
Tzzio00 | 1/340;000. | + 120000 


2,385,000 1,000 | + 198,000 





| reso som | rowie 120, | 


Dittérence 
1029. 
onsen. 
+) 4.860,000 
| Taxon 
200,000 
48,000 


Pour la premiére fois depuis tre 
chiffre correspondant de Vannée antéricure. La fait ost imputal 
anglais de In firme Holtand Co,, qui n'ont, dans la eatégorie postale, effeetud que 
doix traversdes (15,000 tonnes) coutre neuf (57,000 tonnes) en février 1928, Voict la 
part de trafic de cette compagnie depuis qu 


— Powtaus Cargo. 


Tonnes. | ‘Tonnes. 
Novae 1928. S 85.000 
Décesice 76,000 
Janvier 1929 . | 198,000 
Porte nse dese 6,000 


Par ailleurs, il est & noter que, dans Tensemble, les postaux de toutes compagnios 
niavaient jamais 66 d'anssi, fortes dimensions quien février; leur moyenne de jauge 
atteint 6819 tonnes nettes, en augmentation de 167 tonnes sur son préoédent 
maximum, réalisé en avril 1926. 

Dix-neuf postaux avaient une jauge nette supérieure & 10,000 tonnes : 


Sept poetoux anglais de ln Péninsilar and Oriental Company 
Quatre postaux anglais de lAbordéen and Commonwealth Li 
Trois postanx anglais de Orient Stean Navigation Compan 
Trois postanx francais dex Messagerien maritimes. 

Deux postaux hollandais de la Compagnie Nederland. 


Pour Je transit. sur lest, so importance moindr provient d'une diminution de 
24,000 ronnes dans le mouvement ao butesux-citernes vides, veins ; attémude par 
tine augmentation de 10,000 tonnes dans Ie e des cargos ordinaires lbges, 

Be déBaitico, Io. progede, du. transit au Canal par apport & février 1028) et 
uniquement localisé aux opérations commerciales qui traduisont Tampleur du trafic des 
smarchandises 

(20503) & 





En effet, les échanges des marchandises totalisent 2,682,000 tonnes poids, en 
augmentation de 243,000 tonnes sur février 1928 


Directions. | Pévrier 1928..| Pévrier 1929. | 


Tonnes. 
Nond~sad + §2.000 


Bud-nord , + 19,000 


+ 243,000 





Aucun de 006 articles n'appelle de commentaire apécial, sinon pout-dtre les engrais, 
dont lnctivité des expéditions ne se dément pas et qui, en deux mois de cette année, 
ont révni 55,000 tonnes de plus que pendant la période correspon 

Au rétour, voici le classement des principales rarchandises : 





247,000 
107,000 
141000 
112%000 


Manigantse . 
Minerals autres, malaine ‘Gta 
Caoutehoue St) aaio00 
ies (Hin, coton, de) i ‘5,000 
“ ‘ Sy) 000 


Les fives di soya attiront pli que jamais Vattention; les sept dixidmes de 
Vaugmentation du trafic sud-nord, par rapport & février 1928, sont dus & 'aceroissement 
(+ 135,000 tonnes) des envois de ces faves ; ces envois, dée lors, réalisent un nouvea 
record, qui dépasse de 82,000 tonnes leur maximum nt. 


Les 247,000 tonnes de foves de soya étaient sur quarante-Jeux navires ; 
183,000 tounes étaient embarquées, en chargements uniques, sur vingt-cing bateaux, 
Jaugeant ensemble 100,000 tonnes de juuge nette. 

Expédidew de Viadivontok et de Dalny, oes faves staient surtout dirigées vors les 
pays de l'Europe du Nord: Seandioavie, Allemagne, Pays-Bas. 

Dans les deux mois de janvier et février 1929 les foves de soya viennent de grouper 
390,000 tonnes, contre 250,000 en janvier et février 1928. 

De eur ebté, les nrachides, ‘bien qu'un Tégére diminution de 2,000 tonnes sur 
février 1988, leur mois record, ont 66 extrémenent abondantes, Avec le, soncours 
du coprah et des graines (lin, coton, &e.), Pensemble du groupe luits oldagineux 
taal 17,000 Lecce taaneeettm sa TT COs Giese teen ieeacal tore 
ensue 
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A signaler en outre: 


1. Lo transit de trois grands paquebots & touristes, “Franconia,” “ Resolute” et 
"Arcadian," qui jaugeat eumemble $4,000 tonnes brutes, ot qui sont tons tris dia 
connus au canal par de préeédentes traverséos ; : 
La premidce traveraée d'un gros paquebot anglais de I'Anchor Line, le 

“Tuscana,” dont la jauge brute est de 17,350 tonnes : 

3. Le’ passage d'un navire transportant en Asie orientale 6,700 tonnes de fret 
embarqué A Lisbonne, Le Portugal n'exporte habituellement rien vik Suez ; 

4. Le ‘a destination d'Anvers de 1,200 tonnes de zine et de plomb chargées 
4 Morea Zabana, localité de la mer Rouge, qui apparait pour In. premiére fois dnus les 
statistiques du Canal. 


(a 1228/17/16) No. 9. 
Sir I. Maleotm to Foreign Ofice {Received May 4.) 


17. Commercial Very Confidential.) 
% Paris, May 2, 1929. 
1_HAVE the honour to inform you that the Committee of Management of the 
Suez Canal Company, at its meeting this morning, decided to propose to the board, at 
its next monthly meeting on the 13th May, that a dividend of 644 fr. 50 c, gross and 
of 510 fr. net per share shall be paid this year per capital share. 

Last year the figures were 577 fr. 50-¢. gross and 455 fr. net, being therefore an 
increase in 1929 of 67 fr. gross which will be received by His. Majesty's Government, 
fand of 55 fr. net for all other shareholders. 

T have, & 
iAN MALCOLM 


No. 10, 
Sir I. Maleolm to Foreign (fice. —(Iteceived May 14.) 


Confidential.) 
, Paris, May 13, 1920, 

T HAVE the honour to transmit herewith statistics (a) of the traffio for the first, 
quarter of 1929 through the Suez Canal and (6) for the month of March 1929, both of 
which contain information that will be interesting to different Departments of His 
Majesty's Government. 

T have, de. 
TAN MALCOLM 


Enelosure 1 in N 
Tragic des Marchandises pendant le Premier Trimeatre, 1120, 


AU cours du premier trimestre 1929, le trafic des marchandises w atteint 8,829,000 
tonnes-poids; jamais trois mois consécutifs n'avaient réuni pareil chiffre, et c'est: In 
troinidme fois seulement que le niveau de 8 millions de tounes a été obtenu 


Tonnes, 
Deuxidtme trimestre 192 : 8,281,000 
Quatriéme trimestre 1923 ..- a 5,420,000 
Premier trimestre 1929 ++ 8,829,000 


(20503) ag 
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Par rapport au premier trimestre 1928 Taugmentation est de 852,000 tonnes, ou 
de 107 pour cent. Tant A la sortie qu'au retour, les chifftes de 1929 constituent des 
records : 


Presi 
rine ogg, | Atimentations, 


‘Tonnes Tonnes. 
3:343,000 | 266,000 
5,387,000 | SaR,000 


8.9%8,000 


A Ia sortie, voici le classement des principales marchandises 


‘Travte Nord-Sud. 


siplherg Tones Teaom, 
inn, machines «il ep 
Kngrais 70 
Cimeet ina. 

Holle 2 tm 

Mati! de chomin de ir Tana 

Teun 

si bes 2 2 

Pl he blot pape 


Les métaux et machines ocoupent toujours, ot de fagou tris marquée, le premior 
rang ; leur part proportionnelle dans le trafic de sortie eat passée de 22°6 pour cent du 
total pendant le premier trimestre 1926 4 27-4 pour cont pour les trois premiers moin 
de année en cours; Yaugmentation quiils accusent correspond aux quatre cinguiémes 
du progris total dans cette direction 

Los engrais doivent surtout leur augmentation a celle des envois de sulfate 

quis ; on ne relve auctine expédition de phosphate brat en 1 

Le sucrs ratling présente cntte particularité intéresante, que son abond 
coincide avec une nugmentation des passages de sucre en direction sud-nord, ce qui 
n'est pas gdnéralement le cas 


Promier ‘Tritaestre 


‘Toanes 
116,000 
39,000 


Trois produits seulement, parti Jes prineipaux, sont en diminution sur le chiffre 
correspondant de l'année dernidre, 
sound Ml Apparat. régresion pour. chacin des pays om contren expéditours de ta 
denrée 


Port-Said 
Russie 

Espagne ; ‘ 

Allemagne 10,000 
Angleterre - 7,000 
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Et cette diminution du sel est. sensible aussi par tapport aux rémultats du premier 
trimestre de plusieurs années antérienres 
Tonnes. 
58,000 
183,000 
115,000 
161,000 
175,000 
94,000 


Premier tris 


Le matériel de chemin de fer est en perte, presyue uniquement du fait des envois 
vers I'Inde anglaise, qui sont en diminution de 80,000 tounes, 

Pour le pétrole, les deux grandes régions exportatrices scousent des diminutions, 
ev si la Russie se classe en téte comme pendant le premier trimestre 1928, du moing 
n'a-t-elle plus sur les Etats-Unis In méme prépondérance 


aveNaxces du Pétrol 


Premier Promier 
‘Vrimestre 1924, Trimeatre 1929. 


Tounes, Tonnes. Yonnen 
Keuaie io. 35,000, | = 8,000 
Etats Unie $3,000, 31000, | = 12,000 
Autres 1 500 4,000 


Fnmeable 105,000 7400 — 1.000 


Au retour, lee produits ci-dessous ont fourni au iminium 100,000 tonnes pendant 
le premier trimestre éovulé 


‘TRavto Sud-Nord. 
Promier | Dilérences ar 
Trisdentre 1920, . 


Fores de soys 
‘Arechides 


Minerals autres, métaux 


Tounes. 


850,000 
430,000 

000 
314,000 


263,000 
240,000 
340,000 


135,000, 
151,000 
119,000. 


108,000, 
100,000 


Tonves. 
114,000 
465000 
125,000 
119,000 


SHV FEET Se CEN EEE Eee 


Parmi ovux de ces produits ex diminution, la grosse pette de 141,000 tonnes sur le 
trole brut apparalt moins importante dés qu’on observe le gain de 109,000 tonnes 
‘actif de l'essence. 





La seule autre diminution & noter est celle du rix Voici, pour cette cértale, Ia 
comparaison des apports fournis par chacune des grandes régions exportatrices 


Provenances du Riz, 





Premier Presaior 
ae 


‘Tonnes | tomo, 
Inde anjlaine . 185,000, 23,000 
Indo-Chie frangaise 
Slam .- 
Aitres 


Kosomble 


Jamais depuis 1922 le riz n'a 6t6 aussi peu représenté pendant wn premis 
mia on peut eapdrr qui agit I an rota, qo ininerat pou aur le chife total en 

Los autres marchandises sud—nord sont pour ainsi dire toutes en augmentation, 
sana gue pour aucune Yaccroissement réalisé impose plus particuligrement a V'attention, 

Lea Tver ide soya, ne classont en téte de la Late, comme daillears pendant le 
emier trimestre 1928, mais avec une avance de 134,000 tonnes. Laur remarquable 
Jéveloppement eat mis en lumidre par le fait qu’elles viennent de fournir, en trois mois, 
‘un chitfre senxiblement égal A celui obtenu pendant une année entidre, on 1 


‘Tnaric des Faves de Soya. 


Annie 1y24 
1988, 

1 i 

1927 986,000 
rhe ADO ah 2 P 1,454,000 
Promier trimestre 1929 e v= '580,000 


Les urachides, qui fgurent au second rang, sont presque dans le méme ex 


‘Travte des Aruchides 

Tonnes. 

Année 1924 433,000 
1925 691,000 
1926 ce 757,000 
1997 r 801,000 
1998 o+ L14,000 
Promive trimentre 1929, i 481,000 


Le blé, comme pendant le premier trimestre 1924, est venw A pew pris uniquement 
a'Australie, les envois du Commonwealth étant de 219,000 tonnes & 351,000 
tonnes; le commerce du bIé est, on le sait, trés variable wur la route du Canal : il est 
implement & noter que le chiffre réalisé cotte année pendant le premier trimestre 
(354,000 tonnes) est trés voisin de la moyenne décennale 1920-29 obtenue par la oéréale 
‘en janvier-février-mars (380,000 tonnes), 

Les minerais et métaux sccusent une augmentation globule de 69,000 tonnes 
Pour le manganise F'accroissement de 38,000 tonnes provient aurtout de extension des 
‘envois d’Abou-Zénima (- 34,000 tonnes). Parmi les minernis autres et les métanx, on 
peut citer un progrés de 14,000 tonnes & l'actif du chrome. 
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Le suere, avec un total de 240,000 tonnes, a été beaucoup plus abondant que 
pendant le premier trimestee des années antérieures: 


Trasto du Suere, 


Premier trimestre 1919 


182,000 
240,000 


Liaugmentation de 108,000 tonnes sur le premier trimestre 1928 résulte surtout 
des envois javanais, qui sont passés de 23,000 tounes & 125,000 tonnes, 
Le eaoutehoue, avec 220,000 tonnes, établit, lui aussi, un record pour la période 
envieayée. 
Quant & la mélasee, qui totalise 100,000 tonnes contre 36,000 tonnes pendant le 
mier trimestre 1928, son comroctos, quoique d'apparition relativement récente au 
nal, est de ceux qui rotiennent le plus Fattention 


Travie de la Mélasse, 

‘Tonnes, 
Aunée 1924 i 
1985 2 98,000 
1926 b : 106,000 
oF, 18,000 
wo 1988 279,000 
Promior trimestre 1929 = «100,000 


En réuvissint par groupes lee principaux produits sud-nord, on obtiendrait le 
classement ci-apris: Ea ee 


#8000 


+ 
+ 


Minerals ot méiaux 2) 





Les caractéristiques du trimestre 1929 sont fiualement, d'une part, 
Vimportance des produits oléagineux, d’autre part, lactivité de presque tous les trafice, 
si divers, qui empruntent Ia route de Suez. 


Répartition du Trafic par Régions principales de Vaw-deld de Sues, 


Lee régions de Tau-deli de Suez dont le trafic a le plus yarié par rapport 
premier trimestre 1928 sout les suivantes fi nage | 
i Prewiee Promier 


Timer ose| eee Peters 


Tonnes. Tonnes, Tonnes. 
378,000 394,000 76,000 
450,000 758,000 


‘38,000, | 1,147,000 








Dans les envois sad-nord au Canal, on coristate les augmentations stivantes: 
sucre, 122,000 tonnes; mélasse, 64,000’ tonnes; pétroles, 40,000 tonnes; copral, 
38,000 tonnes; mais, 14,000 tonnes, 

Astra 
Timportations vik Suex 
Bxportations ss 
Kesnatie 


L’Australasie » augmenté de 37,000 tounes ses achate de métaux et machines, de 
12,000 tonnes ses itnportations de tissus, &o.; elle a expédié en Europe 192,000 tonnes 
de blé do. plus que pendant la période correspondante de 1928, et elle a’ fait passer 
14,000 tonvios de suere de plus. 


Toutes, 
707,000 
274,000 


-) e100 





Augmentations de 129,000 tonnes dans les envois de métaux et machines et de 
64,000 tonnes dais conx d'engrais, mais dimisution de 23,000 tonnes dans les passages 
deel. En direction opposée, accroimernont, de 147,000 tonnes dana les envois de faves, 
de soya, 

Tee ana POT iccsed © | tact 
Tuperttions vid Sure ce) 6000 | ,045;00 122000 
Bxportations Tatoo — | 1838.00 1300 


Kasetble 018,000 | 8) — 135000 

Du nord au oud, diminutions de 80,000 tonnes pour le matérial de chernin de fer, 
27,000 tonnes pour le pétrule, 22,000 tonnes pour Ie sel 6t 15,000 tonnes pour In houille, 
main augmentation de $7,000 tonnes pour le sucre raffing. Du wud au nord, lode a 
fait passer A peu pris autant de marchandises que pendant le premier trinmestrs 1928, 
malgré quelques variations dans le détail : arschides, -+ 47,000 tounes; eoton, + $1,000 
tonnes ; riz, — 19,000 tonnes; graines de lin, eoton, &., — 63,000 tonuies 

Enfin, le mor Rouge a regu, vik Suex, 16,000 tonnes de plix que l'année dernidro, 
ct ollo » envoyé par le Canal 142,000 tonnes de marchandines, au lieu de 7 
soulement pendant le promier trimestre 1928. 


Enclosure 2 in No. 10 
Renarignements mur le Trafic, moix de Mare 192. 
EXTREMEMENT actif (2,990,000 tonnes de jauge nette), le transit de ware 1929 
sé infteieur yoe de 12,000 tocuen ad Hecord weaduel valle ed janvier de cotte mime 
année, 
‘Quant ux dehanges de marchaniss (3,187,000 tons pid) avon jams 
encore été aussi abondants, et ils dépassent de 107,000 tonnes le préeédent maximum, 
obtenn eu décembre de Nannde dernidre, 


Jauge nette. 
Le transit de mars 1929 est supérieur de 182,000 tonnes de jauge niette & celui 
mara 1928 ; les trois quarts du progris portent sur le mouvement sud-nord : 





Directions: | Maen Tos, | Mare 1929, | Avgmentations 
Tomes. — | Toots: 
=| sortie | 1435000, ¥ei00 
2] Aotjo0 | aseo00 13690 


ae] 2805000 | 3,990,000 18200 
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Dans les deux sens du transit réunis, seules les opérations commerciales donnent un 
chiffre supéricur & celui enregisted en mats de l'année deruitre : 


Opérations. Mars 1928. | Mars 1929, | Differences 


Tones. Toner 
Commerciales ts 1,587,000 
Fostales s ‘524,000 
Sar lest 246,000 
Miliaires & i 38,000 


373 cargos out transité chargés de marchaudises : ils jaugeaient 1,869,000 tonnes 
de jauge nette, chiffre qui n'avait jamais été atteint, et qui dépasee de 118,000 tonnes le 
maximum mensuel précédent. 


Mouvement des Marchandises. 


Le trafic des marchandises est on augmentation de 266,000 tonnespoids sur le 
chiffre de mars 1925 : 


Directions 


283,000 
266,000 


Ala sortie, voici le classement des principales marchandises 
‘Tnario Nord-Sid, 


Mars 1929, 


‘Tonnes 

Mewnx, mscion 296,000 
Emerais 92,000, 
Matériel de chemin de for 33000, 
Ciwent i, 11,000 
Toe 491000 
Shore raft ee ce 48000 
Potente 34,000 
Howie 5 31,000 
: 26,000 





Pour Ie sel, Ja diminution de 50,000 tonnes porte & concurrence de 27,1100 tounes 
sur les envois des centres généralement exportateurs de lu denrée (Port-Said, Espagne, 
‘Angleterre, Allemagoe) ; pour le reste, In Kussie ot la Tunisie, qui avaient fait passer 
23,000 tonnes en mars 1925, u'en ont pas expédié en wars 1929. 

Pour Ia houille, la diminution de 42,000 tonnes résulte de réduetious de 29,000 
tonnes dans Jes provenances du Royaume-Uni et de 18,000 tonnes dans eclles des 
Pays-Bas. 

‘Le chiffre du sucre raffing (48,000 tones) est le meilleur résultat obtenu depuis 
plus de deux ans, Ce suere venait surtout de Londres (22,000 tonnes) et de Trieste ou 
Finine (19,000 tonnes) ; il était dirigé vers I'Inde anglaise (27,000 tonnes) et la Chine et 

Je Japon (15,000 tonnes). 

ie trafic des engraia été tris actif; sur Io total de 92,000 tonnes, on observe 
2,000 tonnes & destination du Japon ; le sulfate d'ammoniaque, avec 48,000 tonnes, 

représcnte plus dela moitig de ees envoi dengrais. 

Les trois grands produits bruts du trafic de sortie (sel, houille ot pétrole) perdent 
ensemble 102,000 tonnes sur murs 1928, ot cest exactement ce que gagnent les 
principaux articles manufacturés (métaux, machines, engrais, suere raffiné et tissus). 
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_Au retour, ott Ie niveau global de 2 millions de tonnes est, pour la premidre foi 
atteint et mie langement dépase, les produits Jes plas importante pourest dere ranges 
jane ordre suivant 


Tnaric Sud-Nord. 





Mars 1929, 


7an00 
Tigo. 


Ltttte eae et 


| 


Le blé ost venu presque uniquement d'Australie, comme en mara 1228; il donne 
tun chiffre tris voisin de Ia moyenne de 172,000 tonnes obtenue pendant les mois de 
mars des dix dernidres années. Pour le riz, la diminution est sensible pour chacune des 
Fégions exportatrices: Inde, — 16,000 tonnes; Indo-Chine, — 20,000 tonnes; Siam, 

16,000 tonnes. Le uere doit ‘son augmentation de 44,000 tonnes aux’ envois 
firanais, aut, atteignont, 42,000 tonnes contre 3,000 tonnes seulement en mars de 
‘année derniére. Le chiffte réalisé par le manganise n'avait été, antérieurement, 
Aépassé qu'une soule fois: en octobre 1922 avec 139,000 tonnes. Le chiffre du coton 
ert le ple dle enresistr depuin cing ane 

Dans le commerce dex huiles mindrales, qui totalise 233,000 tonnes au lieu de 
263,000 tonnes année dleruidre, il est A noter que les envois de la Perse sont en 
diminution de 55,000 tonnes, et qué, notamment, la raffinerie de Swansea n’était la 
destination indiquée que pour 47,000 tonnes de pétroles d’Abadan, au liew de 147,000 
tonnes en mare 1638, 

est A remarquer enfin que Jes produits donnant chacun plus de 100,000 tonne 

sont au nombre de sing (blé. faves le soya, ris, ee rachides) et quia 
réunissent 712,000 tonnes, tandis qu'en mars 1928 quatre produits seulement (riz, foves 
de soya, pétrole brut, arachides) dépassaiont individuellement 100,00 tonnes; ils 
totalisaient 606,000 tonnes, 


A signaler on outre : 


(1.) Liactivité sans préeédent du transit sous pavillon britannique, qui 
traversées ot 1,731,000 tonnes de jauge netie? nt Su omple S17 
5 al see nombre ot , importance de env de Port Soul, 24,000 tonnes 
ids (record) ayant été embarqui passage 3 
pote reson) ayant rqudes, au fans ce port, par trente-quatre 
; 2) Mimportance sun deges incoans jusqwish des relations avec les Etate-Unia 
jui ont atteint 249,000 tonnes pour la j tte et 305,000 tonnes-poids pour 
therchandises éobangton; Fo utiesereres ha 
.., (44) La remarquable aboniance des expéilitions de mélasse, qui, xvee 74,000 tonines- 
poids, dépasent de 14,000 tonnes leur maximum antérieur; six bateaux-citernes ont 
transits sud-nord chargés ile cette mélusse, tandis que pasasiont nord-sud trois tankers 
Tiges A Vintention d'envois ultérieurs ; ces neuf unités représentaient ensemble tune jauge 
ea is Cee éeultat record do espe; a3 
(5.) Une expédition, en ol nt unique, de 8,775 tonne fate d'aramonis 
de Hasbonrg mur les ports du Japon mt ene 
(6,) Le passage sud-nord d'un gros bateau-citerne notvégien tra it en 
4 Tarvi 10,300 tonnes hile de Taleine embarquée dans la mer Boat (région 
fantaretique). 
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[J 1973/17/16) No.1. 
Sir I. Malcolm to Foreign Office—(Reerived May 14.) 


Commercial, Confidential.) 
i Paris, May 13, 1920. 

I HAVE the honour to inform you that at the monthly board meeting of ‘the Suez 
Canal Company held to-day, our president, the Marquis de Vogié, made a touching 
reference to the great loss sustained by the board through the sudden death of our 
colleague, Sir Aubrey Brocklebank. I understand that, in due course, Lord Inchcape 
will propose the name of Sir Thomas Royden (chairman of the Cunard Company) to 
succeed him, 

2. The report, which is to bo presented to the general mecting of shareholders 
on the 3rd June, was duly passed, together with the dividend and interest upon the 
shares, to whieh I referred in my dspateh No, 17 of the 2nd May. 

re, Sc. 
TAN MALCOLM 


[J 1569/17/16) No. 12. 


The British Oficial Directors, Suez Canal Company, to Sir Austen Chamberlain. 
(Received June 5.) 
No. 24.) 
ir, Paris, June 3, 1920. 
WE. have the honour to report that the 75th annual meeting: of the shareholders 
of the Suox Canal Company was held today in Paris, when the accounts for the your 
ending the 3st December, 1925, were placed before them. ‘The Marquis de Vogiié 
reported to the mecting that theve accounts had already received the epproval of the 
board of the company, and he recommended tho shareholders to adopt the report and 
pass the a which they did, as usual, with unauimity. 
In the accounts for the pat year threo facts strike us as dose 
special mention 


Firsily—Tho dividend for the year 1:23 again shows a considerable increase 
over that of the previous year and is the highest on record—reaching the gross figure 
of 644°57 fr,, an increase of 67°05 fr. over 1! 

the traffic returns show an increase of about 10 per cent. over the 
year 1927, which had itself surpassed all previous records. The tonnage which passod 
Ubrough the canal reached total of 31,908,002 tons, representing 6.084 passages 
against 5,545 in 1092 

Thirdly.—The de facto stability of French currency under the Poincaré Govern= 
ment gave place to legal stabilisation on the 28th June, 1928. The company had lon, 
looked forward to this event, which was so necessary to healthy financial and commerci 
‘operations. ‘The fluctuations in the vale of the French franc had hitherto prevented 
the company from carrying out the conversions desirable for presenting its accounts in 
‘one currency only, viz., in French francs, 


The law of the 28th June Inst has enabled the accounts now under review to be 
laid before the shareholders at their actual value in French francs; whereas up to the 
present certain of them—and some of the most important—have only been given 
their nominal value in gold france, the resultant difference boing placed to the credit 
‘or debit of the item headed in the accounts, “Result of the conversion of funds into 
French francs.” if this latter item does not disappear entirely from the accounts it 

rill at least be restricted henceforth to entering the results of very alight fluctuations 
xchange from par. ‘This year it is still represented by a large sum, viz., 
.761,132 fr. This is because it has been credited with the increase applied to our 
assets in pounds sterling; the latter having been estimated, in the previous balance 
sheet, as 117 fr. on account of the uncertainty which then exiated in regard to the 
stabilisation of the frane, and being estimated in the present accounts at the logal 
parity of 12421 fr. 
[20503] r2 





36 


Financial Situation. 


As we have already pointed out, all the accounts for the financial year 1928 are 
expressed in French trans, and hence the sums appearing therein are very different 
from thore in previous years. In point of actual fact the expenses remain, cn the 
whole, on a level very near to those of last year. Heceipts, however, have greatly 
increased on account of the larger volume of traffic, and show an excess of (i5 million 
franca. over those of the previous year. 

‘The company proposes to take advantige of these high receipts to make an 
important allocation to the find for works of improvement now raised to 
100 million franes, Further, a new appropriation of 25 million franes is made for 
the constretion of houses in Egypt an a in of 25 milion fran to the amoration 

nd 
‘aking into account these allocations, the— 


Excess of receipts over expenditure amounts finally to 
Balance brought forward from 1927 aa 


Total to be disposed of... 6,208,822 47 


Amount to be distributed A 71z.192,67 


Ralance to be earried forward... we 4,105,046 42 


‘The distribution of this profit of 712,192,676-05 fr, entitles the shareholders to & gross 
return of (44°57 fr. per share; a net return of 563°06 fr. for inscribed shares and 
510 fr. for bearer shares as compared with & net dividend of 455 fr. in 


Tneome and Expenditure, 


Hithorto, we have béen able to submit a detailed comparison of income aud 
expenditure between the year under review and the previous year. We ave also 
‘eon able to attach a table giving these separate items for three successive years. Tn 
this report, with all tho items in French franes, such comparison will be dificult. We 
felt, however, that on effort should be made to this end, and the company’s officials 
hhave been good enough to work out the figures for 1927 of the same baaix as those for 
1088, Le, in, Fronch currency. They ask us to bear in mind, however, that. the 

ares for 1927 have not been translated with the same meticulous care as thove for 
1928, but they cousider them exact enough to enable ws to wake a comparison between 
the results of these two years. 


Income. 
Comparison of income for the years 1927, 1928 :— 


Foe 
Financ operations. SF rogieaus 40 
Doaiae common, -- L ASL Ads 17 
rata sod savigaion ‘ omsipauaae 71 
Domaine pata % ase a 
Waterwottaes 2: Savoeat | s04Sk009 72 
Malttonance recip 230.79 O0 ‘ents 


Total 110009470 VA | 1,167, 118,055 03 





‘he total increase in receipts, about 67 million francs, ie, accounted for almost 
exclusively by the growth in trafic. For the first time in the history of the canal the 
number of passages exceeded 6,000 and the tounage reached the record figure of 
31,905,002 tous. Since the beginning of the present year this growth has continued, 
land the tounage for the first foar months of 1929 has exceeded that of the corresponding 
months of 1985 by 780,000 tons. 

‘The slight increase in receipts from the sale of fresh water is due to increased 
consumption. 

‘+ Tn 1997 the shares bad not been classified into “inserited” and " bearer” shares. 
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Expenditure. 


Comparison of expenditure for the years 1927, 1998 — 


Central adiinistration Z) siyosnass 31,204,756 89 
Doaaine commun. 3 1,607,443. 30 1200794 31 
‘Transit ard aavizatioa’ 1 ebasaizas a | | 68.631;b85 33 
Dowaine particulier 19,908216 85 | 18,705/100 08 
Waterworks. 108 1460868 25, 
Maintenance. 7 7 T7528,120 00 
“Ontrtanng woo 

Total direct expenditare 

Praision for 

Depreciation 


In direct expenditure there is an increase of 4 million frues out of a total of 
nearly 204 millions. This increase is made up a4 follows :— 


Administrative expenses ay 12,317 50 
Prosit os 7 : 2,103,261 42 
Waterworks ... 7 ©. 1/862/808 57 
Maintenance ... , + 1,008,850 63. 


As rogards transit the increase is entirely owing to the growth in traffic. 

‘The werease in. waterworks corresponds to a higher demand for the company's 
water, the consumption of which increased to 6,207,000 cubic metres, an increase of 
182,000 eubie metres over 1927. 

‘The work of improving and repairing the canal was pushed forward with special 
vigour in 1928. ‘The dredging inci considerably over 1920 and 1927. At the 
end of 1928 the width of the canal over a depth of 10 metres was more than 60 metroa 
over a length of 125 kilom. A depth of 13 metres has now boon realised ore a length 
of 118 kilom. 

Further, owing to the increase in size of ships using the canal and for their 

ter sutety, steel piles will in future be substituted for the stone pillars to which 
Sips have been tacored. ‘The inerease of over 1 million francs in. maintenance ie 
accounted for by these extra activities. 


Balance Sheet. 


To conform with the decision of the board uf directors, the balance sheet has this 
‘year been divided into two parts. ‘The first, headed account of first expenses, shows, 
‘on the one hand, the total outlay incurred for the creation and improvement of the 
canal, and, on the other hand, all the eapital resources raised to fiuance these operations. 
This account is itself divided into two the first giving the cost of all work 
executed up to the ilst December, 1927, which amounted to S84 millions, this also 
being the total of capital and debentures raised from the beginning, which figure also 
appeared in the balance sheet of 1927. ‘The second part of this account gives the cost 
of improving the canal during the year 1928, which amounted to 72,507,007°97 fr, 

‘his part of the balance shect is purely of historic interest ; the items which 
compose it will not represent at the end of the concession any real credit or debit 
value, and will play no part im determining the financial situation of the company. 

‘This situation is obtained from the inventory, which forms the second part of the 
company’s balance sheet, the various articles of which have, for the first time, all been 
converted into French franes and are shown on the accompanying sheet, 


para Beeps 


yan anh 
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The increase occasioned in the value of the plant and buildings has been carried 
over to the credit of the amortisation fund. On the other hand, the securities have 
been entered at their purchase value. 

The revaluation of the various items of the tissets and liabilities results in a credit 
balance of 100,930,15 ‘This is to be transferred to increase the statutory reserve 
which will thus be raised to 141,488,949°08 fr. The company has, moreover, thought 
it indispensable when remodelling its balance sheet to reconstitute this reserve by 
bringing it up to ite pre-war value, éc., about 40 million gold francs. Tt is now 
proposed to make the statutory reserve 200 million franes, taking the amount required, 
‘viz, 58,561,050°28 fr. from the extraordinary reserve. 

A further siz of 20 million fr. is to be transferred from the extraordinary reserve 
to the fund for insurance and contingencies in order to muke the latter conform more 
proportionately to the risks it may be called upon to cover. After these two deductions 
the extraordinary reserve stands at 61,448,949°08 fr. 

We venture to think that on perusal of the figures embodied in this report, His 
Majesty's Government will feel that the shares, which they hold in the Suez Canal 
Company, have one more not only earned a recon slividend, but that their value will 
continue to appreciate. ‘The opinions of those who have spent some time on the banks 
of the canal during last winter and spring—including the president of the company, 
the Marquis de Vogié—disclose no disturbing elements, in fact, the picture which they 
drew points to 2 most brilliant future for De Lessep's great work. 

In conclusion, we have the honour to inform you that the amount <lue to His 
Majesty's Government on the Ist July next, in respoct of shares held in the Suex Canal 
Companiy, is as follows -— 


Soxper Caxmirons, 
Prove axp Loss, 


Coupon, 

No. . 
141 306,066 coupons d'actions de capital & 434-57 fr. 138,007,101:62 
i 30, do. do. do. 124,287:02 
103 47,152 coupons d'actions de jouissance 4 42: 196,144°04 


y 


Bpeclal fund for construction of houses in Fygypt 
Sanity creditors aps accounts to be acted 


Provision for improvements 
| Welting off and renewal of plant 


| amortisation of buildings 


153,927,533:28 


IAN MALCOLM. 
CROMER. 
JOHN T. DAVIES. 


1,267,262,165°14 | Balance to be carried 
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[J 1571/17/16} No. 13. 
Sir 1. Malcolm to Foreign Office—(Received June 5,) 


{o, 23. Commercial. Confidential.) 


7405400 


ir, Paris, June 3, 1929. 

L HAVE the honour to inform you that the annual general meeting of share- 
holders in the Suez Canal Company was held this afternoon under the presidency 
of M. le Marquis de Vogié. Mr. Nevile Henderson, Minister Plenipotentiary at 
His Majesty's Embassy, Paris, represented His Majesty's Government at the request 
of the British Ambassador. 

‘A large number of shareholders were present, and the proceedings were as 
harmonious as usual. ‘The speech of our president in presenting the report was very 
short, and was exceedingly well received. Thereafter the report was unanimously 
accopted, and the subsequent resolutions and elections were pasted without comment. 
The meeting occupied about three-quarters of an hour. 

‘The election of M. Laroche to the board was confirmed. The following 
gentlemen were unanimously re-elected to the board at the expiration of their term 
of office :-— 


Fr. 
278,405,449-81 


carried forward 

Marentat ap Praxt 1 Sexvicr. 
Dompanles 
wweataionls - 


Company's Paria ofew 
Amare Avaitasur axp Reatiaanun, 


Can ln band, Hanke aod Credit 


‘Commercial Bille and loog- terns 


ills receivable. 


Asner, Presowat axp Meat Rerare, 


M. Edgar Bonnet. 

M. Cites Laurent. 

M. Jules Cambon. 

M. le Comte E. de Naléche. 


ware uf executlon 


Thave, &c. 
TAN MALCOLM. 


Iry debtors end accounis to be settled. 


Buildings In course of construction 


Plas 


‘Sundry material fa stock 





[J 1658/78/16} No. 14 
Sir I, Maleolm to Foreign Ofice-—(Heceived June 14.) 


Commercial. Confidential.) 
Paris, June 13, 1929. 
L HAVE the honour to enclose herewith a report of the tratle Berge the Suez 
Canal during the month of April 1929, which will interest more than one Department 
of His Majesty's Government i 
The lant page contain juformation which willbe particularly worth noting. 
sive, Se. 
TAN MALCOLM, 


Enclosure in No. 14. 
Renacignementa aur le Trafic, Mois d'Avrit 1929, 


BIEN quo les totaux du tonnage de la jouge nette ot du trafiomarchandises 
abtenun pontant lon trente jours daveil soieat, mférieurs de 39,000 tonnes et de 
54,000 (tonnes respectivement aux résultats record acquis pendant des mois de 
trente ot un jours, on peut dire que I'activité au Canal n'avait jamais été aussi intense 
julen avril dernier. 

Sate moyennes quotidiennes du mois, qui atteignent 98,966 tonnes pour la jauge 
nette et 103,441 tonnes-puids pour las marchandises, niavaiont pas evcore été 
réaliaden. 


Comparaizon avee Avril 1928, 
Le tonnage net davril (2,969,000 tonnes) est supérieur de 107,000 tonnes & celui 
avril 1928, Je progris portant uniquement sur le mouvement nord-sud 


| Ditérwnces en 
Dicections. Avril 928, | ave ivea, | Patirgnee 
| 


‘Tonoes. 
4,874,000 
1396.00 





Daus Vensemble des deux directions, les opérat 
ainsi: 


| avon aa. | Ave noo, 


| Différences en 
oes 


‘Tonnies. 
3,000 
124,000 
10,000 
9,900 


Seules les opérations postales font ressortir une différence marquée. Dans cotte 
cat Tea sotvcus ulotuandatotalient 209,000 tones, au lieu de 139,000 tonnes en 
seep to06 ; dautee part, le Peninsular and Oriental Co. sinserit pour 168,000 tonnes, 
chiffre que sus postaux n’avaient pas encore totalisé en un mois, E 

‘Toutes catégories comprises, la navigation & moteurs établit un nouveau maximum, 
‘avec 89 traversées et 505,000 tonnes de jauge. Le dernier chiffre correspond & 
17 pour cent. du tonnage total transité. 


Les échanges de marchanles, avec un total de 3,109,000 tonnes-poll, dpnssent 
de 112,000 tonnes l chifre avril 1988 ; ic Gyalement Taugmentation ex Ieliso au 
jc de sortie: 





] Dittérences ea 


Directions, | Avatasas, | anit usa oa 


«| 1042000 | 1,285,000 


= 
toe | see 


Le trafic de sortie n’avait jamais été aussi abondant: il est supérieur do 
59,000 tonnes-poids & son préoédent maximum, obtenn en janvier de cette année, Voici 
To classement des principales marchandises 


Sord-S Différeooe sur Avril 
‘Trafic Nord-Sad. t ro 





Tonnes. 

136,000 
139,000, 
165,000 
3,000 
p00 
14,000 
7,000 
3,000 
7.000 


Le chiffre des métaux et machines, qui a6} précédonts, ext supérieur de 
31,000 tonves au maximum meumvel Immédiatement. antérieur.  Leure sesh 
destinations étaient la Chine et le Japon (135,000 tounes environ), Inde anglaise 
(89,000 tonnes) et les Indes néerlandaises (45,000 tonnes). 

Le total des engrai ext, A 4 tonnes ods, égal b celui de janvier 1929, qui demoure 
Jo record; cen produits étaient surtout expédiée vers In Chino. ot le Japon 
(85,000 tonnes). 

Lo sucre rafind est plus abondant que jamais: il proviont de Londres 
(17,000 tonnes), ‘Irieste et Fiume (13,000 tonnes), Hambourg (12,000 tonnes), de, ot a 
principales destinations "nde anglaise (52,000 tonnes) et la Chine et te Jay 
Tic;0b0 tcanes). Pour les quatre premiers teis Ge Tasnée ea cotre, il total 

151,000 tonnes, au lie de 35,000 de janvier & avril 1928. 

Dans le comtoeroe du sel, In Crimde, avec 20,000 tonnes, a0 claste en tite des paya 
oxpéditours, devant 'Anglotorre (16,000 tonnes), !Eapague (7,000 tonnes), Port-Said 
(5,000 tonnes), &e. 

Toutes marchandises réunies, le chargement moyen des navires nord-aud trans- 
portant du fret (postaux compris par conséquent) atteint le chiffre record do 
5,976 tonnes-poids, 

Au retour, voici le classement des marchandises principales : 


Métaux, machines 
«Knygrais ri 
Sacre railing 
Holle -. 

iment a 
Matér. de chem, de for 
Sel at 
Teen a 
Petrole 


t+ iteeee 





Ditlérouce war Avril 


‘Trafle Sud-Nord. Avril 1929, ae 


Tounes. ‘Tonnes 
= 55,000 

+ 48,000 

11,000 

5,900 

0/000 

22,000 

38,000 


2,000 
1,000 

28,000 

3,000 

31,000 

30,000 

33;000 15,000 





(20503) 


cab ey 


a 





2 
Classés par groupes, les principaux produits accusent les différences suivantes 


Tonnes. 
Céréales = ? a a — 68,000 
Huiles minérales = 4,000 
Oléaginewx 5 > = 21,000 
Textiles : 3 + 28,000 
Minerais, métaux oe + 23,000 


Le riz fait ressortir de Iégires diminutions pour chacun des principaux pays de 
provenance : Indochine, — $4,000 tonnes; Inde anglaise, — 20,000 tounes; Siam, 
"2,000 tonnes. Le blé ‘est venu pour aiusi dire uniquemeat d'Australie 
(175,000 tonnes contre 119,000). 

Pour Ia premitre fois depuis treige mois il n'est passé aucun chargement de mélusse, 
Mais en avril quatre batewux-citernes ont transité sur lest A destination de Java pour y 

jer le produit; en y ajoutant trois tankers ayant transité dans les mémes 
conditions en mars et non enoore reverius, on peut escompter, pour les prochains m 
Je passage d'au moins 60,000 tonnes de mélusse, 
A signaler en outre: 


L. Linotivité sana précédent des envois des exploitations minitres du golfe de Suez 
et de In mer Rouge, Abou-Zénima, Koaséir et Safiga ayant occasionné le 
transit de quinze vapeurs (lest notd-sud ou chargés sud-nord) d'une jauge 
de 46,000 tonnes ; 

2. La proportion plus importante de tonnage nouveau pour le Canal: trente-sept 
navires et 164,000 tonnes de jauge notte. 


Dans Je nombre on pout mentionner Jes unités suivantes 


ootot newt de Ia P.xod Ov propalaion 
wctrijoe, 

Barrabool + rootaur de la P. and Q., préctdemment 
‘ifectés we service Custralio par le 


t 

Val amdcesin, sree loyal ta, Com 
i la retoce om Ligne du Toor 

Pagoobot  touricten 

Brivogluces ds Gooveruement des Sorct 


Baradine = 
President Jobuson 


Duchess of Atholl 
Feodor Litke 


{uv 1879/78/16) No, 15. 
Sir I. Maleolm to Foreign Office —(Received July 2.) 


(No. 29, Commercial. Confidential.) 
ir, Paria, July 1, 1929. 
I HAVE the honour to enclose herewith the Suez Canal traffic return for the 
month of May 1929, eo 
T venture to call your attention to the last paragraph thereof, which is particularly 
interesting: 
Thave, &e. 


IAN MALCOLM. 
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Enclosure in No, 15. 
‘Suez Canal Trafic Return: Mois de Mai 1929. 


AVEC un tris beau transit de 2,816,000 tonnes de jauige nette, mai 1929 est le 
premier mois de Tannée en cours A n’aceuscr quiune supériorité insignifiante (81,000 
tonnes) sur le mois correspondant de 1928 

ie ] Ditérence eo 

Tas 

‘Tonnes. | ‘Tonnes. 
3300800 | + 242,000 
2541000 | + 186,000 
20000 | $192,000 
Soeolo00 |b 
3816.00 + 





Comparaison avec Mai 1928. 
Ce progrés de $1,000 tonnes se répartit par fractions sensiblement égales entre les 
deux directions du transit = " : — 


‘i : Dillérence oo 
Mai 192, | Mai 1029, aan 


Tonwon, Tonves. Tonnes. 
1,869,000 | 1,877,000 
1422.00 1,489,000 


3:785,000 2,816,000 


iternes, dont le record antérieur remontait & mai 1928, réalisent, avec 
000 tonnes de jauge, un nouveau maxiinum : 


Mouvement des Bateaux-citernes. 





Mai 1924, 


Tones. 
i =| 228,000 162,000 
Charge = ; 187,000 245,000 


ee 
Bmemble ., 412,000 425,000 





Le chiffre de 425,000 tonnes correspond & 15 pour cent du transit total. 
‘Toutes catégories comprises, les opérations effectudes se préventent ainsi: 


Oparations | mstasen | act iven, | Dita 


‘Tonnes. ‘Tonnes Tonnes. 

«| 1,885;000° | 1,738,000 | + 150,000 

‘873,000 wezi000 | — 11,000 

Laat 328,000 211,000 | — 112,000 


Militaices 4.000 ‘8000 | + 4,000 





Le transit sur lest a trés scnsiblement diminué: les bateaux-citernes lages nord— 


sud sont en diminution de 44,000 tounes; les cargos ordinaires sont en_perte de 
75,000 tonnes, car l'Tnde anglaise et les porta & ordres, qui en mai 1928 avaient attiré 
reapectivement 51,000 et 20,000 tonnes de navires vides n'ont rien fait passer en mai 
‘1929. 


[20503] oe 





Les opérations commerciales se sont accrues de 150,000 tonnes, en relation avee un 
progris tréa marqué dans les échanges de marchandises. 

‘Coux-ci, en effet, avec un total de 3,093,000 tonnes-poids, sont supérieurs de 
892,000 tonnes au chiffre de mai 1928: 


Nont-sud 
Sei-nord 


Ensemble 





Le trafic de sortie, qui venait de réaliser en avril son maximum, I's dépassé on 
mai de 45,000 tonnes.’ Voici, pour cote direction, le claswement des articles 
principaux: 


‘Trarto nord-sud. 


Metaus, machi ‘nono 
onile’ == ns 22,00 
Citahact 4 haxgmeatona a sto 
Matte mie for , 7100 
Bagman ges eS Som 
Pre bala et paper 00 
a - . 49,000 

000 

3.000 


| ++i eer eee 


Une fois seulement, en avril deruier, les métaux ct machines avaient dooné un 
chiffre supérieur; In houille n'avait pas été, depuis 48 mois, aussi bien représentée ; le 
iment, la pulpe de bois et le papicr réalisent des maxima, 

L/activite s'est done stendie a presque toutes les branches dans ce sens du trafic, 

Au retour, les produits prineipaux so clussent ainsi 


‘Travie sud—nord, 





Diliérence wwe 


meres Mai 1226, 


Tonwas, To, nes 
220,000 14,000 
167,000 
138,000 
118,000 
103,000 
191.000 
ny 86,000 
Minoraia (autres ju mungusdae) ot 


mataus) e 1,000 


CopmB iss 1) sama alee 70,900 


Marout <> . 4,000 
Graine de eotoo, tin, Ae: i 185,000 
Caooteboue —” sf 51,000 


{Les huiles minérales, dana Jeur ensemble, sont en augmentation de 66,000 tonnes et 

atteignent le chiffre record de 359,000 tonnes, supérieur de 30,000 tonnes au maximum 

it; elles repréwentent.20 pour cent du trafic total sud-nord. Sur leur ensemble, 

bn relive un nvol record de $80,000 tonnes en provenance d'Abadan, 2,000 tonnes 
‘venunt des Indes néerlandaises ot 6,000 tonnes de Sues, 


B 


Diautre part, le riz qui, de janvier 2 fin avril, acousait une diminution de 151,000 
tonnes sur la période correspondante de 1998, a notablement réduit la différence qui, fin 
mai, n'est plus que de 110,000 tonnes. 

Parmi les autres produits, il n'est. gudre A citer que Ie mangandse, dont le total est 
inférieur de 3,000 tonnes seulement & son maximum mensuel. 


A signaler encore: 


1. Lenvoi d'un chargement unique de terre & porcelaine (5,008 tonnes), de Fowey. 
(Angleterre) sur Bombay ; 

2, Un chargement unique de phosphate brut (8,600 tonnes), du Maroc sur le 
Japon —seconde expélition de oe genre faite par la vole de Sue 

'3. Parmi les navires, moins nombreux que d’habitude, ayant transité aw Canal 
pour la premidre fois, on remarque Je “ Balranald,” de 19,766 tonnes de jauge brute, qui 

te h quatre le nombre des unités de sa ligne du Cap que In P. and Oa transhérés 

vit Suez: 


[J 1980/17/16 No, 16, 
Sir 1. Malcolm to Foreign Office. —(Received July 2.) 


(No. 30. Commercial, Confidential.) 
Sir, Paris, July 1, 1920. 

I HAVE the honour to inform you that at the monthly board meeting of the Suex 
Canal Company, held this morning, Sir Thomas Royden, chairman of the Cunard 
Steamship Company, was unanimously elected to be a member of the board, in the 
place of the late Sir Aubrey Brocklebank 

Thave, &e: 
TAN MALCOLM. 


[J 2260/17/16) No. 17, 


Sir I. Maleolm to Foreign Office—(Receiced August 7) 


>. 34. Commercial, Confidential.) 
ir, Paris, August 5, 1829. 

I HAVE the honour to inform you that at the monthly meeting of the Board of 
the Suez Canal Company, held this morning, Sir Thomas Royden took his seat in 
succession to the late Sit Aubrey Brocklebank, and was warmly received by our 
president, to whom he replied in a charming little French speech. 

‘At the aforesaid meeting we were informed that, during the last six months, the 
Dutch had taken the place of the Germans as second in order of tonnage through 
the Canal, the British flag being, as usual, first. 

Tt was also announced that, as from the Ist January, 1990, ships drawing 
839 feet (Instend of 82 feet as hitherto) wonld be allowed to passthrough the Canal. 

ave, ec. 
IAN MALCOLM. 





[3 2259/78/16) No. 18. 
Sir I. Maleolm to Foreign Ofice—(Received Auguat 7.) 


(No. 38. Commercial. Confidential.) 
Paris, Auguat 5,.1929. 
I HAVE the honour to transrnit horewith— 


(a.) The tratlic report of the Suez Canal Company for the first six months of the 
year 1929; and 


(b,) The traffic report for the month of June of the present year. 
Thave, &e. 
TAN MALCOLM 


Enclosure 1 in No. 18. 


‘Trayie des Marchandises, premier Semestre 1929. 


PENDANT le, premier semestre 1929 les éehanges do maréhindises ont atteint 
17,615,000 toujes-polda : 6,689,000 tonnes du nord au sud et 10,926,000 tounes du wud 
fau'nord. Les trois chifires sont supérieurs A tous ceux réaliaés pendant Ia promibre 
moitié de tous lee exercicns 


‘Taarte des Marchandises, premier Semestre. 


(Millers de toonew-poida.) 


| Norttod. | Sod-Sord | Remmi 


3 
176 


Par rapport au lier semestre 1928, l'sugmentation est de 1,408,000 tonnes, ou 
de 87 pour seut. Bile ost plus accestuge du nord au sod que du sud au nord 


Premier | Premier | Dilférences en 
Semenire 1928,|semmetre tea, 19, 


Tone 
«| Brae 
ss} aBztzpee 





a7 
A la sortie, voici Je classement des principales marchandises : 





Premier Semestre | Ditférences mur 
1 i928. 


dt es 
Townes. | Tonnes. 
| 
| 


Métwux, machives .. + nef 864,000" 
Engrais -- ee “81,000, 
Ciments2 ae a 396,000, 
Hooille ST E 
Matériel do chemin de fer. 
ELE: TUS Nae 


883,000, 
123,000 
'81;000 
72,000 
100,000 
87,000 
71000 
65,000 
149,000 
14,000 


pe de bola papier => 
Sore rafio ee se 
Parte aD one 


Peer teee 





Le groupe formé par les métaux et machines représente 27'S pour cent du’total 
nord-ad contre 22°9 pour cent l'année précédente; Vangmentation de ce groupe 
correspond aux trois cinguidmes du progris total dans cette direction. 

Les pays de I'au-deld de Suez qui ont le plus augimenté leurs achat de métaux et 
machines sont In Chine et le Japon (+ 285,000 tonnes) ; Australie (++ 96,000 tonnes), 
ar elle a fait venir 190,000 tonnes au lieu de $4,000 tonnes; les Indes néerlandaisos 
(+ 76,000 tonnes) et l'Afrique orientale (+ 24,000 tonnes), L'Inde anglaise, avec une 
importation totale de $17,000 tonnes, n'est en augmentation que te 8,000 tonnes. 

‘Liaceroissement de 123,000 tonnes A Vactif des engrais porte & concurrence de 
100,000 tonnes sur les envois destinds au Japon, 

Pour Je iment, tous len pays exportatours en Rurope accent ok nugmentations 
(Royaurno-Uni, + 32,000 tonnes ; Allemagne, Paye-Bas, Belgique, + 18,000 tonnes; 
‘Adriatique, + 16,000 tonnes; France, + 13,000 tonnes; Scandinavie, -+ 11,000 tonnes), 
De méme, tous les pays destinataires dans Tau-delA de Suez sont en progres, notamment 
TAfrique oriontale (+ 96,000 tonnes). 

Four la houille, Naugmentation porte uniquement sur les envois du Royaume-Uni 
(491,000 tonues), " Parmi les pays destinatatres, les différences principales sont lea 
fuivantes: mer Rouge, Périm, Aden, + 32,000 tonnes; Singapour, -+ $2,000 tonne 
Indes nécrlandaises, + 26,000 tonnes; Ceylan, + 1,000 tonnes: Chine, — 22,000 
tonnes. 

‘Te matériel de chemin de fer est en perte de 100,000 tonnes, dont 87,000 tonnes 
imputables aux achate moindres de Inde anglaise. 

‘Pour le sel,en diminution de 87,000 tonnes, chacun des principaux pays expéditeurs 
accuse un resserrement sur 1928, Les salines de Port-Said, qui se classaient au premier 

c6dé la place & la Rossie : 


Pruxciram Provenances du Sel, 


Premier Premier | Diflretices on 
Sementee 10928.|Semesten 1920.) 192%, 


Tounee, | Tommee. | Torben. 
3000 116000 1 ‘00 





96,000 ‘0,000 16,000 
96,000 4,000 2000 
#4000 33000 | = 29,000 
485000 38000 | = 








Inde (Calentta, Rangeos) - 
Viadivowtok 





4s 


Le sucre raffing est on grosse augnientation (+ 149,000 toutes) ; on sait combien 
68 commerce est variable sur la route de Suez 


Exvors de Suere malfing, 
‘Tonnes 
Premier semestre 192 54,000 
1935. 7 
26 - 175,000 
19% i 135,000 
1928 < 5000 
1929 "201,000 


Dans le trafic du pétrole, les Rtats-Unis ot In Russie donnent des chiffres presque 
équivalonte; copendant Vavantage ort, cotto année, h la Ramic, alors quien 1938 les 
Btats-Unis venaient on tate = 


crs principales du Pétrote 
Premier | Premier | hiféreaocs oo 
Sementre 1928, |Semestre 1929, 1029. 


Toues, 
=" 4,000 
= 14000, 


‘Au retour, les produits principaux se lament 


Pevwier Semmetre | Didiéreoces ser 
92%. Toe 


‘Tones. Tones. 
913,000 14 
78.000 123900, 
726,000 37.900 
710,000 

27,000 


reais 


Miverle (ontes jue manga) oi 
ee es 
catdioue ci 
Site : 
DDevahoiscs sauce =~ | ince 
res tn ik 


140000 
200 
42000 
‘so.000 
101,000 


259,000 
220,000 
197.000 
194,000 


36.000 


Fete e SETH 


Le commerce des faves de soya a connu encore une trés grande activité, mais les 
Grénements actuels ne permettent pas dassurer qu'il conservera en fin d'année Yavance 
qu'il nccuse pour les six premiers mois de Vexercice. 

Pour le tig, en diminution de 125,000 tonnes, on remarque que I'Inde anglaise en a 
fourni un peu plus que 'année dernitre (+ 7,000 tonnes), mais que les envois du Siam 
et de I Tndo-Chine sont inférieurs de 126,000 tonnes 

‘Laugmentation de 121,000 tonnes & Vactif du bié provient uniquement des envois 
austeiet (198,000 tontes) carla contsbutioa de Made, qui était de 58,000 tonnes 
pendant le 1 seimestre 1928, eat tombée & 464 tonnes cette année. 

Dans le trafic div man, Tes envois indiens sont passés de 429,000 tonnes 
488,000 tonne, soit une migmentaion de 59,000 tonnes; cous do ls mer Rouge Abou 
‘Zénimoa), ox accroissement dle 68,000 tonnes, ont plus que doublé. 
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Lisugmentation de 101,000 tonnes sur le sucre est Je résultat d'une reprise tris 
marquée dans les expéditions javanaises, passées de 33,000 tonnes & 161,000 tonnes, 
commerce de la mélasse est en progrés de 78,000 tonnes ; nous rappelons ici les 
résultats obtenus depnis 'apparition de ce trafic en 192 
‘Tonves. 
Année 1925 . 98,000 
nm 1926 : S 106,000 
m 1987 = + 138,000 
Sut Sa 2 279,000 
Premier semestre 1929 ae ess 188,000 


Les huiles minérales, dans leur ensemble, ont fourni 1,703,000 tonnes contre 
645,000 tonnes: par pays de provenanes, Jes. difldrences ‘sout: golfe Persique, 
~ 80,000 tonnes ; Sez, + 22,000 ; fles de In Sonde, -+ 66,000, 
Clasads par groupes, les grands trafios donnent lieu aux diffirences auivantes 
Differences en 1929. 
Tonnes. 
Oléagineux ... “ + 113,000 
Céréales o o- ~ - — 203,000 
Huiles minérales - + 58,000 
Mindrais, métaux : + 183,000 
Textiles’ fs = = 107,000 


Ils se soldent done par une augmentation nette de 43,000 tonnes seulement, En 
fait 92 pour cent de I'aceroissement total dans Ia direction sud-nord sout imputables 
faux marchandises qui ne rentrent pas dans ces grands groupes, 


Répartition du Trafic par principales Régions de Cau-dela de Sues, 


‘Le mouvement des marchandises avec les principales régions de I'au-dela de Suez 
donne lieu a la coraparaixon mivante 
ingles | _ Premier | Premier | mimereoces en 
SS ‘Semevire 1928. |Sementre 1929.) 198. 


lajortat fieetoo | 2 
aparttions «sy asf BHO |, BGO 
Beperaton “3 2!]_atpesooo | 70800 


Resemnble | 085.000 6,848,000 | 





‘Au départ de I'Inde, on relave les principales différenoes 


nie 


Mais 
Mangandse 


: From —|—Fremlor_ | Ditdeonote on 
eee [Sone 1826, Semen ows | Toe 


‘Tonnes. Toone. Toaes, 
Importation... vs} 19642,000 | 1,785,000. | + 341,000 
Ksportations <1 "98,000, “741,000 | + 186,000 


Kosembie.. | a0a7 gon | 2894000 | + 477,000 





A destination de la Chine ot du Japon, les principales différences sont les euivantes : 
‘Tonnes, 
Métaux, machines... i : 283,000 
Engrai oaks oc ; 95,000 
Pipe de boia, papier | 2 85,000 
Sel... a - 88,000 
{20503} 





Premier Premier | Diflérences en 
Semestre 1998, |Semestro 1929. 1928. 


Tomes, Tonnes | Tonnes 
T9R000 42000 | + 285,000 
x.129{000 | 1,826,000 
Ensemble .. 13825,000 | 1,755,000 
L’Australie » augmenté tous ses achate, notamment 
{+ 96,000 tonnes). 
A T'exportation, laceroisiement total des envois australiens correspond au progrés 
des expéditions de bié (+ 198,000 tonnes). 





Itvlen nderlandaises, 


Trmportations 
Bxportations 
Ensemble 
| 


Les Indes néerlandaises ont regu 77,000 tonnes de métaux et machines de plus que 
Yannée préciilente et 26,000 tonnes de plus de charbon. 
Dans autre direction, les augmentations principales sont : 
Tonnes. 
Sure, ss si se 128,000 
Mélasse . + 78,000 
Huiles minérales . + 66,000 


| Peomier Premier | Dilférences 00 
aoe Sewestre 1928,| Semertre 1929.) 1928, 


Toportations 169.000 | + 16,000 
Exportations \. 321,000 | + 133,000 


Ensembles. +s) 881,000 O00) 189.000 


Principales augmentations au départ des ports de la mer Rouge 


Tonnes, 
Mangandse ... se . - + 68,000 
Huiles minérales “ «= + 22,000 
Graines de coton - + 20,000 
Coton os + 11,000 


Enclosure 2 in No, 18. 
Renseignements sur le Trafic, Juin 1929. 


LE mouvement maritime de juin a 6t6, comme tous les ane dailleurs, trés sensible- 
ment inférieur A celui des mois précédents 


| 
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Par rapport & juin 1928, T'angmentation est de 44,000 tonnes ; elle porte unique- 
ment sur le mouvement de sortie = 





Diflérenoes ea | 
152%. 


Juin 925. | Juin 29. | 


Tonnes. Tonner | Tonnes 
1,152,000, | 1.202.000. | + $0,000 
13340,000 | 1'334,000 | — "6,000 


2492000 3886000 | + 44,000 


Les opérations effectuées font ressortir les différencos suivantes : 





| Dilféreaces en 


[ssc | sam aem. | 


‘Tonnes. 
Operations commerciales. . 1,528,000 


leas ee 


ralitaires 17,000 





Le tonnage réuni par Jes navires & moteurs totalise 504,000 tonnes, wit 2,000 tonnes 
‘seulement de moins que lo record menstel, Il oorrespond & 20 pour cent du mouvement 
ensemble au Canal. 

Pour les bateaux-citernes, le maximum mensuel qui venait d'étre obtenu en mai 
(88 traversées et 425,000 tonnes) est ment dépassd; 92 traveraden et 442,000 
tonnes, chiffre qui représente 17 pour cont du transit total vid Suez. 

Les échauges de marchancises se chiffrent par 2,590,000 tonnes-poids, en nngmonta- 
tion de 52,000 tonnes sur juin 1928; est accroigioment ne porte que sur 16 trafic de 
sortie: 


Tonnes, 
988,000 
1,697,000 





pour la direction nord-sad, le classemont des principaux articles = 





Dillrsoce war 
ain 1988, | ain 1098, 


‘Tones ‘Tonnes, 
281,000 83,000 
66.000 341000 
4,000 

18,000 

1,000 

91000 

000 


Outre Vactivité des envois de métaux ot machines, qui jouent un rile prépondérant, 
Je seul fait & signaler ost Tampleur sans précédent des expéditions de sel russe, qui 
‘atteignent 25,000 tonnes pendant le mois: 

(20503) ne? 





Provewances du Sel, 


Juin 1928, Juin 1923, 





‘Au retour, len produits les plus importants xe classent ainsi 


| tin 1929, 


‘Toone, 

188,000 

115,000 

140,000 

108,000 

100,000 
19,000 “s 
188,000, 36,000 
67,000 24,000 
4900, + 35900 


La perte sur le blé est sensible, En juin 1928 I'Inde avait fourni 95,000 tonnes de 
cotte céréale ; elle n'a pour ainsi dire rien envoyé en juin 1929. s 

Lea envois de mélase ont été abondants: 64,000 tonnes en cing cliargements 
Par aillours, doux tankers ont transité Tages du nord’ au sd pour aller chercher extte 
matidre A Java. Cext doo, en définitive, aves sept traversées que figure lo commerce 
de Ia mélange pondant Te mois envisagé. ‘ 

Liasphalte, expédié de Suez sur Beyrouth ot la Pirée, a occasionné quatre 
de petites nnités sur lest nord-sud et quatre passnyes sud-nord de cos mémes bateaux, 
cchargés de 8,741 tonnes de la marchandise. 


A pigualer en outro: 


(1) Lo transit sur lest & destination d'Abou-Zéoima, puis sud-nord chargé de 
manganise, dun gros cargo de 6,387 tonnes de jauge, alors que In moyenne des navires 
en relation avec Abou-Zénima’ pendant les trois dernidres années n'était que de 
$175 tonnes; son changement fle 10,000 tonnes constitive le record des envois de 
minerai de cette origi z 

(2) Le ‘sid-nord d'un bateau-citerne norvégien nouveau transportant 
18,000 tonnes d'essence ot de pétrole embarquées ’ Balik-Pappan ; 5 

(2.) Ls premidre traverse au Canal du Ballarat” (19,730 tonnes se jauge brute), 
ce qui porte & cing le nombre dee unités de sa ligne du Cap que la P. and 0. a 
transférdes vik Sues, 


{J 2484/167/16) No. 19. 
Treasury to Foreign Ofice.—(Reeeived August 31.) 


Sir, Treasury Chambers, August 30, 1929. 

1.AM directed by the Lorda Commissioners of His Majesty's Treasury to refer to 
their lotter of the 10th August, 1928, and the copies of despatches furnished by the 
Foreign Office in reply regarding the actions pending in the Egyptian Mixed Courts 
against the Suez Canal Company. 


In the letter referred to it was suggested that counsel (Messrs. Pezzi and Alexander) 
should be instrocted to follow the oral pleadings on behalf of His Majesty's Government 
and that their presence in that capacity should be made publicly known. It was further 
suggested that counsel should take steps to obtain a sight of the written arguments and 
ensure that important points were not missed. Subsequently, after renewed consultation 
with Lord Cromer, the last-named suggestion was dropped and counsel were instructed 
to confine themselves strictly to watching the progress of the case on bebalf of His 
Majesty's Government. 

Ata later date the Crown Prosecutor was joined with Messrs, Pexei and Alexander 
in the brief. 

‘The instructions to counsel were framed in the belief, based upon earlier advices, 
that the actions pending before the Egyptian Mixed Courts were serious actions which 
would be pursued and argued with proper diligence. It would now appear, however, 
from a communication which Mr. Alexander has made to Mr. Leith-Roas and of which 
copy is enclosed, that the principal action was brought for speculative reasons and 
has already achieved its object, and that unless special action is taken it will not be 
vigorously pursued. 

‘The interests of His Majesty's Government, who will be affected by the result of 
the action to the extent of 40,000 per annum, are thus liable to be injured by an 
inadequate presentation of the arguments upon which they have always relied. 

In these new circumstances it appears to their Lordships that the previous decision 
must certainly be reconsidered, and I am to ask you to convey to Mr, Secretary Henderson 
their view that it would now be right to revert, as Mr. Alexander suggests, to the 

rocedure contemplated in their 1, ps’ letter of August 1928, under which counsel 
Polding the watching brief would consult with counsel for the plaiatifis with a Yiow 10 
ensuring that the ease is properly presented. 

It would clearly be necessary that an explanation of this altered attitude should be 
given as early as possible to the Suez Canal Board, and T am accordingly to suggest 
that, if Mr. Secretary Henderson sees no objection, Sir Ian Malcolm should be given 
instructions to thie effect at the first opportunity, 

T should add that the postponed hearing of the actions is at present fixed for the 
11th November next 

Tai 


wn, fo. 
N. F. WARKEN FISHER, 


Enclosure in No. 19. 
Mr, Alexander to Mr. Laith-Rose, 


Clunemore, Drnmadeookit, 
Tnvernernshire, August 1, 1929. 

|, 1 om writing to confirms the views 1 expreseed to you at our last 
know, the Suex Cant! case stands adjourned until the 12th November. 

in and, save for a répligue by the paint, the cave is ready for 
argument T was last in Alexandria Maitre Cateeflis, who ix acting for oue of 
the plaintiffs and who iw a first-rate lawyer, told me quite’ frankly that be had very 
litle real interest in the action as his clients had brought the action for speculative 
reasons and had achieved their object by the rise in the value of the shares. He has 
been paid his fee. He will, of course, see the case through, bat he tells me that in other 
circumstances he would have given far more attention to the ease, especially to the 
defence raised by the company of want of jurisdiction in the Mixed Courts, Our hands 
are tied—our instructions do not permit us to assist counsel. for the plaintiffs. 
Important points on the law of France are being raisod—the plaintifis will certainly 
not go to the expense of taking an opinion in France, which i the uatural course in 
cases of this kind. 

‘Then there is the whole question of atmosphere—a firstelass action of this kind 
should at least be strongly fought and not left to the desultory course which is presently 
being followed. 

With our present instructions Pezzi, Perrott and myself ean do nothing. ‘The plea 
to the jurisdiction rouses a very serious issue which desnands careful consideration and 
‘consultation. We could wall deal wih the tatir, bot st the moment our own views 
would be of merely academic interest, as we have no means of bringing them before the 


Dear Leith-Ross, 





court: Tcaunot help thinking that it would serve a very useful. purpose if we could 
revert to the procedure originally suggested by Booth, ie.,no actual intervention in the 
action, but consultation with counsel for the plaintiff 
T shall bope to see you in London early in September. 
With kind regards, 
‘Yours sincerely, 
A. ALEXANDER. 


[J 2501/5/16) No, 20. 
Sir I. Malcolm to Foreign Office {Received September 4.) 
No, 36. Commercial. Confidential.) 


ir, . 
1 HAVE the honour to inform you that, since the Anglo-Egyptian draft proposals 
wore published, I have had the opportunity of discussing them, in so far as they 
concern the Suez Canal only, frequently and informally with our president and with 
many of my colleagues, both French and English. 
ere aro two points connected with these proposals, one dirvetly and one indirectly, 
to which my colleagues’ observations were mainly directed, and which I now desire to 
Dring to your notice — 


1, Tho first concerns the protection of the Sweet Wator Canal, upon which not 
only the 12,000 people for whom the Canal Company is responsible, but 
also, L understand, about 150,000 others depend for their drinking 
all through the year. Any serious interforence with that supply would 
erin the working of tbe Canal an severely a4 an attack. upon the Canal 
iteelt 


My colleogues, as at preserit advised, believe that, although the possibility of such 
interfetenon ie contomplited ia the drafe proposals (p. 6, line 12), 0 far on British 
troops are concerned,” who will be provided with an adequate emergency fresh water 
supply,” no such protection is ‘smwared fo thie reat of the Canal Zone population, whose 
drinking water up to the present time is acured to them by the presence of British 
troops in the neighbourhood of Cairo and the Nile. I feel sure that my colleagues 
would be glad, in view of their grave responsi toward a large population, to have 
assurances from the British Government upon this point. 


% The sccond matter, which was prominently in the minds of my colleagues, was 
the following: that, the draft proposals appearing to take full note of the 
necemity for protecting the Suez Canal, it might have been possible to 
indicate that the British and Dominion Governments would give every 
‘support to any negotiations between the Egyptian Government and the 
Sue Canal Company for the reoewal of the present concession, which 
expires in-1968, Such an attitude, we believe, has been maintained at all 
the recent imperial conferences, and it would materially strengthen the 
bands of the Suez Canal authorities, who may shortly be opening fresh 
negotiations on this question, to know, and to bave it known, that His 
Majesty's Government would learn with great satisfaction that such 

‘ations had been broaght to successful issue, and that they would 
their assistance if invited to do s0. : 


It would be moat satinfuctory if Teould give my colleagues the necessary axsitrances 
on this point also, leaving the method of publication of them to the convenience of 
His Majesty's Government, 

Thave, &. 


TAN MALCOLM. 


{J 2502/78/16) 


Sir I, Maleolm to Foreign Office —(Reecived September 4.) 


(Xo 37. Commercial, Confidential) 
ir, Parie, September 3, 1929. 
I HAVE the honour to enclose herewith the traffic practi the Suez Canal 
Company for the month af July 1929. 
reduction in export of cora from Australia and from India combined is 
gepecilly noteworthy, and also the passage of the fret Soviet tanker through the 
juez Canal, 
Thave, &e, 
TAN MALCOLM. 


Enclosure in No. 21. 
Tragic Report of the Suez Canal Company for July 1:20 


LE mouvement maritime de juillet 1929, qui s'élave & 2,620,000 tonnes de jauge 
nette, accuse par rapport au mois préeddent une reprise de 84,000 tonnes. Elle ett 66 
plus sccentude sans Vinsuffisance du trafic du blé, 

Par rapport & juillet 1928, le tonnage not transité eat on diminution de 10,000 
tonnes. C'est Ia promiare fois, cette année, que le chiffre du mois de 1928 correspondant 
n'est pas dépassé : 


| ites 


‘Tounes. 
8,002,000 
2,841,000 
2,990,000 
2,969,000 
2,816,000 

*| aise 000 
<)2/680,000 





Si la diminution constatée sur juillet 1928 est aussi fai 


augmentation dans le mouvement nord-sud qui a presque contrebalance le fléchissement, 
du mouvement sud-nord : 


088, 1920. 


‘Tonnes, ‘Tonnes 
1,177,000, 1,254,000 
1438000 1;382,000 


Total...) 3,680,000 —3,620,000 








Les navires-citernes comptent dans le transit de juillet pour 74 traversées et 
‘358,000 tonnes : 


Movuvewexr des Bateaux-citernes, 





[ose a 


| Tonnes. ‘Tonpes, 
185,000 150,000 
146,000 £205,000 


369,000 58,000 











Opérations. 


Cominercialos 
Pustalos ce 
Surlet 


sip | 
iin, cs 


3.030,000° | |= 109000 


Le chiflre de 980,000 tonnes atteint par les services postaux est leur record mensuel. 
Gi-dessous In décomposition de Ia navigation sur lest : 


Navigation sur lost. Joiltet 1928, | Juillet 1929, | Difécmnces en 


‘Toames. Tonnes Tonoes. 
180,000 35,000 
6,000 
‘95000 


En fait de cargos Rages on ne relave que quelques unités a destination des porta de 


Ia mer Rouge. es 
ec gtvemont des marchandises stent éleyé A 2,745,000 tonnes-poida, chitfre 


inférieur, mais de 18,000 tonnes seulement, & celui de juillet 1928 


(Bx tonves-poida.) 
Joiles 1926, | Juillet 1929, | Pitrcmene em, 





Voici l'ordre d'importance des articles eascutiels du trafic de sortie : 


(En tonnes-poids.) 
| Suilet 102%. 


See Leet te 





Tes envois de métaux ont atteint un chiffre important, quoique non exceptionnel. 
Ceux de houille ont eu. pour provenances le Royaume-Uni (72,000 tonnes), les Pays-Bas 
6,000 tonnes) et In Franice (3,000 tonnes), Le pétrole est surtout venu de Russie 
f 0,000 tonnes). 


57 


[es principales marchandises passes en sens sud-nord s: claswent de In manidre 
suivante: 





Differences sur 


will 1929. | Fuitiot 1988, 


Heth iteieter 


La réduction de 90,000 tonnes dans les expéditions de blé porte sur celles de 
YAustralie ot de Mnde tout A In fois; Inde n'a envayé que 6,000 tonnes de cette 
céréale. Le chiffte du blé, de toutes provenances, n'avait pus été aussi faible en juillet 
depuis 1920, 

Ta plus grande partie du swore, soit 79,000 tonnes, est venue de Java, qui n’on 
avait pat four autant, cette année, en un mois. “Par contro, lo trafic 6 preegue 
totalement dépourva de mélasse (1,000 tonnes au lieu de 89,000 tonnes on juillet 


1928). i). f 
is réprttion das principaux produits par proxpes At reecrtir des dlusinutions dea 
185,000 tonnes pour l'ensemble des céréales et de 90,000 tonnes pour les oléagineux. 


A signaler encore = 


du promier naVire-citerne expédié vid Suez par le Gouvervement 
efvesyndicat,” bateau d'environ'§,000 tonnes de jauge brute; il allait 
ares Jo Canal a Bendigo" ( d 
(2,) Le premier passage par lo Canal du vapeur “ Bendigo" (18,700 tonnes de jau 
wean picicnment affecté par In Caungto iguO, ic enreie antdcezalis 
le 
Parl) Doox gros chargements do sel: Tan de $200 tonnes, & bord: dun navire 
soviétique ruse dirigé sur Vindivostok, Vsutre de 7,800 tonnes, chargé & Constanta 
(Roumanie) pour Caloatta sur-un navire angl nant a Varmateur J. Nourse ; 
(i) Un chargement. exclusivement composé de bois de Finlande et de 
(4,700 tounes) et destiné 4 Bassora, 


{J 2601/5/16 No. 22. 
Foreign O fice to Sir I, Maleolm, 
(No. 37.) 


Sir, 2 Foreign Office, September 9, 1920. 

1 AM directed by Mr. Secretary Henderson to acknowledge the receipt of your 
despatch No. 36, Commercial, of the 3rd September, in which you stated that your 
colleagues on the board of the Suez Canal Company were anxious to obtain assurances 
from His Majesty's Government in regard to the protection of the Sweet Water Canal 
and their support for the company when an attempt is made to secure the renewal of 
the present concession. 

2. In so far as concerns the Sweet Water Canal, I am to point out that the 
Egyptian Government have been since 1866 under definite contractual obligations 
towards the company to maintain it in good order and to. supply ‘volume of 70,000 
cubic metres of water per diem for the requirements of the company and of tho 
population in the Canal Zone. The statoment in your letter under reply that the 
drinking water of this population up to the present time is secured to them hy 
the presence of British troops in the neighbourhood of Cairo and the Nile appears to 
imply thatthe egyptian Goverament aro only deterred frm interfering with the water 
supply of the Canal Zone by the threat of force. Mr. Henderson is unaware of the 


{20503) 1 





grounds on which this proposition could be sustained apart from the fact that such 
action on the part of the Egyptian Government would constitute a breach of their 
undertaking in paragraph 6 of the proposals for an Anglo-Egyptian settlement as well 
as their obligations referred to above. 

3. The provision whereby the Egyptian Government undertake to provide an 
suloguate emergency fresh water supply in the stations to which uder the proposed 
settlement the British forces are to be transferred is intended to obviate the possibility 
Of an attempt to exercise military pressure on those forces by a threat to their water 
supply. If the Canal Company feel any concern on the score of their own personnel 
lest some accidental or deliberate interference with the Sweet Water Canal should take 
place, I am to point ont that an emergency supply of drinking water for them and for 
passing vessels could be assured by means of condensers at a relatively small cost. 

4. His Majesty's Government continue to hope that the company will eventually 
ucceed in negotiating a renewal of their present concession and would not be averse 
from making a communication in this sense to the Egyptian Government at the 
appropriate moment. It is, however, possible that anything in the natare of a public 
statement of the attitude of His Majesty's Government towards this question at the 
Present juncture would defeat the very object it was intended to promote, 


[J 2484/167/16) No. 23. 
Foreign Office to Siv 1. Maleotm (Paria). 


0. 39) 
il Poreign Ofice, September 28, 1929, 

WITH reference to your despateh No. 14 of the IXth April regarding the actions 
in tho Egyptian Mixed Courts against the Suez Canal Company, I am directed by 
Mr. Secretary Henderson to inform you that recent developwweats have rendered uecessary 
‘a recousiderntion of the attitude adopted by, His Majesty's Government as indicated in 
my slespatch No. 46 of the 18th September, 1928, 

You will recollect that it was originally suggested that counsel (Mesers. Pezai 
and Alexander) should. be instructed to follow the oral pleadings on bebalf of His 
‘Majesty's Government, and that their presence in that capacity should be made publicly 
known. It was further suggested that counsel should take steps to obtain a sight of the 
written arguments and ensure that important points were not missed, Subsequently, 
after renewed consultation with you and your colleagues, the last-named suggestion 
was dropped and counsel ware instructed to confine themselves strictly to watching the 

ogress of the case on behalf of Hix Majesty's Government, At a later di 
Tin" Perrott, the Crown Prosecutor, was joined with Slesara. Pesst and Alezander’in 
the brief. 

3. ‘The instructions to counsel were framed in the belief, based upon earlier 
advices, that the actions pending before tho Egyptian Mixed Courts. were serious 
actions which would be pursued and argued with proper diligence. It would now 
appear, however, from a communication which Mr. Alexander bas addressed to the 
Deputy Controller of Finance at the Treasury, and of which a copy is enclosed,* that 
the principal action was brought for speculative reasons and has already achieved its 
object, and that unless special action is taken it will not be vigorously pursued. 

4. ‘The interests of His Majesty's Government, who will be affected by the result 
of the action to the extent of £40,000 per annum, are thus liable to be injured by 
inadequate presentation of the arguments upon which they havo always relied. 

5. In these new circumstances His Majesty's Government feel that the previous 
decision must be reconsidered, and that it would now beright to revert as Mr. Alesander 
‘suggests, to the procedure contemplated in the enclosure in Foreign Office despatch 
No. 39 of the 22nd August, 1928, under which counsel holding the watching brief 
would consult with comsel for the plaintiffs with a view of ensuring that the case 
is properly presented. 

6. It ts clearly necessary that an explanation of this altered attitude should be 

ven a8 soon ns possible both to your British colleagues and to the Suez Canal Board. 
m to request, therefore, that you will explain the position to your colleagues and 
inform them that while His Majesty's Government were not responsible for the initiation 


* Note 


of these claims against the Suez Canal Company, and hitherto have adopted a studiously 
neutral attitude towards them, they consider it essential as a matter of public policy, 
now that the question is before the Mixed Courts, to secure that the arguments should 
be properly presented, and that an authoritative decision should be rendered as soon 
as possible. In view of the delays which have occurred, they propose to instruct their 
counsel to enter into consultation with counsel for the plaintiffs to ensure that the case 
is properly presented and to press for a speedy hearing. Counsel will be authorised, 
if necessary, to intervene for this purpose in court. Meanwhile, Mr. Alexander, who is 
at present in Paris, has been authorised to obtain the opinion of French counsel on the 
paints of French law which hare been raised, without in any way disclosing that he is 
acting on behalf of His Majesty's Government. 
Lam, &e. 
JOHN MURRAY. 





{3 2781/17/16) No. 24, 

Sir I, Maleolm to Foreign Offce—{Reevived October 4.) 

(Bo 40. Commercial. Confdenta.) 
ir, 


. Paris, October 3, 1929. 

INTERNATIONAL Technical Consultative Commission. 

T have the honour to inform you that the Management Committee of the 
Canal Company decided this morning to invite Admiral Mornay, of the French nav 
succeed the Iste Admiral Moreau as French representative ou the above-named 
commission, 

Thave, &c. 


JAN MALCOLM, 


[uJ 2828 /167/16) No. 25. 
Note by Mr. Murray, 


SIR I, MALCOLM loft with me this morning the accompanying record of his 
meeting with the non-governmental British directors of the Canal Company, 

He algo told me that he had seen the Marquis do Vogiié; the latter eaid be could 
not urge the board simply to switch over to payment of dividends on m gold basis as, 
although it would cost the company no more, they would immediately be sued in the 
French courts by the Société civile and the holders of founders’ sbares. 

Sir I. Malcolm then showed M. de Vogiié the draft letter (copy annexed) which he 
proposed to send him; M. de Vogiié saw no objection; he said he would mention 
the letter to the Committee of Management, but he thought it unlikely that they would 
even refer it to the board. 

Ttold Sir J. Malcolm that there was, in these circumstances, no longer any reason 
to hold up the issue of instructions to our counsel ; in this he concurred. 

T heard to-day from Mr. Leith-Ross that Mr. Alexander is anxious that these 
instructions should reach him in Egypt during the week beginning the 21st October, 
0 they ought to go by bag on the 10th October with a word to this effect 10 


cery. 

Mr. Leith-Ross also told me that Mr. Alexander had managed to. induce 
M. Catzeflis (Shalam’s Iawyer) to have the consultations in France regarding the 
point of French law involved, #0 that he has avoided even the slightest sign of 
intervention. 1 mentioned this to Sir I. Malcolm, who told me that M. de Vogiié had 
said that the company quite expected tolose their cage in Egypt and that they would 
find some way of reconciling the Mixed Court judgment to pay in gold in Egypt with 
the probable order of the French courts to pay in paper in France. 

"We should sow inoue the instructions and inform Mr. Leith-Ross. 


October 8, 1929, 


J. MURRAY. 


[20503] 





Enclosure 1 in No. 25. 
Record of a Meeting with the non-Governmental Hritish Direetors. 


SIR JOHN T. DAVIES and I met our British shipping colleagues yesterday and 
announced to them the decision to which His Majesty's Goverament had come. They 
took note of my announcement, but stated that they remained of the same views aa 
they had previously given on the Sth October, 1927, both as to the undesirability of 
His Majesty's Government taking action in the law courts and on the merits of the 
case. As members of the Suez Canal Board they were parties to the course which the 
board has followed, and they would do nothing to indieate any ilissent from it 

IAN MALCOLM. 

September 8, 1989, 


Enclosure 2 in No. 25. 
Draft Letter from Sir I. Maleotm to M. de Vogiié. 


My dear Director-General, 

‘THE “gold franc" case. 

You may remember that on the 27th September, 1928, I informed you by letter 
that His Majesty's Goverument were in no seuse initiating, oF privy to, the action 
brought in the Egyptian Mixed Courts against the Suez Canal Company; that they 
wore not responsible for the conduct of that caso in the courts; but that, being 
interested parties, they were holding a “watching brief,” as is usual in such cases. 

I have now to tell you that within the last few weeks certain information hae 
reached His Majesty's Government which leads them to believe that Messrs. J. Shalam, 
the plaintiffs in this case, having succeeded in achieving certain financial objects 
which induced them to bring it forward, aro unlikely to have the case argued on the 
Uth November with the thoroughness which all parties must desire in order to get a 
final decision from the courts as soon as possible. 

Under, these circumstances, His Majesty's Government wish that the Suez Canal 
Company shall be informed at the earliest possible moment that they now feel bound 
to take & more direct interest in the proceedings before the Mixed Court and to make 
it clear to the public that they are in no, way associated with M. Shalam’s. Stock- 
Exchange proceedings. ‘They are therefore instructing their legal advisers in Cairo to 
enter into consultation with counsel for the plaintiff to ensure that the case is presented 
with proper diligence and. to press for a speedy hearing. ‘The British Government 
lawyers will also be authorised, if necessary, ta intervene for this purpose in court. 


{J 2893/167/16) No. 26. 


Mr. A. Henderson fo Sir P, Loraine (Cairo). 
(No. 1005.) 
Sir, Foreign Office, October 10, 1929. 

WITH reference to my despatch No. 966 of the 30th ‘September enclosing a 
despatch to Sir Iau Malcolm, in which I informed him that there was reason to fear 
that the action initiated against the Suez Canal Company by Mr. Shalam for the 

ment. of ordinary dividends in gold francs would not be pursued with diligence, 
Bian Malcolm liss now informed the Director-General of the Suex Canal Company 
‘of the course of action which the circumstances described above have obliged His 
Majesty's Government to adopt. 

2. Lahall be glad, therefore, if you will now inform Maitres Alexander and Pezzi, 
and also the Crown Prosecutor, that the instructions issued to them in 1928, namely, 
that they should confine themselves strictly to watching the progress of the case on 
behalf of His Majesty's Government, are so far modified that they should enter into 
consultation with counsel for the plaintiff to ensure that the case is properly presented, 


61 


and should press for a speedy hearing, If, in order to achieve these objects, it 
becomes necessary for counsel to intervene in court, they may do so, but they should 
bear in mind the desire of His Majesty's Government if possible, appearing a8 
principals in the proceedings Counsel for the plaintiff can, of course, be informed of 
the interest of Tis Majesty's Government in the case, 
am, &, 
RTHUK: HENDERSON. 


[J 2836/78/16) No 
Sir I. Malcolm to Porvign Oifice. —(Receiveil October 


(No dl. Commercial. Confidential.) 
Sir, Paris, October V1, 1920, 

1 HAVE tho honour to enclose herewith the traffic report of the Suez Canal 
Company for the month of August 1929, which will interest more than une department, 
of Hix Majesty's Government. 

Thave, &e. 
TAN MALCOLM. 


Enclosure in No, 27. 
Renseignements sur le Trafic, mois d’ Avtit 1929, 


ALORS que mai, juin et juillet 1929 n'avaient accusé, par rapport wux mois 
correspondants de 1928, que des différences insignifiantes, en plus ou en moins, aodt, 
par contre, ressort en augmentation de 180,000 tonnes de jauge nette sur le mois de 
1923 : 





Diflérence en 
1929, 


Tonves. 


586,000 
3°¢20,000 
3,701,000, 


Le progris est surtout sensible dans le mouvement sud-nord : 


Directions soot 1928, | aoa semn, | Piérenc en 


‘Tope 
Nord-1od a 1.845,000 
Sod-nord | a276;000. 


Tonnes, Tones, 
1.268.000 | 44,000. 
1482000 | + 186000 


| 
| 
be 


Pour les deux directions réunies augmentation porte 
‘opérations commerciales : 


plement sur lee 


Operations. 


Commercaies .. 
Postales 
Mifiwires 52 2] “tooo. 








Le transit postal, qui venait d'atteindre en juillet 1929 le chiffre reconi de 
980,000 tonnes, est redescendu & 784,000 tonnes, chiffre seusiblement inférieur 
(— 85,000 tonnes) a celui réalisé en aodt 1928, La diminution s'étend & presque tous 
Tes services : anglais, — 31,000 tonnes; francais, — 18,000 tonnes: dancis, ~ 17,000 

iens, — 14,000 tonnes; allemands, ~ 18,000 tonnes, &e, 

La caractéristique tris nette du mois est Tabondance sans précédent des bateaux- 
siternes ; en accroissement de 71,000 tonnes sur aoiit 1928, ceux-ci atteignent, aves 
87 travers lo che de 473,000 tonnes (ow 17 pour coat di transit tl). 

Sur l'ensemble de cos 97 traversées, on relive neuf passages (63,000 tonnes) de 
navires qui revenaient de Java avec de la mélasae, ou qui y allainat en chercher, 

Les tankers liges. nord-sud, au nombre de 52, ont atteint pour la prem 
foix Io niveau de 260,000 tonnes, Sur ces 52 unités, une scule est revenue’ changée 
sud-nord pendant le mois; c'est en perspective, pour septembre et octobre, un tbs gros 
trafic de retour en chargements liquides, 

Vingt unités de tous genres (dont sept bateaux-citernes) ont transité pour la 
remibre fois. Les deux plus grosses sont le tanker “ Athelerown,” de I'United 

folasses Company, qui jauge brut 12,251 tonnes, et le péteolier francais " Veodéminire,” 
de 9,276 tonnes. 

‘Le trafic-marchandises se chiffte par 2,762,000 tounes-poids, L’augmentation, de 
160,000 tounes par rapport A aodt 1928, eat localisée au trafie de retour 





Voici, pour le mouvement do sortie, le elassoment dex principaux articles = 


Pour le trafic sud-nond, le progrés s'étend & presque tous les principaux produits: 





Ditlérence sur 


eee rs ‘Aout 1928, 


| 

Teme | 
152,000 | 
| 


i 


46,000 
22,000 
16,000 


146,000 
; 115/000 

Beas nn) eae ails sonittl» Jonoen 
Micersis(autcs que minganiso) ctmétnsx| 100,000 
Archies =| 38000 
=| Stoo 

| gs 


+leeeeed 





Liessenos avait jamais atteint un chiffre mensuel aussi élevé, 
Les faves de soya, qui connurent en 1928 une année de tres grande activité, 
axpédient. plus abondantes encore en 1929: en hit mois elles dépassent de plus de 

100,000 tonnes le résultat obtenu pendant la période correspondante de 1928, 

Je envois de sucre sont presque doubles de ceux d'aoit 1928: Java eh a expédis 
77,000 tonnes contre 44,000 en soit de Pannée dernidre. 

Parmi les produits qui ne fgurent pas an tableau précédent, la imélasse totalise 
65,000 tonnes, et il eat  noter qu’en soft comme en juillet quelques quantités en sont 
passées par le Canal)a bord dle navires non d citernes: 





Poets 
[setae | a 


t 
| Tounes, 
| share 


ss 





89 Dillérence sur 
Avie 1929, es 
Tonnes Tounes, 

282,000 47,000 

‘000 

19,008 

eta, 3,000, 

Matériel do chemin de for 44,000 

Sel oe y 7,000 

Parola 5 a 2,000) 


Le matériel de chemin de for présente une grosse diminution : !'Inde anglaise n'est 
Ja destination quo de 12,000 tonnes, contre 31,000 tonnes en aofit 1928; par ailleurs, 
‘Vladivostok, qui en prenait 23,000 tonnes l'année derniére, n'en a pas fait venir. 

Par Veffet des prix élevés de la houille en Australie, on remarque des envois de 
16,700 tonnes de charbon anglais vers lo Commonwealth, qui habituellement importe 
trbe peu de combustible 


Exvows de Charbon vers !'Australie, vid Suez. 


Année 1926 
1987 
i 1988 te 
Hit mois de 1929 ... 





Le bié et le riz (dont ce n'est plus ln saison) sont en diminution d'ensemble 
52,000 tonnes sur aoitt 1928 ; le eaoutchoue donne 73,000 tonnes contre 43,000 tounea; 
enfin, les tourteanx doublent leur chiffre, en réalisant le record de 47,000 tonnes, 


A sigualer eo outre : 


(1) Le transit du vapeur “ Caueasier ” (5,809 tonnes de jauge nette), inaugurant 
un service mensuel du Lloyd royal belge, d’Anvers «ur I'Extramie-Orient 

OR a lors inconnu du mouvement originaire de l'au-deld 
de Suez & destination des 33 passages et 183,000 tonnes de jange nette ; 

(3.) Lenvoi de 4,800 tonnes d'asphalte en ¥rac, en provenance des lles de la Sono, 


(4.) Ia premidre grome expédition de mangantse australien: 6,500 tonnes, 
embarquées au port de Whyalla, comme chargement.pastiel d'un, batens dig aut 
Rot Te fait est d'autant plus intéreesant que'des affritements auraient ts 


‘conclus pour le transport, ultérieurement, de chargements uniques de ce méme mineral 
australien, 


sur 





cry 


[3 2907/167/16) No. 23. 
Sir I. Malcolm to Foreign Ofice (Received October 22.) 


(Xo 48. Commercial. Confidential) 


ji Paria, October 19, 11129. 

I HAVE the tiouour to transmit herewith copy of letter which I have just 
received from the Marquis de Vogilé, president of the Suez Canal Company, 
to mine to him of the 10th October, the substance of which I discussed with Mr. J. 
Murray at the Foreign Office on the Sth October. 

would particulary draw your attention to dhe, paragraph im the president's 
reply, which T have marked (A),(B) and (C). From these you will observe that the 
president makes first a complaint and then a proposal. His complaint is ((A) and (B)) 
that His Majesty's Government, the largest sbarebolder in the company, is inviting the 
courts in, Egypt to declare themselves competent to. judge the case, and po to violate 
two of Our statutes and even to annul a eouvention made by the company with the 
Egyptian Government in 1866. ‘The company views this intention of His Majesty's 
Government with grave concern ; holding the view that if, at the instance of any share- 
holder, the Egyptian courts are held competent to override certain statutes which are 
obnoxious to that shareholder, the same courts may at any fature time declare them- 
‘elves competent to reverse the rest of the constitution upon which the company is 
based in law. a3 

‘The proposal which, in effect, the president ‘wiakes is that His Majesty's Govern- 
ment should induce Mr. Shalam to withdraw his case from the courts in Egypt and ask, 
under section 74 of the statutes, for arbitration in Paria, whore the court would take 
into consideration the position at law and the various views and interests of the 
shareholders, the company, the Société civile and the owners of the “pars de 
fondateurs. 

Te was auade very clear to me that the company would welcome » definite and 
final decision of this long-pending gold franc question, and that they would not be 
sorry to sve it settled in the sense desired by His Majesty's Treasury. But 
they urge that the decision shall, according to the statutes, be taken in Paris and not 
in Egypt. 

‘urther; they point out that the following complications may arise if the presout 
cease in allowed to proceed :— 

Shalam may win his case in Egypt, and the Mixed Courts may pronounce that 
shareholders are to be paid in gold fraics. Immediately, the Société civile and the 
«parts de fondateurs ” will bring an action against the company in Paris’ and, equally 

robable, may win it ona declaration that shareholders, must be paid in paper francs. 
The ensuing chaos is obvious. Tt ean be avoided. by arbitration. 


‘Therefore, in Order to achieve the object forwhich Hig Majesty's Treasury is 
atriving—ie., to be paid in gold franes, if that be declared the law—and to protect the 
food folng that a lw exited between the company and it prinepal share 

olders, and to avoid the suspicion that His Majesty's Goverment is asking the 

;ptian courts to violate certain sections of the constitution upon which the company 
ig based, F venture to suggest that it would be infinitely preferable if His Majesty's 
Government would intimate to Mr. Shakar that, in their opinion, the case should bo 
withdrawn from Egypt and that he, the plaintiff, should invoke that arbitration 
provided for in statute 74 of our constitution, are 

ve, &e. 


IAN MALCOLM. 


Enclosure in No. 28. 
Marquis de Vogiié to Sir I. Mateolm, 


M. YAdministrateur et cher Collégue, Paria, le 18 octobre 13129. 
PAR votre lettre du 10 octobre courant, vous avez bien voulu me faire savoir que 
Jo Gouvernement de Sa Majesté britannique n’était pas sans se préocenper d'informa- 
tions qui lui sont parvenues, d'apris lesquelles Messra Shalam and Sons, se désinté- 
ressant de Vaction quiils ont intentée contre notre compagnie devant les Tribunaux 


mixtes, pourraient ne pas faire plaider ce proc’s comme il est a désirer qu'il le soit, 
C‘est-A-dire, dans toute son ampleur et avec une entiére sincérité, 

Je crois pouvoir vous donner ici Vassurance qu'une telle éventualité n'est pas & 
redouter. Maitre Sanguinetti, notre avocat, a rencontré tout derniérement a Varis 
Yavocat de Messrs. Shalam and Sons, Maltre Catzeflis, et celui a rien 
pit faire supposer que nos adversaires n'attacheraient plus d'importance A issue du 
procts. Et, méme s'il en était ainsi, nous tenons pour certain que Maitre Catzeflis, qui 
est i juste titre considéré comme l'un des maitces du barreau d'Egypte, ne s'efforeerait 
pas moins de faire triompher la cause dont il a assumé la charge. 

En tout état dle cause, jo dois « intervention officielle du Gouvernement 
de Sa Majesté britannique auprés des tribunaux égyptiens coucernant Mafaire en 
question, apparaitrait 4 Ia Compagnie de Suez comme tout a fait surpronante, pour ne 
pas dire désobligeants (A), Le Gouvernement de Sa Majesté ue pout ignorer que c'est 
en violation absolue des statute de la compagnie qu'une action relative au mode de 
paiement de lintérét statutaire des actions est intentée devant les tribunaux égyptiens. 
Les statuts de la compagnio sont, en effot, formels; de l'article 74 de cea statuts et de 
Yarticle 16 de Ia convention du 22 février’ 1866, il ressort que les contostatious, entre 

sociés sar Vexécution des statuts et & raison des affaires sociales (et c'est de toute 

contestation entre associds qu'il sagit en Tespdce) doivent étre jugées 

des arbitres, appel pouvant @tro interjeté devant la Cour de’ Paris, 

devait pas faire weage de In-olanse arbitrale, co sont les tribunaux 

de droit commun qui seraient compétents, on vertu de article 73 do nos 

statnts, aux termes duquol la compagnie a fait lection do domicile Wégal ot attributif 
de juridiction & aun domicile administratif # Paris: 

Qu'un actionniire quelconque méconnainse les stipulations dle nos statute et tente 
de faim tranchor lo litige en Egypte, cela n’ost ni pour nous étonner ni pour nous 
Sémouvoir; sais il n’en va pas de méme s'il agit d’un associé tol que le Gouvernement 
britannique, dont les intérite sont intimement lide A cour de notre compagnie et qui n'a 
d'ailleurs consd d'entrotonir avec olle les relations les plus stres. Sil et un associé do 
qui noas soyons fondés & oroire quiil place nu-dessus tle tout le respect da pacte social, 
est assur ¢ Gouvernement britanuique (B). Aussi, comprendrez-vous que In 
compagnie puisae difficiloment concevoir que cat associé, d’une qualité exeeptionnelle, 
doive par usie intervention officialle en Egypte inciter & Ta violation de nox statuts, au 
roxpoct desquels nous attachons tout naturellement une importance capital 

En ce qui cuncerne le fond de Taffaire, vous savez que In compagnie, bien quo 
niétant_ pas directement intéreasée, est néanmoins tenne de défendre los intérets 
roapectifa des diverses catégorien do participants anx béndfices Ce qui lui importe, 
crest quo la solution du litige, pour tre opposable A tous lee intéréte en présence, 
émane de Tautorité compétente et ne puisso étre discutée par personne (C). C'est 
‘soulement en reconrant A Ta, procédure d'arbitrage, prévue par nos statits, que pourrait, 
fre obtenue In décixion définitive, régulidremont rendao, dovant Jaquelle tons les 
amociés de la compagnie ne pourraiant que s'incliner, 

Lainsoe-mol, en, terminant, me féliciter de ee que les administratours représentant 
dana notre consti! Tarmemont’Uritansiqus aiett Genie eur la qeettion ta avis entire- 
ment copforme & celui du Comité de Direotion. 

Veuillex, de 
Le Président, 
Manguis px VOGUE. 


[20503] 
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[J 2927/167/16) No. 29. 
Sir T. Malcolm to Foreign Ofice.—(Received October 24.) 


(No. 44, Commercial. Confidential.) 
ir, Paria, October 21, 1929. 

IN continuation of my despatch No. 43, I think you will be interested to have the 
enclosed copy of a letter which [have just received from M. Bahon, Director-General 
‘of the Suez Canal Company, in which he sums up various points in the conversation 
which we had together on Saturday, and which I thought it advisable that he should 
put on paper. 

‘The conversations with the president and the director-general, as well as with 
other members ofthe board, were renewed this morning but nothing new transpired — 
there was only a united expression of a fervent hope that the British Foreign Office 
-would see its way to give its utmost support to tho proposal that arbitration should 
take the place of a Inw-suit in Egypt 

Thave, &e. 
TAN MALCOLM. 


Enclosure in No. 29. 


M. Bahon to Sir I. Maleolm. 
Cher Sir Ian, Paris, le 21 octobre 1920. 
JE résume, ainsi que vous me avez demandé, les explications verbales que j'ai 
6 amené & vous donner hier au sujet de T'intervention éventuelle du Gouvernement 
Dritannique dans le procés relatif an mode de paiement de Vintérét statutaire do nos 
actions, 
‘Ainsi que nous V'avons maintes fois répété, notre préoccupation fondamentale en 


cote allie ent baacoup moi dol aire juger dans un sens ou dans Vantr, que do 


faire respecter une des tious easenticlles de wos statats : celle stipulant que les 
contestations de cette espece seront jugées en France par des arbitres, et non en 
Baypte. Ce n'est pas seuloment pour nous une question de forme. Vans lo fait que 
Je Gouvernement de Sa Majesté, par son intervention auprés des tribunaux éayp' 
encouragerait un actionnaire dans une procédure qui constitne une violation formelle 
de nos statute, nous voyous quelque chose de grave. En agissant ainsi, le Gouverne- 
‘ment britannique paraltrait faire bon marché d'une clause formelle de notre pacte 
social. Ce serait 14, dans notre opinion, donner un exewple singulivrement dangereux, 
isquant de provoquer dane Yavenir d’antres violations de notre charte et de vos 
statute, Les guranties fondainentales dont jouit la Compagnie du Canal de Suez en 
pourraient étre compromises, au grave détriinent de tous coux qui sont intéressés la 
prospérité de la compagnie, au tout promior rang desquels se trouve le Gouvernement 
britannique lui-méme, 

D'autro part, le fait—si par hasard il devait se produire—que ln compétence des 
tribunaux égyptions soit en l'espice reconnue, aurait pour conséquence de soumettre Ia 
compagnie pour les litiges entre associés & deux juridictions différentes—ee qui, ai les 
juridictions jugeaient en sens contraire, wettrait Ia compagnie dans une situation 
Tittéralement inextricable. 

Votre trés dévoud, 


M. BAHC 








67, 


[J 2936/17/16 No. 30. 
Sir I. Malcolm to Foreign Office (Received October 


Commercial. Confidential.) 
Paris, October 24, 192) 

'O mark the sixticth anniversary of the opening of the ‘Canal (17th Nover- 
ber, 1929), and. to supplement the confidential "Handbook" printed hy the Foreign 
Office in June 1925, which contained a hist the constitution und administration of 
the Suez Canal Company from its commencement, I have now the honour to transmit 
to you a further document giving a series of six tables which show the financial results 
of the investment in the Suez Canal Company made by Mr. Disracli's Govarnment in 
1875, The initial outlay was £4 million raised by Exchequer Bonds, ‘These 
in no sense confidential and can therefore be cireulated if so desired. 

Fron the foregoing tables it will be seen that His Majesty's Government have 
received, on account of the initial investment, no less than the sum of £38,618,918 3s, 4d. 
during the past fifty-four years. 

iE is to be noted that in the year 1894 the Exchequer Bonds were fiually paid off 
and that in March 1895 His Majeity’s Government ceased to receive from the Khedive 
of Egypt the amount due for interest on the purchase money of the Suez Canal 
shares. 

T have, &e, 
IAN MALCOLM. 


Enclosure in No. 30, 


‘Sure Canat, Company. 


Total Amount received in Sterling from Hia Majesty's Government's Suez Canal 
Investment. 


Ixpex, 
2% 
Amount reonived from the Khadive of aosiine 's 
“Side ‘ond teres by 
84680377 


(9, Ante. 
1998-1928, 


Soko Se 


Total Amount reccived in Francs from Hie Majesty's Government's Suez Canal 
Tnecatment, 


(D.) 1495-1929, Amount received in dividend and interest by 
His Majesty's Goverument py NTsotn108 ae 
(Da.j 1876-1898. Valve of drawn shares ., 41,883,000 
1998, 2 91433,500 


me 


10,775,500 00 
71,027,008 59 


(E) 1576-1929, Market value of His Majesty's Government's holding: ia tho Saez 
‘Canal Company. 
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(a) Pid ie pene 


Surz Cawat Company. 


Amounts received from the Khedive of Egypt, 1877-1895." Jamouryt os gening Tio 


Year onded. £ 
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Amounts received in Dividend and Interest by lie Majesty's Government.* way 
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Goverument in Juve 1929 for the puryones of this 








Suez Caxar Company 
Value of Drawn Shares 
£ 4d, Year. 
4Aro by ame 
HAGK 1 

sae 


36,002,414 
26,569.04 


1400 g 26,628,790 
14901 48 3 5 1908, 
1002 

190% * tia 

101 a 4 008, 
1905 

1906 - 5 

107 9 ‘i oto. 
108 : a 3 

10909 

1910 x 
vu 2000 


yon 7 11,879,080 00 | 
30,044,185, 


ine. 
‘ ON aaa ai 
figures were fornisd by Hie Majesty PHN OT sag 
Yank wi inna jb0 0 
to 1599 Inclusive, 2,704 shares (value 1.152.000 fr.) wore drawn and the proceeds invested pee eee Dae 
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ualiation, mi Jayanry 1 
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(v) IM16. Jagesry ToAcias7 30 
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Suez Cana Company. 23,442,758 


Anounuereceiont in Dividend and Totes by His Majesty's Government. , tenses 


Total 14,080 


Pro 7 19,741,804 
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y6R2046 00 
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Tos717 6 
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January £ 
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* The above figures were compiled by the Suez Canal Company for the purposes of this paper. s TREE) 
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‘Suez Cawat Company. 


Value of Drawn Shares. 


(In frauen) 


Fr, Year Fr. 

600 we 250,000 
iis 300.100 
114 5 212,500 
194 314.000 
me 310,500 
1918 
1980 


From 1876 to 1498 inclusive 2.704 shares, value 1,383,000 (r., ware drawn and the procends invented wo 
Courols 


(E) 


Sure Casat Comrany. 


Market Value of Hie Majeaty's Government's holding in the Suez Canal Company 
on March 31, 1876 to 1929.% 
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* The above figures were compiled by the Suex Canal Company for the purpowes of this paper. 








Value in £ sterling. 


Fr £ 

701,984,592 00 37934,917 

$66)9513311 00 

725,926,202 50 

776,072,540 00 
7241800 


Ts0,264.3982 


820.675)545, | 
951,496,078 
1111298,975 44,085,530 
BH 015 400 
34,929,003, 
35405 298.09 
Bes S4A7,805, 
2740, 
89, a1 
913,203,660 00, 
1,347.595,600 00 
| 


78, SOALSONE 
S8n105, asve.i20 
3609 19,886,087 
aa 

Toa 

780 

9010 

14000 
A2koees | BG LMG 
1402 


975,431,000 00 wet 





(J 2982/167/ No, 31 


Sir P. Loraine to Mr. A. Henderson. —(Received October 27,) 

(No. 428.) 
(Pelegraphic.) R. 

*FOUI despatch No. 1008, 

Mesars. Perrott and Pezzi are absent, but Mr. Alexander, who has interviewed 
plaintif’s lawyer, considers it advisable that His Majesty's Government should intervene 
at once officially. Mr. Pezni's associée concur. 

Decision of Court of First Instance will certainly be appealed and plaintiff thus 
become liable for costs, although these would protably not exceed £254, 

It appears hazardous and undignified for His Majesty's Government to attempt to 
arrange with plaints lamer for prosecution of eave Yo finality. 

you concur in intervention ? 
‘The matter is urgent. Despatch follows. 


Alezandria, Uctober 26, 1929, 





[J 3005/167/16) No. 32, 


Mr. A Henderson to Sir P. Loraine (Alexandria), 
(No: 380) tes tite 
(elegraphic.) ‘oreign Ofice, November 1, 1929. 
"FOUR telegram No. 428 of the 26th October : Sues Canal—Gold franca ease 
You may authorise Alexander to intervene, but he should leave public discussion 
of question of competence to Catzeflis. 








2s past MaaaEes eta 


(J 3045 /167/16] No. 33. 


Sir P. Loraine to Mr. A. Henderson —{(Receiced November 4.) 
(No. 870.) 
Sir, Ramleh, October 26, 1929 

WITH reference to your despatch No. 1005 of the 10th instant and to my 
telegram No. 428 of today, regarding the action initivtel against the Suez Canal 
Company by Messrs. Shalam for the payment of ordinary dividends in gold franes, [ 
have the honour to inform you that the instructions therein contained were at once 
communicated to Mr. Alexander, and to Mr. Perrott and Mr. Pezzi, the latter two 
gentlemen being, however, at present absent from Egypt. 

2 From Mr, Alexander a letter, copy of which is enclosed herein, has now been 
received, explaining the reasons which, in his opinion, render it necessary for His 
Majesty's Government to intervene in tho case officially and at once. 

Thave, se. 
PERCY LORAINE, 
High Commissioner. 


Enclosure in No. 33. 


Mr. Alezander to the Commercial Secretary. 


Shell House, Chareh Cherifein, 
Sir, Cairo, October 28, 1929. 

WITH reference w my interviews with you concerning the present position of the 
‘ease of Messrs, Shalazn . Suex Canal Company, I desire to report as follows 

On Tuesday last 1 received a letter from Maitre Jules Catzeflis, who is acting on 
behilf of Messrs. Shalam and with whom Thave been in touch, to the effect that he had 
received instructions from his clients to withdraw the action. 

Timmediately telephoned to him and told him that I would see him at Alexandria 
on Thursday. 

T consulted Messrs. Rosetti aml Misrahy, of Maitre Peasi’s office, as the latter is 
still abnent 5p Europe, Mr. Perrott is also away. 

Law Maitre Catzeflis at Alexanslria on Thursday afternoon, and he explained that 
his clients had originally brooght the action for specolative purposes, i-e., to produce 
by the action a rise in the price of the shares, aud this object bas now been achieved, 

je said that, in view of the large aniount of work be had already done on the ease and 
his professional interest therein, he thought he could prevail upon his clients to continue 
the action. He stated that he himself was prepared to carry on without a further fee, 
but that his clients would necessarily raise the question of the court's feos and the 
conta for which they right be liable should they fall in their action. Maitre Catzolie 
indicated that it would be necessary to protect his clients in this respect. 

The costs involved would be small, as the Mixed Courts only award nominal 
costs to the successful party, while the court charges are not high. I should say that 
an outside Sure of SE. 250 for Firat Lnstance atid Appeal is the maximum of possible 
liability in this respect. 

Tt might be possible to secure an assurance that the action shall be prosecuted to 
finality, but even with this there are contingencies—remote though they be—which 
ay ‘prevent the ve. prosgoation of the ection, aad tere ie the further question 
whether it is compatible with the dignity of His Majesty's Government and their 
relations with the Suez Canal Company that un arrangement of the kind necessary 
should be entered into at all. 

We are all of the opinion that any such course would be hazardous and undignified. 
We havo throughout had very closely in mind the desire of His Majesty's Government 
to avoid, if posible, intervening in court, but we feel that there is no alternative: in 
view of these developments but for His Majesty's Government to intervene in the 
present action Boas fo ensure that the ease i properly presented and a speely hearing 
secured. 

Although wo feel that our instructions are wide enough to cover such a course, 
we have been unwilling to take it without further reference to His Majesty's 
Government. 

Should we intervene before the actions are withdrawn, we should be in a position 
to take the fullest advantage of the advanced stage which the procedure in the actioas 
‘has now reached and to carry on with the action evea if the other parties withdraw. 


5 


‘As you are aware, besides the action of Maitre Catzeflis, there isthe action of 
‘Tewiik Bahari against the Suez Canal Company brought by Maitre Pangalo in Cairo. 
Maitre Pangalo bas, however, filed no conclusions, and we have reason to believe that 
in his action he ‘relies almost entirely on the due prosecution of the case by 
Maitre Catzeflis, and we feel, further, that, upon. enquiry, the position of his clients 
‘would be found to be exactly the same as that of Maitre Catzedi 

T have asked Maitre Catzeflis uo defor action until we have had ample time to 
cotisider the whole position, and this he has consented to do. 

As the matter is one of great urgency, I would respectfully urge that the decision 
of His Majesty's Government be obtained by exchange of cables. 

Tam, &e. 
A. ALEXANDER. 





{J 3005 /167/16) No. 34 


Foreign Offi to Sir I. Maleolm 
(No. 45. 
Sir, - Foreign Ofice, November 4, 1920, 
WITH reference to the action ponding in the Egyptian Mixed Courts against the 
Suez Canal Company regarding the payment of ordinary dividends in gold francs, [ 
am directed by Mr. Secretary Henderson to-inform you that caretul consideration baa 
deen given to your despatch No. 43 of the 19th October trausmitting the reply of the 
resident of the Suez Canal Company to your letter of the 10th October. In that 
letter you informed the Marquis de Vogié that His Majesty's Government, in view of 
the altered circumstances of this case, had instructed their counsel to enter into 
consultation with counsel for the plaintiff to ensure that the case was properl 
and to intervene, if necessary, in court without appearing, if possible, as principals in 
the preceeding The Marquis de Vogué in hi reply argues hat an oficial intervention 
of His Mojesty's Government before the Egyptian Courts would be not only discourteous 
to the company, but contrary to article 71 of tbeir Statutes, and would encourage the 
infringement of these Statutes. 

2. Hix Majesty's Government regret no loss than the Suez Canal Company that 
circumstances have compelled thom to take part in. the proceedings bofore the Mixed 
Courts. They had no intention of initiuting much proceedings thomsclves and, as the 
company in aware, did not do so in the present instance. In view, howover, of the 
action brought by M. Shalam, they feel that their iatorests would be prejudiced by an 
adverse decision, and that they cannot, therefore, disintorost themselves in the case nor 
can they refrain from taking steps to see that it is properly argued and presented 

3. There are two aspects of the question, firstly, whether the Mixed Courts are 
competent to sive a-decision in a dispute hetwoen a shareholder and the board, and, 
secondly, what are the merits of the case. On the first question the opinion has been 
aiven ly, competent lawyers that article 74 of the statutos of the company, which 
provides for arbitration in such disputes, is contestable under French law and contrary 
to Egyptian law. It appears from the Marquis de Vogis's letter that there is a eoutlict 
of legal opinion on this point, and Hix Majesty's Government feel bound to refrain 
from expressing an opinion ott’ point which is sub judice before the Egyptian Courta. 
In view, however, of their anxiety for the maintenance of those cordial relations with 
the company which have always existed, Hix Majesty's Government have instructed 
their counsel to watch, but not to take part ia, the proceedings on the question of 
competence, nod to leave the public discussion of that question to the plaintiff's Inwyer, 
Maitre Catzellig, - 

4. Should the Mixed Courts decide that they are competent to judge the case, 
His Majesty's Government feel that, sivce an adverae decision oa the merits would 
directly affect their interests, it is incumbent upon them to take such steps ns they 
consider necessary to ensure that on the merits of the case the arguiients will bo 
properly pee 

‘ain to request that you will inform the president of the board in the above 
sense in whatever manner you consider most appropriate. Copies of a despatch of the 
10th October and of a telegram of the Ist November to His Majesty's High Com- 

issioner, Cairo, are enclosed for your information. 
Tem, &e. 
JOHN MURRAY. 
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[a 3064/78/16) No. 35. 


Sir T. Malcolm to Foreign Offce.—(Received November 6.) 


No. 47. Commercial Confidential) 
ir, 
I HAVE the honour to enclose herewith reports 
for— 
(a.) The first three quarters of the year 1929 
(b.) The 


Enclosure 1 in N 


Paris, November 4, 1929, 
ou traffic through the Stiez Canal 


and 


ionth of September of the saine year. 


Ihave, &e. 


IAN MALCOLM. 


Henacignements aur le Trafic, Septembre 1929, 


LE tonnage transité au Canal consorve depuis trois mois & peu le méme 
niveau, alors qua pendant la tome période de 1980 i avait subi: os ditination coset 


marquée : 





1938, 


‘Teanes, 
2,880,000 
2,621,000, 
21464,000 


198% 


Tonnes, 
'24420,000 
2,701,000 
2,686,000 





Aussi In reprise, dja caractérisée en aot, west-olle encore nceentuée on septembre : 


Dirvinexces en 1929 sur 


Iuillot 
Aoit an 
Septembre 


1928, 


Tonnes. 
— 10,000 
+ 180,000 
+ 224,000 


Par rapport & septembre 1928, l'augmentation de 224,000 tonnes de jauge nette se 
répartit entre les deux directions par fractions ssnaiblement égalees 


7 


Le progrés total porte, A concurrence de 54 pour cent, sur Je mouvement, des 
batcaux-citerors, qui groupeut 464,000 tonnes de jange nette, soit 122,000 tonnes de 
plus qu’en septembre 192° 


Transrr des Bateaux-Citernes, 


Septembre | Septembre Dilférence en 
1928, 02. a0, 


‘Tones. 
+ 54,000 


Tonnes 
114,000 
12000 


Tonnes. 
188,000 
12.000 


5,000 11.00 + 6,000 
211,000 aunooo fa) 


Le chiffre des bateanx-citernes chargés sud-nord (243,000 tonnes) constitue un 
maximum, 

Les navires "2 moteurs” de toutes eatégories totulisent 492,000. tonues, 
‘augmentation de 109,000 tounes sur septembre de l'année dernidre. 

fin le pavillon frangnis réalise won record mensuel, avec trenteshuit traversdes a 

207,000 tonnes. 

Le trafic-marchandixes s'élive 2, 
138,000 tonnes sur septembre 192 
retour 


entation de 


00 tonne olde; 
mouvement de 


ne eo godt, localisée a 


Sete | Setanee | Oi oo 
cose | sme | Ome 


Tonnes nen. 
968,000 = 100 
1,668,000 + 103,000 


2,884,000 





A la sortie, Je résultat obtenu est le plus frible de Yannée en cours, ot il faudeait 
méme remonter jusqu’a juillet 1928 pour trouver un chiffre plus bas. Voici, pour cette 
direction, le classement des articles principaux 





September 
1028, 


‘Toone 


14125,000 
¥387;100 


Nord-wud 
Sod-nord 


Septembre 
1029. 


Tonnes, 
4,232,000 
1484000 


Dilléreace en 
19%, 


Tonnes. 
+ 107,000 
+ 117,000 








Pour les deux sens réunis, on peut comparer ainsi les opérations effectudes 





+ 129000 
+ 34,000 
+ 51,000 
= 20,000 





Ditlerenoe «or 
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Seytentee 1900. | unreeees 


Tonnes Tonnes 
23000 2.000 
65,000 2000 

Ciment 

Henille :- 

Matériel de chemin de fer 

Pate de bois et papie 


‘Tout en restant le groupe le plus important, les métaux et machines donnent, pour 
Ja premitre fois de l'année en cours, un chitffe qui n'est pas supérieur au résultat 
correspondant de 1928, 

Te tratic dis sel, qui ne compte depuis deux mois aucun envoi d’Espagne, n'a fourni 
400 19,000 toanent cast lo chidte le plos réduit eurepivteé depuis treate-neut rece. 

Tes exvois de houille vers Australie (signalés en aodt, alors qu'il atteiguaient 
dans le mois 16,700 tonnes) ne douneat que 4,800 tonnes en septembre. 





Teas Ab tanlicae 


® 


Au retour, les principales marchandises s¢ classent comme suit = 


Vitkérence sur 
Septembre 1989. | Septembre 1928. 
Tonnes. Tonnes, 
Pétrole brat 164.000 10,000 
Easence 159,000 
Mannie 133,000 
Phos de soya 126,000 
104,000 
156,000 
oe | 4,000 
Gaines le tin, de eoton, ke. 88,000 
Rie ‘ 5,000 
Caoatehone £6,000 
Jute , 63,000 
Sucre 1,000 
Me 47,000 


Peu de gross différences de détail, mais activité prenque générale, 

Liensomble des huiles minérales a oceasionné, comme il uvait été prévu, un trafic 
considérable, atteignant un niveau qui n'avait jamais été réalisé 987,000 tonnes 
Crest 21 pour coat du trafic total ud-nord. Liauginentation est de 83,000 tonnes sur 
Je chiffto de septembre 1928. Voici la décomporition de ce trafic dew hnuiles’ minérales 
par régions de: provenatice 


| Septenibee ig. | Septembre 1099, 


Tennon Tones 
Goie Veesiyue 293,000 ‘534,000 (evened 
Hes de la Sede Tim 2.000 
Bue 5.000 7.000 


Ln shite du magani (133,000 tonnes) eat également le plus dle qui ait 6s 
obtenus on uni moias Tadeo @ fourni $9,000 tonnes ot la mer Rouge $7,000 tonnes 
(record) 
A siignator en ontee 

(1) Limportance sans peéoddent dew relations ave Abou-Zénima: 42,000 tonnes 
do jauge notte pour low doux sans ot onze traverados (six naviros Tigws nord-sud ot cing 
navires changés xud-nord) 

(2.) Une expddition, vid Karmohec, de 4,900 tannds de blé en chargoment unique 
oo port n’avait pus envoys ilo chargemont unique de blé depuis quartores mois 


Enclosure 2 in No, 35. 
Trafie dex Marchandises pendant les troix premiers Trimestres \ 


AU cours dos trois premiers trimustres 1929, Je tratic-marchandises, supérieur do 
1,693,000 tonnes & ce qu'il avait été dans la période correspondante de 1925, a atteint 
25,894,000 tonnes-poids Crest le chiffre le plus élevé qui nit jamais été enregistrs de 
janvier A septembre: il dépasse de pris de 300,000 tounes le résultat sequis wn 1926 
pondant la totalité de Pexercice. 

Le total de 25,894,000 tonnes se décompose ainsi entre les trois trimestres de 
Vannde on cours : 


Diéwnce war 
Trimestres ae 


Too, 
+ 532.000 
+ 356,000 
° SaSp00 





cr) 


Par. rapport aux trois premiers trimestres réunis de [année précédente, la 
‘comparainon est la suivante : 





‘Trois promiers "Trois premier | 1yutérencw sar 
Trimestres | ‘Trimestren | Piférenoe 
1926. 1 


Tonnes. Tounes 
B.e73000 | 9,<08,000 
15325000 | 16,186,000 


34201,000, | 25,594,000 


Dans le trfic we sortie, qui représentait 35°8 pour cout du total des trois premiers 
trimestres eu 1928 et qui correspond cette année a 37 Jo classement 
comparé des articles principaux 

Role tion’-tot Tred 1998 


Tons 

Méux, machin. 653,000 
¥ 120,000, 

93,000, 100,000 

168 00 424,000, 

ah.000 174,000, 

82.000 

Baiivoent a 124,000, 
Pulpe de bois et papier + sho 
Pétrole ses , 4,000 
Sacre raffind 4 7 162,000, 


Les métaux ot machines jonent un rile de plus en plus important : ils représontent, 
cette année, 28 pour cent du mouvement total de sortie, au’ lien de 4 prur cent en 
1928 ; et le progrés quiils accusent correspond aux trois cinquidmes do l'aceroissement 
glotal des envois de marchandises vers Vau-dela de Suez 

En 1928 Inde anglaise venait en tdte des pays importatourn; elle était suivie pm 
Ia Chine ot Je Japon réunia. Cette année, ces deux dernicrs pays figurent nettement au 


premier plan : 
Prusctraux Pays Importateurn de Métaux ot Machines. 


Troe prondre | Trl premiers | pa 
be Teves” | Teese | iri 
toe | 


Tous. 
Chie #6 Jap00 ie z + 181000 
Tede anglaise 737000 = 
ten icorlnnaisen 360000 > 
Auntealie 206000 |} 


La rubrique du matériel de chemin de fer ext une des nares qui fassont ressortir une 
diminution potable ; celle-ci est surtout imputable aux achate moindres de I'Inde 
anglaise : 

Prancrrat.os Destinations du Matériel de Chemin de Fer, 
‘Trois premiors| Trois premier | térence vor 


‘Teinvestres | Trinwstron 
ie, 192. ae 


Tonues, 
Inde angiaine s) 824,000, 
Chine et Japon 56,000 
Afrique orieutale 70,000 
Ten nderlaedaines 2 Salo00. 
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En ce qui concerne le sel, le ralentisement des envois s'étend presque 
pays expéditeurs de la denréo, mais plus spécialement & Port-Said : 


Provexaxces du Sel. 


tous lea Le ciment,progresse de 100,000 tonnes, augmentation qui se répartit ainsi parmi 
les principaux centres expéditeurs: Allemagne-Belgique-Pays-Bas, 37,000 tonnes; 
Angleterre, 19,000 tonnes; Adriatique, 15,000 tonnes; Scandinayie, 13,000 tonne 
Franee, 10,000 tonnes, &e. 





Th enie> | a pear | 
eee] aee| 
| 


Difference sur 
Tots. 


| Tonaes. 
185,000 
‘x00 
30,000 
65,000 
74,000 
700 
ts000 
2000) 


Tonnes, 
45,000 
53000 
74000 
51,000 
45.000 
000 
8,000 
1900, 


PortSaid 
Angleterre 
Russie 
Allene 
Eapagon 
Roumanie 
‘Tunis 
Autees pays 


1800 
14,000 
33000 
100 
1000 
1,000 


Dans le trafic nord-sud plusieurs articles donnent, en neuf mois de 1929, des totaux 
supérieure A coux réalings pendant les douze mois de 1928 = 





| Dowse mia de 1998. | Neuf moin de 1 


Tounes. 
105,000 
43,000 
43,000 
35,000 
17,000 
1x0 
14.000 


Tonnes, 
3283,000 


4,000 
40,000 
28,000 

000 
52,000 


Siac rang 
BaeNecesas od 
Haile lulillante <2 
Gye ss 
Soutre | es 
‘Terre & porvelaian.- 





Dans Vau-lela, de Suez, les ports destinataires qui ont le plus réduit leurs importa- 
tions de sel sont : Caleutta (— 60,000 tonnes), les ports japonnis (— 39,000 tonnes) et 


Vindivostok (— 24,000 tonnes), 
La diminution de 124,000 tonnes sur le sel s'est: trouvée componaée wxacter 
une augmentation de 124,000 tonnes sur le charbon, 


Le tableau ci-dessous compare, d'autro part, les principales destinations de la 


houille : 
Pmictrates Destinations de la Houille, 
prowiees | Trois prewier®| nitérence aur 
‘Trinmacies | ‘Trimentees 
ns 1928, 


Différoncy sue 
19%, 


Toawes. 
113,900 
i000 | 


Tonos 
4,00 
138,000 
4.000 
67.000 
9.000 


Tonives 
'32,000 
82,000 

9.000 


iia setae 
Todea néerlandalane 


Tnilo-Chine franigaise 
Komisay 


bee teeee 


Lee envy 
postérieures 4 1922, année exceptionnelle : 
‘Trois promiers trimestres 1922 
1923 
1924 


Tonnes. 


473,000 
518,000 


,000 tonnes sur Tes trois 
8, In chiffre réaliné cote année niavait jan atteint 


Exvors de Sucre raffind, 


‘Troin promiers trimestres 1920 
a = 1921 

1922 

1923 


Tonues 
4,000 
14,000 
78,900 
18,000 
€4,000 
81,000 
207,000 
131,000 
73,000 


de charbow n'avaient jamais 6%6 aussi sbondants dans aucune des années 


Au retour, voici la liste des produits qui, pendant la période examinge, ont fourni 
ehacun au minimum 500,000 tonnes: 


ment par 
dont le Royanae-Uni a exports 
509,000 tonnes, contre 362,000 tonnes swulemont pendant les trois premiers trimentres 


Trae Sud-Nord Ditléronce sue 1 


i 
129,000 
228,000 


4,307,000 
103,000 
1,087,000 
107/000 

‘277.000 


i++ 


174,000 
24,000 
Minerais’ (autres "que manganioe 

mitaus) 107,000 

1900 
10,000 
41,000 
198,000 


¢ ce 
Sere. a 
Grains do fin, so ton, 
Gsostchoue " . 
Yerseset Meee 


tite tet 


La diminution présentée par le pétrole brat est plus que compensée par l'nugmenta- 
tion de Yessence et, dans leur ensemble, lex huiles mingrales (inazout at autres compris), 
‘en totalisant 692,000 tonnes, soit 17 pour cent du trafic total sud-nord, ressortenit on 
progrés de 167,000 tonnes sur leur chiffre do 192% La inajeure parti de cette 
Augmentation est imputable aux envois des tles de la Sonde: 





‘Trois premiers | 
TTeltestees "| ree | 
i. | 


Trois pressions | yy, 
wp Pretlers | nitdrence nor 


1024, 


Tonnes. 
+ 5.000 


Goite Persiqee (Abadan) 
é + 120000 


es de le 5 


rremiers 
lopuis la 





Les produits oléagineux, si abondants déja en 1928, le sont encore plus cette 
année: les foves de soya, les arachides et le coprah gugnent enseinble 208,000 tonnes, 
tandis que Jes autres oléagineux (graines de lin, de eoton, &e,) perdent 61,000 tonnes, 

Le riz est la soule marchandise sud-nord dont le commerce soit en diminution 
importante (— 257,000 tonnes); les principaux pays de provenance ont tous restreint 
ler vs ‘Suez: 

Tonnes, 
50,000 
{= 109,000 
82,000 


Indo-Chine frangaise 
Siam - ae 


[20503 





Pour le blé, l'Australie est en aceroissement de 155,000 tonnes, Inde en 
diminution de 95,000 tonnes et les autres pays en régresaion de $6,000 tonnes, 
Le groupe des minerais et métaux est en avance de 281,000 tonnes ; en voici les 
principales variations : 
Troi irs | Trois | 
rigours Trine | 
1929. 


Mangunise de Vode. 
te lamer Rote, 
antes pape 
Fonte . 
Crome 
Bae 
taeon 





Le sucre accuse une atigiientation de 210,000 toutes, lajuelle norte & concurrence 
de 206,000 tonnes sur les envois javanais. Cotte denré, dont le commerce est tbs 
variable par la route de Suex, réalise cette année win chiffre qui dépasse de beaucoup tous 
ceux de la méme période de Fannée depis 1928 : * 


Tuarie du Sucre, 


Tonnes. 


Trois prowiers trimestres 1923 634,000 
+ qy2a “581,000 


232,000 

344,000 

. .. $97,000 

1929 ic 607,000 


Parii les marchandises qui ont atteint moins dé 600,000 tonnes, on peut citer 
comme ayant le plus varié, le coton (347,000 tonnes, + 56,000 tonnes), lew tourteaux 
(319,000 tonnes, -+ 125,000 tonnes), In mélasse (262,000 tonnes, + 63,000 tonnes), le 
mais (270,000 tonnes, — 69,000 tonnes). Liorge, avec un chiflre de 98,000 tonnes, est en 
perts. de 175,000 tosoes, par suite de Ia ceamation presque compléte des envois de I'Inde 
anglaise, 

"Comame dan le trafic de sortie, un oértain nombre de produite donnent, dans lea 
neuf premiers mois de 1929, des résultats supérieurs & coux réalisés pendant lee douse 
mois de 1924 


| Dost» uois de 1928, | Neuf mai de 192% 


Toso 
17,000 


15,000 





83, 


Voici enfin, pour les principales. régions de I'au-deld de Suez, la comparaison du 
iti Senscrable Hoe tanrobandis ra 


(a rte sctmerel 
| Trois premiers | Trois premiers) py 
[eee |The | oie 

al ee 


41,180 
2076 


Toa! 


Alea oF ata 
Roni-auh 
Bod-aved 


‘Totd 
Mer Rouge: 


Nordea 
Sud-ooed 22 








L'Inde anglaise est la seule, parmi les grandes régions de Tau-deti de Suez, qui nit 
diminué & la fois ses importations et ses exportations par le Canal. Le golfe Persique a 
envoy au Canal exactement autant de marchandises que Yannge dernitre, Dans lo 
trafic sud-nord, ce sont les expéditions de la mer Rouge (notamment d’Abou-Zénima) 
qui acousent I'nceroissement proportionnel Ie plas matqué; elles se sont accrues de 
4 pour cont. 

‘Quant au progrés du trafic des marchandisen dlentizées A I'Australie, il mérite une 
mention toute spéciale, non pas seulement paree qu'il est en augmentation sur le chiflee, 
tris faible, de 1928, mais aussi parce que pendant les trois premiers trimestres de cette 
année il w réalisé wn total tras supérieur A ceux obtenns pendant les douse moie des 
exerciees antérieurs 

Esvois de Marchandises vers I' Australie, 
‘Tonnes. 

Année entidre 1922 4 

1923, “ 1,000 
194 * 368,000 
1925, 454,000 

192 F . 

192 ‘ 
1928 552,000 
‘Trois premiers trimestres 19: s ne 696,000 

#20303) ue 





st 


Cette wx pansion des envois, vid Suez, vers I'Australie est sensible pour toutes les 
catégories de inarchandises : 


= 4 Année 1928 | Neof mois 1929, 


Tomes Toone 
Te rexo00 | 0x00 
Palpe de bois 0 papier * ss000 3.000 
Taam 0 Soo 
Houle 

‘iment 


i 9,000 89,000 

| 18,000 15,000 
| 000 ‘000 
| 


Sere de chil defor oon 
abet el Soo 
Selah ct 7 2500 
‘etree oon dénommdes siioo | sian 


Toul .. =| seen00 352,000 








[J 9065 /167/16} No. 36 
+ Sir L. Malcolm to Foreign Office (Receive! November 0.) 


(No. 48. Commercial. Confidential.) 

Sir, Paris, November 5, 1920. 
1 HAVE just received your despatch No. 45 of the 4th November, on the “gold 
franc” question, in which T atm directed to communicate the contents to the president 
Suez Canal Company "in whatever manner you consider most appropriate.” 
have decided, therefore, to transmit your communication in extenso to the president, 
nforming him’ that it is @ paraphrase of your despatch to me. It is because your 
letter covers the ground ao completely and clearly, and is couched in such 
unexceptionable language, that I feel sure that this is the most acceptable course to 


adopt. 5 
T have, &e. 
IAN MALCOLM. 





(J 3195 /167/3 No. 87. 


Sir P. Loraine to Mr. A. Hendereon—(Received November 20.) 

(No. 485.) 
(Telegraphic) R. 

YOUR telegram No. 336, 

Hearings have been adjourned till the 2nd December. Catzellis continues to act 
for original plaintiffs and for British banker Rolo of Cairo, who has now intervened. 
Rolo's intervention is serions and bond fide. 

Pending your further instructions, sense of your telegram No. 320 has not been 
conveyed to Alexander. 

Despatch is on its way to you by bag 


Cairo, November 20, 1920. 


3222/167/16) No. 38, 
Mr. A. Henderson to Sir P. Loraine (Cairo). 


sgraphi Foreign Office, November ® 

YOUR despatch No, 921 of the 16th November : Suez Canal—Gol fraucs case 

You should authorise Mr. Alexander to intervene within the limits indicated in 
aragraphs 3 and 4 of my despatch No. 45 to Sir 1. Malcolm of the 4th November 
copy sent to you in my despatch No 1040), on which you should base your 
instructions to him, making it clear that oa the question of merits he should give 
effective smpport. 

You will no doubt ascertain from Mr. Alexander whether intervention on these 
lines is useful 


(J 9292/17/16) 


Sir P. Loraine to Mr. A. Henderson. -(Receired December 2.) 
(No. 950.) 
Sir, Cairo, November 23, 1929 
I HAVE the honour, with reference to paragraph 2 of my telegram No, 463 of 
the 19th instant, to transmit to you herewith a memorandum summarising Bxyptian 
= ‘comments on Sir Tan Malcolm's recent articles on the renewal of the Suez Canal 
‘oncession 
2. L may draw attention to the ‘‘Ittehad’s" article, unfavourable to the 
renewal of the concession. The attitude of this Royalist paper differs from that of 
King Foad as revealed in his conversations with M. de Vogiié, M. de Benoist and 
myself (see Lord Lloyd's telegram No. 27 of the 19th January, 1929, and my despatch 
No. 949 of to-day). 
T have, & 
PERCY LORAINE, 
High Commissioner. 


Enclosure 1 in No, i. 
Memorandum, 


NONE of the Egyptian newspapers has appeared particularly pleased by 
D Malcolm's articles on the renewal of the Stex Canal Conceaion.. 
The ‘‘Mokattam "’ admitted the importance of the Suez Canal to Great 
Britain. It was in order to guard the Canal that the British occupied Egypt 
When invited to evacuate the country, the safety of the Canal was their first anu 
Jast excuse for remaining. 

3. Inextricably tied up with the question of the concession was that of the 
neutrality of the Canal. But Egypt was at present too busy with other affairs to go 
into that matter. Any talk about the extension or the duration of the concession 
was therefore untitmely, especially as the concession did not expire until 1068. 

4. However, concluded the “ Mokattam,” all sorts of things might happen in 
the neat few years, If Egypt was approached on the question, therefore, there 
Siuld be no doubt that the Egyptian Parliament would take into full consideration 

t's interests in the near and distant fayure. Egypt must insist on sharing in 
the profits of a waterway which ran through her territory, and which hud been 
excavated by Egyptian labour. 

3. The “Abram” thonght that Great Britain had every reason to celebrate 
the sixtieth anniversary of the opening of the Canal. Egypt, on the other hand, 
ought to remember that the General Assembly of 1910 had rejected overtures for the 
renewal of the concession, and ought to bear equally in mind the immense revenue 
which Egypt stood to gain in thirty-eight years time. There was not long to wait 

B.. Tithe view of the Liberal" Thaghr’” the silient point in the history of the 
Suez Canal was the fact that Zaghlul Pasha, as Minister of Justice in 1910, had 
supported the projected extension of the company's canceaion which the Assembly 
Afterwards refused. Would the Wafdists continue the tradition of their late 
Teader, in face of the company's dangerous propaganda in favour of a renewed 
concession! Zagblul Pasha had subsequently realised that he had been wrong in 
defending the 1910 proposal. What was to be feared now was that the present 

srospects of the Wafdists would divert them from the path of the country's 
interests. 

7. The Wafdist “ Kawkab-esh-Sharq "thought that Great Britain would have 
cceupied Egypt, Canal or no Canal, because Egypt Tay at the cross-roads of the 
Brittch Empire. If the Canal had not been opened in 1869 it would have been 
constructed a few years after the occupation. As far as Zaghlul Pasha’s action was 
Concerned. the late statesman had defended the proposal for renewal of the 
Concession before the Legislative Assembly, But he had only done so because he 
SCanted to secure for the Assembly, then merely advisory, the right, then and in the 
fut . ta decide on such questions. 

‘8. Avery definite pronouncement came from the Palace organ, the “Tttehail."* 
Faypt had unanimously refused to renew the concession twenty years ago, She 





could not now agree to another course. She would require that the Canal should be 
restored to her when the concession expited in thirty-cight years’ time. The 
“Sunday Times” had made the astonishing suggestion that, on the expiry of the 
concession, the Canal should pass under the wgis of the’ L of Nations, Why 
should anything of the sort happen Why should Exypt be deprived of thisichoite 
morsel, the wark of her sons and the cause of her political misery ? 

9. The Watanist “Akhbar” entered an equally strong protest against any 
idea of the Canal becoming the property” of the League of Nations. ‘The Canal 
was Egypt's own, and she would know how to. defend her right. 

10, An extract from the" Réforme”” of Alexandria, transmitted herewith, 
gives what is probably. the French paint of view in the matter, 


Enclosure 2 in No, 83, 
Katract from the Liberté” of November 20, 1929 


La Concession ou CaNat. ok SuRz. 
(De “La Réforme."') 


LA presse anglaise s'occupe, ces jours-ci, de la concession du Canal de Suez. 
En rappelant le développement du trafic entre I’Orient et l'Occident et les événements 
de 1852 et de 1914, elle tend a souligner importance de ce Canal au double paint de 
Yue militaire et économique. Et elle n'a pas tort de le faite étant donné que le 
Canal est devenu—comme Font déclaré tous les hommes d'Btat anglais—l'épine 
dorsale de 1'Empire britannique dont les plus grands Dominions se troavent au deli 
de la mer Rouge 

Mais ce n'est pas tout 

Les autres Puissances européennes—notamment la France, V'Italie ot la 
Relgique—se trouvent danx la méme situation et unt, par consequent, intérit A 
Ge que le fonetionnement libre et normal dé ce Cnnal soit wesuré. Et c'est ce fait 
qui révble le caractére international du problitne, 

_ L'exploitation du Canal de Suez a d’abord été confide A tine société franca’ 
ui-—avec le temps et rice A achat par 
hédive Ismail—s'est adjointe quelques adwinistrateurs anglais. Le conseil 
@ndministration actuel se compose done de vingt et un membres Trangais et de neuf 
membres anglais. ‘ 

En 1910, la Compagnie du Ca préenté an Gouvernement 
égyption une demande tendant a prot pour ne nouvelle période de 
cinquante”ank i partir de 1989. “Ayant été soumise h Vassemblée péndrale 
Gayptionne, cette demande fut rejetée pour des raisons restées obscures, 

Aujourd’hui, on suggtre le renouvellement de la temo demande 
In prorogation de tn concession, T."idée est excellente et In sggestion n'est 
contraire anx intéréts de VRgypte. Test vrai qu’en 1910, cotte derniére avait 
rojeté In demande, mais cela ne vent pas dire que ce rejet était judicieux et qu'il faut 
absclament le maintenir. Dit reste, si on examine ta question A Ia Tumidre des 
efnements, on constate facilement que Ia décision de 1910 était Mlogique étant donne 
que l'nbrogation de la concession nccordée i une société francaise devait nécessaire- 
ment Inisser Je Canal entre les mains des Anglais, qui ef assument et qui en 
eatinieront toujours In défense ainsi que le prévoit le projet daccord 

Pour ves raisons, on avait vu, A cette époque un grand nombre d’Reyptiens— 
‘A In téte desquels se trouvait feu le Prince Hussein, devenn plus tard le 
Fussein—proclamer In néessité de proroger In concession afin de consacrer les 
‘cing millions qu’offrait In compagnie au développement de Vagriculture et de mettre 
tun rein aux ambitions des Anglais par le maintien de la compagnie francaise. 

Le Prince Hussein était méme allé jusqu’s faire a “La Réforme des 
ééclarations trés importantes h ce sujet soulignant la fagon de sauvegarder réellement 
Jo caractire universe! du Canal g 

Malgré les sages conseils de ce Prince intelligent et clairvoyant, l'assemblée 
générale avait rejeté In demande de prorogation. 

La question se pose de nouvenn aujourd'hui et on doit 1’étudier & Ia Iumitre des 


propositions anglaises, Mais cette étude nous parait encore prématurée. Car il faut 
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paypte le temips récestnire d’asseoir ses relations avec la Grande-Bretagne 
sur nine base solide et de donner In preuve de sa capacité administrative. Das que 
cette tiche aura éé terminée, on pourra remettre Ia question sur le tapis pour tui 
donner une solution conforme & tous les intéréts en jeu et surtout & cenx de ta 
Puissance qui, Ia premiére et malgré M"hostilité des autres Puissances, avait pris sur 
elle le percement du Canal de Sher. Et du moment que In défense de ce Canal doit 
fire confice 3 la Grande-Bretagne, nous pouvons dire, does et deja, qu'il ext de 
Vintérét de Egypte d’en lnisser exploitation & In compagnie acttelle, tont en 
Sinssurant une part des bénéfices annvels de cette exploitation. Ainsi, Anglais, 
Francais ot Egyptions eallaborerant 4 In synvegarde de ta nentralité absolue de ce 
universe! 


[J 3290/56/16) No. 40, 
Sir P. Larnine to Mr. A. Henderson.—(Receiced December 2.) 


(So. 449. Confidential.) 
Sir, Cairo, November 23, 1920. 

IN the course of iy last audience with King Fuad at Alexandria, His Majesty 
remarked that there were pending between Egypt and Europe certain important 
questions, such as that of the Gapitulations. It was obvious that the chatices against 

e eventual abolition of the Capitulations, were not more. than 10 per ent, 
Foreigners were therefore ill-advised to take a hostile and grudging attitude towards 
their disappearance. The Governments concerned were not unreasonable, but their 
subjects here were refractory. He had talked to a number of prominent. local 
Frenchien and Italians, and endeavoured to bring them toa more rational frame of 
amin. ‘They ad particularly lid tras on the need of more Enopean judyes and 
‘of increased European: persotinel in the parquet of the Mixed Courts, if the lutter 
were to be entrusted with the jurisdiction hitherto exeroised by the consular courts. 
‘The King assared me that there would be no opposition to this increase in the 
European clement in the Mixed Courts, which was a small matter in comparinon 
with the far wider considerations involved, We could be sure that it was not the 
Egyptians who were disposed to make trouble tf such mattors. 

2. His Majesty then went on to contrast thie attitude’ with that of foreign 
residents, who clung firmly to every detail of every priviloge; this war parfectly 
human, of course, but His Majesty thought it short-sighted. He cited the case of 
the Suez Canal Company, The company wax anxious to obtain the renewal of is 
concession, and he himself was personally in favour of the renewal, He knew that 
companies were inclined to let their material ran down towards the dnd of theit 
concessions, and that it would be to the interest of the Egyptian Government to revew 
this particular concession some time before its termitiation so as to, obviate any 
deterioration in an enterprise which eventually would have to return to the Exyptian 
Government, 

3, The company, however, by the difficulties iC wns making over minor matters, 
among which he mentioned ite refusal to pay the ghaflir tax, was indisposing tht 
Exyptians and rendering more difficult the renewal of the concession. 'The company 

‘and was believed to squander money with a view to reducing the net profite 
available for distribution. Tt wax regrettable that a European enterprise in 
position to be so very free with its wealth should refuse to pay a reasonable tax of 
thie kind oa 

4. Loonfidentially sounded M, de Renoist with a view to ascertaining whether 
any recent development had revived the King’s interest in the renewal of the 
concession (see correspondence ending with your despatch No. 739 of the 25th July 
jst). M. de Benoist. replied that nothing had recently happened between the 
company and the Egyptian Government or the King. The company had Inst summer 
recetved an official assurance from His Majesty's Government that the latter would 
support the renewal of, the concession, rectors. however, nd no with, to 
tater the question, during the present transitional stage of Egyptian politics, 
Ade Benolst was inclined to think that the King, who had in the past been inclined 
te believe that His Majesty's Government were at heart. unfavourable to the renewal 
ve the concession, sight, in making the remarks detailed above, have been merely 
endeavouring to provoke some expression of our present views upon this question 












5, I haye also interrogated M. de Benoist about the facts of the company's 
Vehaviour as described by the King. Hie assures me that they are nt at all in accord 


with the statements of His Majesty, and I therefore asked M. de Benoist, as he was 


being received by King Fuad the following day, to disabuse His Majesty of these 
ideas, authorising him to say that T had myself brought them to his notice 
ve, ee. 
PERCY LORAINE, 
High Commissioner 







ee 


[3 3308/17/16) No, 41 


Sir I. Malcolm to Foreign Office —(Received December 3.) 


ge 50. Commercial. Confidential.) 
ir, Paris, November 30, 1929, 


I HAVE the honour to enclose herewith an official report of the proceedings at 
the annual meeting of the International ‘Technical Consultative Commission of 
the Suez Canal, on the 21st and 22nd October, together with a copy of the notes 
submitted by Mr. Palmer and Mr. Reed. 

T have already expressed my thanks to these gentlemen for the trouble that 
they have taken in the matter: perhaps I may remind you that you usually xend to 

he Foreiga Office 
T have, & 
TAN MALCOLM 





each of them « note of official thanks from ti 












Enclosure 1 in No. 41. 


Annual Meeting of the International Technical Consultative Commission of the 
Swez Canal, October 21 and 22, 1929. 


THE annual meeting took place in the office of the company in Paris at 
090 ae ama Seng Ok Bor andl was attended by all the members of the 
commiseion, 
vd te, Baia reprsntties wore prt Mr. F. Palmer, Mr. H. A. Reed 

Sir Leopold Savile. é 

‘The prveedings were opened by the Marquis de Vogié, the president of the 
coipany, who rafegted.syinpathetically to the death of Dr katy the Netherland 
Teptecetatve and. of Admiral Morea, and welsmed, the new members 
Mi Wortman and Admiral Mora 

He expresed the hope That. the permissive draught of vessels world be 
augmented by 1 foot in the coming year, ke, to 33 fect. 

rhe pregident of the commission, M. Dreyfus, congratulated M. Laroche on 
becoming i director of the company, and welcomed M. Voisin, who was taking his 
Place on the commission, He detailed the distinguished careers of the two deceased 
Phere. De. Lely and Admiral Moreau, and-also the careers of the two new 
weber, M. Wortoan and Admiral Mornay. . He referred to the honour conferred 
athe eugineer-in-chief, M.. Solente, who has been raised from the rank of 
Chevalier to Ollicer of the Legion of Honour. 

ME Wortman and Admiral Mornay replied. 

The ungineer-it-chief then proceeded to read his annoal report, chapter by 
hapten but’ before doing 40, thanked M, Dreyfus for the reference to the Legion 
of Honour. f 

Our. ort deals with the work executed in the year 1928; a supplementary 
report detafts shortly the work done in the frst six months of the year 1029 
‘The state of the Canal generally was to continue to be satisfactory, 
and one ait ed ‘of 1029 the depth throughout will be at Teast 12 metres 
(39 feet 4 inches), except in the Great Bitter Lake and the station of Port Tewfik, 
feet iy vonsidgrable length is already 18 metres (42 feet 8 inches) 

a ee thannel of Port Said maintains itself satisfactorily under the 
chet Uke nanlorwater mole, which is being steadily prolonged, and the depth 
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nowhere is less than 11-60 metres (38 feet 1 inch) below the level of the lowest low 
water levels, 

At Port Tewfik the depth is not less than 10:50 metres (34 feet 6 inches) below 
the lowest low water levels 

‘The amount of dredging done in 1923 amounted to over 6 million cubic metres, 
of which 27 millions were on account of maintenance, and the remainder. for 
improvement under the 1921 programme. 

The engineer-in-chief points out that the amount dredged is the largest since 
1915, when the state of the entrance channel at Port Said necessitated intensive 
dredging—the increased quantity had been lifted by employing improved and new 
apparatus and not by an increase of personnel. 

‘This is one of the reasons why it can be stated that the works comprised in the 
programme of 1921 can be easily finished in the time anticipa 
smpitte. quantity dredged yearly ie now suficient for both maintenance and 
improvement, and should tend to diminish rather than augment. ‘| 

The quantity dredged on account of m ice hive increased from 1-4 million 
cubic metres in 1927 to 2-7 millions in 1928; the latter quantity is greater than the 
volume of the sand blown into the Canal by winds and carried by currents into 
the entrance at Port Said annually. 

‘The quantity of dry excavation amounted to 3 million cubic metres—again 
more than in the previous year, but the work was now well advanced and. the cube 
‘on account of improvement would now tend. to diminish, 

‘The entrance channel at Port Said is being maintained in a satisfactory 
condition; only two months’ dredging were required in 1928, about half of what was 
formerly estimated. 

The west jetty was completed to hectometre 65 at the end of 1928, and « further 
prolongation to hecometre 70 has been commen 

The president pointed out that the programme of 1921 only included the 
extension of the jetty to hectometre 63; M. Solente said that this was true, but the 
policy of extending the jetty was justified by the decrease in the dredging necessary 
to maintain the entrance channel. 

The project for the outer harbour included areas dredge to 10, and 8 metres 

iad been decided to deepen to 12:50 metres the greater part of the 
edged to 10 metros shie-work willbe finished in 1080, ‘This work 
as necessary for the garaging of ships with dangerous cargo (petrol, &c,), 
which are of deeper dranght than formerly. - ry “ 

The engineer-in-chief reported that the slope protection of reinforced concrote 
constructed in 1025 and 1926 between 5,280" kilom. and. 9,200 ‘kilom. has had 
tobe repaired to some extent, This protection is of type No. 2 (Antex No. 12, report 
of 1 and, in spite of the raising of the level of the slabs to 1-20 metres, sand 
has run’ out ‘from between the slabs and formed cavities under the revetment. 
Tn repairing, the slope has been largely reformed, the slabs replaced by reinforced 
concrete sheeting, and the cavities filled by tamping sand hy means of the " cement 
gun "’ through holes conveniently placed. 

The vertical type of slope protection which has been constructed looks well, but 
is too early to give a definite opinion about it. 

In answer to a question by Sir L, Savile, the engineer-in-chief said that sand 
had not been found to have run out from between the vertical sheet piles. 

M. Wortman expressed a doubt as to whether the depth of 3 metres below 
water-line, to which the sheet piles had been driven, was sulficient, as the slope in 


front may be partly washed away in time. 

‘The question of access to mooring posts (when the vertical piling. was 

constructed ulty in getting up the Indders and 
8. 























) was agnin raised, there being dif 
carrying hawsers and ropes to the posts by boats’ crews. 
‘Owing to the action of the prevailing winds on the African shore, especially in 
the region of El Guisr. considerable quantities of sand have to be removed from the 
cess on which the mooring posts are placed, 
Tt is proposed to erect a protection of matting about 2 metres in height at a 
distance back from the top of the African slope in order to arrest the drifting 
sand, It will be easier to remove the sand from this position than if it had to be 
lifted from the cess below, and, in addition, the amount of sand to be dredged from. 
the Canal should decrease. . 
In answer to a question by Mr. Reed, M. Solente said that they had 
but had not been able to discover any or shrub which would 
in the desert in order to check sand drift, 


f20503} x 















‘The laybye to the north of Kantara, primarily constructed for the Singapore 
floating dock, has been enlarged to form a station for the safe mooring of 
ail tankers; 150,000 eubio metres have been excavated, half in the dry and half by 

in 

‘Fhe top and Bottom levels to be adopted for slope protection between the small 
Bitter Lake and Suez relative to the highest and lowest tide levels known are given 
‘on Annexes Nos. 12 and 13 to the engineer-in-chief's report, and are to be 1-20 metres 
above and 1-60 metres below, respectivel 

‘Between 134,475 kilom.’ and 137,200 kilom. on the Asiatic shore the protection 
of the slope is being constructed of masonry, the toe being constructed in a trench in 
the clay; the position of the slope will allow of a further widening of the Canal of 
20 metres, 

Mooring posts'of heavier type, as suggested by M. Laroche at the last meeting, 
had been designed (Annex No. 14); they weigh 60 tons and are calculated to 
withstand a pull of 50 tons. 

‘The engineer-in-chief discussed the question of the removal of rock to deepen 
the Canal to 13 metres at Port Tewfik, and explained his blasting experiments with 
liquid oxygen; he found that it was easy to transport and to use, and the stone was 
blown to a size easy to dredge. i ae 

With regard to the difficulty of the non-explosion of gelignite and the danger of 
dredging it up, Sir Leopold Savile said that he had found no difficulty with 
dynamite, but that he had experienced the same trouble with gelignite. 

‘Mr. Reed prepared a note (copy attached), the first part of which was read by 
M. Dreyfus, and in which the opinion was given that it would be preferable to 
continue the use of rookbreakers ‘of the Lobnitz type in order to prepare the rock 
at Port Tewfik for ing. 

Tt was estimated that tro rockbreakers (each with one needle), working double 
shifted, would break all the rock necessary to deepen the Canal to 13 metres in two 

rs. 
‘The engineer-in-chief agreed with the figures and estimate of time to be taken, 
but suid that it was not customary to work at night on the.Canal, a 

"The meeting was then adjourned and the members reassembled on the morning 
‘of the 22nd October. A 

"The engineer-in-chief continued to read his report, and the first question of 
importance to be discussed was the position in regard to the of 1921, 
which is set out in the report, and which may be usefully recapitulated here :-— 

1. The extension of the west jetty at Port Said to hectometre 65. 

2; The widening generally to 60 metres at a depth of 10 metres, 

3. Deepening generally to 18 metres, except in the entrance channel at Port 

‘id, the basin at Port Said, Lake Timsah and the Great Bitter Lake, 

where 12 metres depth is considered sufficient. 9 

4. The improvement of the curves at 50, 52 and 57 kilom., El Ferdane, El Guisr 
(north and south) and Tonssoum. 

5. The excavation of an access channel in the roadstead of Suez, 














‘The situation at the end of 1928 was as follows :— 


1. The west jetty reached hectometre 85, and is being continued at the rate of 
0 dated scary without change of section to hectometre 70. 

2. Widening has been completed except between 34 and 64 kilom. and between 
the curve of Toussoum and at on Biegiret ia kiboal ; 

Deepening to 13 metres was com] over a length of |. out of 

% a tote length to deey of 143-500 kilom. (This left about 25 kilom. 
to do-at the end of 1928, in which year nearly 13 kilom. were completed.) 

4. The improvement of the El Guisr curves was completed; at all the others 
pore isin Tess. 

5. ‘The access channel at Suez has been completed. 





In addition to the original programme, the following works are being 

executed 

(a.) At Port Said, the improvement of the Arsenal Basin and the deepening of 
the outer port. 


(.) ‘The formation of a laybye near Kantara. : 
*} The widening of the al throngh the Small Bitter Lake to 100 metres. 
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The president of the commission, M. Dreyfus, again drew attention to the 
prolongment of the west jetty beyond hectometre 65, and presumed that the Canal 
Company was in accord with the policy. He pointed out that the present natural 
depth at hectometre 80 was 11-0 metres, and 1 metre of dredging would be required 
to attain the neceseary depth of 120 metres required for ships in the entrance 
channel. 

Sir L. Savile stated that he did not think that the ports in the edst were 
suliienly alive tg the progress of the programme of 102, and thought that it 
would be useful if the Canal Company were to advise them of the permissible 
draught of vessels from time to time. 

The president pointed out that M. Quellenac gave the Navigation Congress very 
complete particulars of the programme at the last meeting in Cairo, 

‘The commission Sir L, Savile that a short statement might be sent 
to port authorities and users of the Suez Canal, and would be very useful, and 
recommended the proposal for the company’s consideration. 

"The question Of water supply was discussed, and a note by Mr. F. Palmer (copy 
attached) was read by the president, 

Mr. Palmer drew attention to the large quantity of water used daily and the 
danger of interruption by a breach in the Ismailia Canal between the Nile at Cairo 
and Ismailia, He suggested that the provision of an alternative supply by 
condensing plant might be considered. 

‘M. Schmidt suggested that the water in reserve should be augmented to give at 
Nena twelve days’ supply. 

M. Babin thought that the filtering plant might be smaller if a chemical were 
used, at comparatively small cost, to sterilise the water. 

‘The president, in summing up the discussion, said that the Canal Company 
would no doubt study the question and the alternatives proposed, and he drew the 
attention of the director-general to this question. 

Tt should he noted that the superstructure of the 150-ton floating crane ordered 
from Messrs, Cowans, Sheldon and Co. (Limited) was unfortunately lost at sea in 
May last, and a new crane is to be delivered within a year from this date, 

‘The engineer-in-chief raised the question of a transporter bridge to deal with 
the increasing traffic across the Canal between Port Sait! and Port Fuad, but it does 
Bot appear to appeal tothe Traffic Departioent, which prefers two fery-bont routs 
inst 

‘The programme for work to be executed in 1980 is set out in the report, and 
does not call for any further comment, as it follows the lines already indicated, 























dicated. 

‘M. Solente having finished his. . M. Blane, the “chef de transit,’ 
commented on the tables relating to traffic. 

He pointed out that the mean length of time of transit of vessels had materially 
decreased in the first half of 1929, from 15 hours 9 minutes in 1928 to 14 hours 
46 minutes, 

‘There is nothing further of special interest in the tables to which attention need 
be drawn, except that the number of vessels which have passed through the Canal 
drawing the maximum draught since the authorised draught was increased to $2 feet 
on the Ist January, 1925, are as follow 














Vessels. 
Tn 1925 1 
Tn 1926 2 
Tn 1927 1 
In 1998 : 6 
Tn 1999 (first six months) 3 


‘The number of vessels drawing between 31 feet and 32 feet has increased from 
five in 1925 to twenty-three in 1928, 
‘The meeting then terminated. 


‘There are one or two matters which might be specially commented on. The first 
is the question of the proposal to blast the rock in the Canal at Port Tewfik, The 
president read only the first part of the note prepared by Mr. Reed; it is significant 
that discussion on this question was not continued on the second day and no 
conclusion was reached: the question of a diversion of the Canal referred to on 
p. 21 (i) of the engineer-in-chief’s report, and shown on Annex No. 15 and 
commented on by Mr. Reed in the latter part of his note, was not discussed, and it 

























might possibly be inferred that the Canal Company is not in favour of the 
‘engineer-in-chief’s proposals, either as regards blasting or the Canal diversion. 

‘The results obtained by the engineer-in-chief’s proposed experiment to erect 
matting 2 metres high on the Canal bank to arrest drifting sand in an attempt to 
reduce the cleaning of the mooring ces and also the amount of sand dredged from 
the Canal will be followed with much interest. 

The attention drawn to the fresh water supply has significance, as it may be 
remembered that the question of the evacuation of Egypt (except the Canal Zone) 
by British troops is under discussion by the British and Egyptian Governments at the 
preent time: auch a rentuality” the Ismailia Canal from the point where it 
Jeaves the River Nile at Cairo to the point where it enters the Canal Zone would be 
undefended and open to sabotage. 

‘We understand that, according to the terms of the Canal Concession from the 
Egyptian Government, the Suez Canal Company has the right to take a maximam of 
70,000 cubic metres of fresh water daily; of this large volume, 23,000 cubic metres 
fare taken on an average each day at the present time; the filtering plant at Suez, 
Tamailin and Port Said (constructed or in course of construction) will deal with a 


maximum of 29,000 cubic metres per day. 
F, PALMER. 


H, A, REED. 
L, H SAVILE 


Enclosure 2 in No. 41. 
‘Excrverr-tn-Curer's Report, 1929, 
Rock Excavation at Port 'Tewfik.. 187,000 to 162,500 kilom. 


Note by Mr. H. A. Reed 


‘THE engineer-in-chief feports that there has been difficulty i blasting the 
rock in the bottom of the Canal near Port Tewfik partly due to missing fire, the 
explosives being afterwards dredged up with the rock He is proposing to 
experiment with liquid air. ‘ 

Tt appears to me that rather than continue blasting operations on this length. 
the question of breaking ‘the rock with machines of the Lobuitz type, as already in 
‘use elsewhere on the Canal, should be carefully considered 

“My experience has been that it is cheaper and more expeditious to use rock. 
breakers than boring plant, and in addition the rock-breaker can be more easily 
undid in a waterway fvhere frequent mooring and unmooring is necessary to allow 
tratfic to: pass, 

Theek are still: 206,412 cubic metres of rock to be removed! in this region in order 
to complete the programme of 1921, 

Rock-breakers, with under water guides, can break the rock without difficulty 
in depths up to 20 metres. 

‘xperience on the Manchester Ship Canal has shown that « single breaker in 
1 waterway (with considerable delay owing to trafic) can break over 500 cubic metres 
per week. single shifted; the rock being red sandstone of medium hardness 

1f two breakers, each with a single needle were procured, they should be able to 
complete the breaking at Port TewSik in two years, provided they both worked two 


shifts per day. 

ith rein to the diversion of the Canal shown on Annex No. 15, 
Tt does not altogether avoid the rocky area, would take a much longer period to 
onatruct than that necessary to deepen the existing Canal and be very expensiv 
‘compared with the rock excavation in the existing waterway. 








ent would appear to offer a considerable impediment to traffic 


entering tnd leaving the Canal. are piety 
Tf the commission consider that the study of the project is worth pursuing, it 
would be useful if the engineer-in-chief gave some indication of the time the proposed. 


ent would take to construct and its cost: 
The views of the ‘Traffic Department on the proposal would also be of great 


assistance. 


ee 
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Enclosure 3 in No. 41 


Fresu Waren Scrriy. 





Note by Mr. Frederick Palmer. 


‘THE reference in the report to the fresh water supply of the three towns on 
the Canal in which itis shown that the total consumption amounts to about 
33,000 cubic metres, or (as water supply is described in England) upwards of 
5,000,000 gallons per day, has led me to suggest that the Canal Company might. be 
Well advised to consider some alternative means of supplying their requirements, 
even in the barest minimum basis, in the event of any interruption to the present 
supply vid the sweet water canal from the Nile at Cairo. 

This Canal traverses a distance of about 130 
Tomailia, and over this distance there must be vulnerable points in the lod ks 
Temata ao wight completely deprive the Sez Canal of its fresh water supply 

Tt is true that no interruption has hitherto occurred, but it seems to me that 
some precautionary measures might be adopted in order to make the Canal towns 
independent in case of necessity. A supply of fresh water is vital to the working 
of the Canal, and alt it is possible that the necessity for using it ix so remote 
fis to be almost negligible, I think it would be useful to learn what cost would be 
invelved in providing condensing plant at Port Said, Tsmailin and Suer of sufficient 
capacity to ensure a comparatively small supply. Tt might suffice to, provide for, 
fay, one tenth of ‘the present consumption, with some margin to cover the increasing 

and. 

“This woold mean the installation of plant nt Port Said to given daily suppl 
‘of 2,000 cubic metres (460,000 gallons), at Tsmailia 250 cubic metres (57,500 allen) 
‘and at Suez 750 cubie metres (172,500 gallons) 

Beyond the capital sum involved the cost would not be considerable, ax the 
maintenance could not reach a large amount over. if the plant. is used two or three 
times per annum to ensure its utility in case of the necessity arising. 


SS 











ilom. between Cairo and 

















{J 3321/167/16) No. 42. 
Sir P. Loraine to Mr. A. Handeraon.—(Received December 4.) 
(No. 495.) 
{tele hic.) Te Cairo, December 4, 1929, 
YOUR telegram No. 351. 


‘Mexander and other lawyers state that under mixed procedure issues on 
competence and inerits are dealt with simultaneously. ‘They would therefore. be 
Jeeet hoth in their conclusions and oral argument to say where they stood on former 
poe "Om basis of proposed iustruction they could only say they did not wish 10 
abmit any argument and left it to decision of court, and hey contend that this line 
raat poojuice court in favonr of validity of arbitration provisions, an Hlin Majesty's 
Goverment apparently felt unable to contest their application. They point. out 
prejudice thus created would materially weaken good case that has been ie by 
plaintiffs in favour of competence of Mixed Court, which is fundamental issue, as, in 
their Sheed frees er - ea find in ee ete ‘on merits, whereas French 
courts would not. Briefly, they are categori it ‘ial intervention proposed 
Coat ocr in favour Of delendaates at 2 

Hearings have been adjourned till 21st December. 




















[a 8326/17/16) No, 43. 
Sir I. Malcolm to Foreign O{fice—{Heceived December 5.) 
(No. 51. Commercial. Confidential.) 
i Paris, December 2, 1920. 


Sir, 

I HAVE the honour to enclose copy of the estimates of the Suez Canal Company 
for the year 1930, which were presented to and passed by the Board this morning, 
[20503] 6 
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It was decided to declare an interim dividend as follows :— 
0 fr. per Action de Capital, as compared with 210 fr. in 1928. 
3 fr. 75 ¢. per Action de Jouissance, as compared with 203 fr. 75 .c, in 1923. 
This, of course, affects only the shures held by His Majesty’s Government, which 
are tax-free, 
Thave, &e. 
TAN MALCOLM, 


Enclosure in No, 43. 
Récapitulation générale, 
Bunorr de 1980. 
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Changes voclalon 83,194,30000° | ¥,199,80000 
Adimivistration centrale ——— 
as 4 7 11,828,100 


Londres ae B x aan 


Seypte: 
Agence supériure : 1 
‘Ageuce mupivioure, cximos, contentious £8.) x5.250:316 4.0000 
Stvice de Sante wt Hipial Saist-Vinceat de | 
Paul. a 2B) SS, 269-256 ts 49,5400, 


Sc1000 





| Biasenare 1.640700 
aanat 


‘rao mignon 3 erry 
Traut 
Secvee géngmn. | Sbeuawoer 4045000 
Hc: : sears 
aya total 2? : : SSemroa 
Rateratioee du rae 11 : ziaom 
Tosadenvie Favre 
102850000 
Domine Bax Bidieniatally 
Personnel o a divers ddiiattoa~ : woeooo 
Domne pee i oesoveo 
de Ports pei 
For tin : itso 
Bur de Seen ; 
Forfaits : oeron 


41,7880 





1oaoa 


ipoeoreoss | 1,800,861-00 | 
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[J 3303/17/16) No, 44 
Foreign Office to Mr. Heed {Manchester).* 


Sir, Foreign Ofice, December 6, 1 
LAM directed by Mr. Secretary Henderson to inform you that he has recciv 
from Sir Ian Malcolm a copy of the report, sigued by you, Sir Leopold Savile and 
Mr. F. Palmer, on the proceedings of the International Technical Consultative 
Commission of the Suez Canal on the 21st aud 22nd October, together with a copy 
of the notes submitted by yourself and Mr. Palmer.t 
2. Iam to thank you for this interesting report, and to express to you 
Henderson's gratification at tho important contributions to the work of the 
commission which have been rendered by the British members 
Tam, &, 
©. J. NORTON, 


(J 9321/167/16) No. 45. 


Mr. A. Henderson to Sir P. Loraine (Oairo). 
371) 

{feiggraphic) Foreign Ofice, December 7, 1929. 
FOUR tetogram No-498 of the 4th Decombor: Suez Canal dividends case 
Partial intervention seems obviously undesirable. Please ascertain whether 

lawyers consider that Rolo's action will ensure case being properly presented and 

argued without intervention hy His Majesty's Goveroment. 


(3 3357/17/16) No. 46. 
Sir P. Loraine to Mr. A. Henderson —{Received December 9.) 

(No. 961.) 

Sir, Cairo, November 28, 1929. 

I HAVE the honour, with reference to my despatch No, 949 of the 24rd instant, 
regarding the Suez Canal Company's concession, to inform you that M. de Benoist 
has now given me an account of his audience with the King 

2. He said that the King himself raised the question of the ghaffir tax. 
M. de Benoist explained to His Majesty the question, which is rather complicated. 
‘The following is a summary of the explanation :— 

3. There are three categories :— 

(1) Buildings used for the direct exploitation of the concession. These are 

exempt feom all taxes 

(2) Buildings of a semi-residential nature, such as the residency at Ismailia, 

‘These buildings are subject to "*V'impot de la propriété bitie."" In view 
of their liability to taxation in this respect, the company admitted that 
they were subject to the ghaflir tax. 

(8,) Houses built by the company as residences for their employees, foreign and 

Egyptian, This was the only eategory out of which any complaint could 
rise. ‘The company’s attitude was that it would pay the ghaffir tax on 
these houses as soon ax it was made generally applicable to foreigners in 
Egypt 


4. The atove is a summary explanation of the question, which M. de Benoist 
stated was rather more detailed and intricate ' 

5. The King was apparently satisfied with M. de Benoist’s explanation on the 
above lines. 

6. His Majesty had also raised the general question of the renewal of the 
concession, and had again shown himself favourable to this solution. He had, 
Rowerer, agreed with M. de Benoist that the matter shiould not be raised at present 
and that a discreet silence should be maintained, 


* Similar letters sent to ¥. Palmer, Bay, CALK., and Sir Leopold Savile, 0.1, wttie wntandis, 
+ Bnclowures in No. Al. 


{20503} o2 
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7, His Majesty naturally asked M. de Benoist whether he could account for 

Sir Tan Malcolm’s articles (see my telegram No. 463 of the 19th instant). 
‘M. de Benoist replied in the negative. eS 
wwe, &e. 


PERCY LORAINE, 
High Commissioner. 





[J $389/167/16) No. 47. 
Sir P. Loraine to Mr. A. Henderson.—(Received December 11.) 


(No. 979.) 

‘THE High Commissioner for Egypt presents his compliments to His Majesty's 
Principal Secretary of State for Foreiga Affairs, and bas the honour to transmit copy 
‘ofa letter from Mr. Alexander respecting the gold franc " case. 


, December 4, 1929. 


Enclosure in No. 47, 
Mr, Alezander to Commercial Secretary, The Residency. 


Cairo, December 3, 1929. 

SHALAM axp SON; Robert S. Rolo v. Compagnie universelle du Canal 
maritime de Suez. 

With reference to my interview with you on the subject of the proposed 
instructions in the above matter, I have the honour to inform you that a conference 
between Maitre Pezai, Mr. Perrott and snyself took place on Saturday, the 30th ultimo, 
when the whole position wus discussed. 

‘We are all very strongly of the opinion that it would be extremely inadvisable for 
His Majesty's Government to intervene in the action on the lines proposed, ée., not to 
take part in the proceedings on the question of competence and to deal only with the 
merits. 

‘We must point out that, under mixed procedure, the issues ax to. competenoo and 
morits are dealt with at the same time, and we should be bound both in our conclusions 
‘ond oral argument to say where we stand on the issue of competence 

Upon the suggested instructions, we. should declare that we left the issue of 
competence to the decision of the court, and that we were not desirous of submitting 
‘any argument on the point or of supporting either side thereon, It appears to us that 
ftuch on attitude would prejudice the court in favour of the validity of the arbitration 
provisions, a4 the court might well believe that, His Majesty's Government was so 
hinpressed with the provisions in question that it did not feel it could properly contest 
their application. 

fe desire to point out that the really fundamental issue in this case is the 
‘question of competence, as once this question is settled, we do not feel that we should 
have much difficulty in'securing a favourable judgment of the court on the frane issue. 
We desire to add that, in our opinion, itis highly desirable that the merits should be 
dealt with in Egypt and not in France, as the attitude of the French courts towards 
the Suez Canal Company in the matter of francs has been diametrically opposed to that 
of tho Mixed Courts see judgment Tribnnal de la Seine, the Ist April, 1925). 

We consider that the plaintiffs produced a very eflective reply to the defendants’ 
claim for the application of the arbitration provisions, and we are of the opinion that 
the effectivencas of these arguinenits would be considerably weakened if His Majesty's 
Government, when actual parties to the action, showed any wavering in connexion 
therewith, as it would be quite impossible to indieate to the court that our attitude in 
the matter was dictated not by any doubt but by a policy of good relations with the 
company. 
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We are therefore of the opinion that, unless our instructions enable us to cover 
the issue of competence, the purpose of intervention, that is to say, a speedy and 
proper presentation of the case, is not likely to be served, but on the contrary there isa 
serious danger of our adversely affecting the mind of the court. 

The court has fixed the 2ist December fora special sitting to hear this case. It is 
therefore necessary that our final instructions sbould be obtained by cable, 

Tam, &e. 
AC ALEXANDER. 


[J 3416/167/16) No. 48. 


Sir P. Loraine to Mr. A, Henderaon.—(Received December 12.) 

(No S18 
(Teles ie) Re 

FOUR tetegram No, 371 

Tho lawyers hold that the case will be properly presented and argued as a result, 
of Rolo's intervention. 

"They refer, however, to the desirability of intervention by His Majesty's Govern- 
mont, explained in Alexander's letter of the 9th November enclosed in my despatch 
No. $21 


Cairo, December 12, 1929, 


a 


{J 3481/78/16} No. 49. 
Sir L. Maleolm to Foreign Office. (Received December 19,) 


(No, 53. Commercial, Confidential.) 
Sir, Paria, December 17, 1929, 

I HAVE the honour to enclose berwwith the Trafic Report of the Suez Canal 
Compa the mouth of October last, It will probably terest more than one 


Dopartinent of Hix Majesty's Governmer 
I have, &e. 


IAN MALCOLM. 


Enclosure in No. 49, 
Tragic Report for October 1929. 


LE mousoment maritime doctobre, en atteignant 2,948,000 tonnes de jauge nette, 
Aépasse les résultats antérieurement enregistrés dans le dixidme mois de l'année. 

Marquant, d'autre part, une sensible avance sur les résultats mensuellement 
obtennus eh 1929 dle rai A septembre, il n'est méme pas trds inférieur & ceux de mars et 
Gaveil 1929, lea plow dlevés de Pande courante apria Te record réalisé en janvier 


‘TONNAGE net mensuel en 1929, einen: 


Janvier f " ~ 8,002,000 
Février P 2,541,000 
Mars i + 2,990,000 
Avril 5 . -2,969,000 
Mai i : * 2,816,000 
Juin a _ 2,588,000 
Juillet ‘ : ‘ 2,620,000 

3,701,000 

2,686,000 

2,948,000 


Por rapport & octobre 1928, le progris est de 347,000 tonnes, soit d'environ 
19 pour cent. Ce qui le caractérise particuligrement, c'est une angmentation du 





| 
| 
| 
| 
| 
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mmouvewent sul-nont-i importante qui wen wvait été accusé dau forte, beaucou 
, en aucun mois de la prétente aunée par rapport au. mois, correspondant 
dernier : ts ; 
Tome net du trences sur Je moe 
tmotvemeut sod-nord, oncreypodant de 1228 


Toone. Tones. 
Sunvier 7 1,528,000 140,000 
Févrior 3 1,341,000 120,000 
Mars 1,687,000 136,000 
Avril 1,595,000 43,000 
Mai. 1,440,000 18,000 
Tuin 1,334,000 6,000 
Tuillot si 91,000 
Aobt o 43,000 156,000 
Septembre 2 1,454,000 117,000 
Octobre... 1,529,000 271,000 


Voici la répartition du tonnage doctobre par directions et opdrations = 
Diflérences war 
Octobre 17. octane 1928 


Feel tl ett 


Directions : Tones Tomes 
Nord-sud 1,419,000 76,000 
Sud-nord = 1/529,000 

Totoux  ... 2,948,000 + 347,000 

Opérations : Townes. ‘Tonnes 
Commereiales ... 1,753,000 + 336,000 
Pontalen i 933,000 + 26,000 
Sur lest i 220,000 = 21,000 
Militaires 42,000 + 6,000 


‘Totwnx, 2,948,000 + 347,000 


Loa opérations commerciales font Ia plus grande yart de Y'nceroisement total du 
mois, len vorvicon poxtaux n'augmontant que légdrement et les passages sur Veat offrant 
tune diminution, faible d'ailleurs, on raison de In rareté cles cargos pases sur lost: 


‘Toxwaur. not des Naviros sur Lost, ; 

iérences sur 

tote 1929, etre 1028 
Tones, Tonnee. 
Navirew-citernes 210,000 + 26,000 
Cargos ot autres bateoux 4. 10,000 = 47,000 


Totaux é 220,000 - 000 


es bateaux-citernes totalisent dans le mois 472,000 tonnes et 34 traversées, soit 
‘nodt dernier, lonsqu’ils atteignaient leurs chiffres mensuels record. 
gation “A moteura” est représentée par 518,000 tonnes et 88 traversées, 

contre 409,000 tounes et 71 traversées en octobre 1928. m 
Lo pavillon néerlandais, en donnant & totaliser $22,000 tonnes, reproduit & peu de 
shove pris le maxinum enreyitré on janvier 1920; 324,000 taanes Le pavilon 
allemand, par contre, n’exodde pas 266,000 tonnes, aprds avoir doané beancoup plus 

dana tous los mois wntériewrs de 1929. 

Le trafic-marchandises accuse, comme le tonnage net, un remarquable progris en 


sens sud-nord : : 
pe Y Différences sar 


Octobre 1020, ctobee 1928, 
Sortie... 1,104,000 + 9,000 
Retour... 1,873,000 + 346,000 


Totanx 2,977,000 + 355,000 


99 


Les principaux articles da trafic de sortie ne fout reseortir que des variations assez. 
peu importantes d'une année & autre : 


‘Trarie de Sortie. 
(tn tonnes-poids) 

Diérencon sur 

Gerobve 1920, ‘tobe 1928, 

Métaux ouyrds et machines 309,000 18,000 
Engrais ... 80,000 8,000 
Houille 71,000 19,000 
Ciment = 65,000 4,000 
Matériel de chemin de fer 59,000 22,000 
Sel oe 49,000 80,000 
Tiss 38,000 18,000 
Pate de bois 35,000 3,000, 
Pétrole — .., S 33,000 
Sucre rafing 21,000 


Fel bl ide 


Le sel fournit Yaugmeutation In plus appréciable, qui porte wur les euvoia de 
Port Satd, de Rosie ot 2 Be En PE 
a Rumio expt par le Canal x outro 11,000 vn de mal, 17.000 onto de 
pétrolo, tandis que les Rtate-Unis n’envoient de oe dernier que 13,000 tonnes 
En ce qui concerne le trafic de retonr, son augmentation remarquable sur octobre 
1928 provieut pour les quatre cinquiémes dea oléaginenx ot des huiles minérales, Le 
Progrés que cos groupes accusent est, en effet, pour le premier de 180,000 tonnes 
et pour Ie second dle 118,000, 
importance individuelle des principaux produits passée sud~nord se chiffre ainsi: 
Differences sur 
Octire 192% ‘otobre 1928, 


Tone ‘Tones 
91,000 
78,000 
48,000 
79,000 
11,000 
16,000 
15,000 
27,000 
5,000 
28,000 
10,000 
38,000 


Foves de soya, 

Essence. . 

Pétrole brut i 5 139,000 
Aruchides ... 109,000 
Jute a 108,000 
Copra ie 
Minerai de mangantse 
Caoutchoue 

Sucre - 

Mélasse *. 

Rie ai 

Bie = 


A signaler en outro : 


1, Lexpéitition d'une forte de bIé canadien, fait assex rare dans le trafic 

par Suez, et d'nutant mieux a ‘que cet envoi était desting A un important pays 
Jucteur comme I'Inde anglaise ; 

2 Le passage sud-nord du navireciterne angliis “ Athelcrown,” transportatit 
environ 16,100 tonnes de mélasse en: vrac, quantité qui ddpasse de pride de 8,000 tonnes 
le précédent record des chargements de cette nature, et qui se trouve étre, en outre, 
Je Hus foct chargement unique, en toute nature de marebastiaes, jusgu'h present; 

3. La premidce traversée du paqucbot “Presidente Wilson,"” appartenant & la 
Conalich, mnie arts par Je Lloyd ‘Trieatino pour sa ligne de Bombay, ot qui, en 
aticiguant eviron 12,800 tonnes de jue brute, et le ploe groe navise tal 

Te Canal, 


FUEL HL tee 
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No. 50. 





[J 3416/167/16) 











ine (Cairo). 





Mro.A. Henderson to Sir P. Lor 





(No, 380.) 
(Telegraphic.) I. Foreign Office, December 17, 1929. 
YOUR tlegram No. 513 of the 12th December: Suez Canal dividends case. 
In view of their opinion that vase will be properly presented and argued as a result 
of Rolo’s intervention, lawyers acting for His Majesty's Government should be instructed 


to confine themselves to holding a watcbing brief. 
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[J 3510/167/16) No 


Sir P. Loraine to Mr. A. Henderson.—(Received December 23.) 






No. 538.) 
Telegraphic.) R. 
YOUR telegram No. 380. 
Hearing was resumed on the 21st December, continued all day and is being 


resumed to-day. Counsel are so far satisfied with conduct of the case. 





Cairo, December 23, 1929. 














No. 52. 





{J 3535/167/16) 


Sir P. Loraine to Mr. A. Henderson.—{Received December 24.) 







(No. SAL.) 
(Telegraphie.) R. Cairo, December 24, 1020. 
MY telogtam No. 53 
Arguments wore covcluded yesterday evening, when Ministre public intervened 
and was granted one month in whieh to file his arguments. 
Counsel state that case was well argued. 











